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AUTHORIZATION FOR THE ATTORNEY GENERAL TO 
ACQUIRE LAND IN THE VICINITY OF ANY FEDERAL 
PENAL OR CORRECTIONAL INSTITUTION 


Avuaust 25, 1959.—Committed to the Committee 0. the Whole House on the 
State of the Union and ordered to be printed 


Mr. Tout, from the Committee on the Judiciary, submitted the 
following 


REPORT 


(To accompany H.R. 7571) 


The Committee on the Judiciary, to whom was referred the bill 
(H.R. 7571) to amend section 7 of the act of July 28, 1950 (ch. 503, 
64 Stat. 381; 5 U.S.C. 341f), to authorize the Attorney General to 
acquire land in the vicinity of any Federal penal or correctional in- 
stitution when considered essential to the protection of the health or 
safety of the inmates of the institution, having considered the same, 
report favorably thereon without amendment and recommend that 
the bill do pass. 

PURPOSE 


The purpose of the legislation is to amend section 7 of the act of 
July 28, 1950, to authorize the Attorney General to acquire land in 
the vicinity of any Federal penal or correctional institution when con- 
sidered essential to the protection of the health and safety of the in- 
mates of the institution. 

STATEMENT 


Existing law (sec. 7 of the act of July 28, 1950 (ch. 503, 64 Stat. 
381; 5 U.S.C. 341f)), provides that when authorized in an appropria- 
tion or other law, the Attorney General may acquire land “adjacent 
to” Federal penal or correctional institutions if in his opinion such 
acquisition is necessary for the protection of the health and safety 
of the inmates of the institution. This legislation would broaden 
that authority to include lands “in the vicinity of” such Federal 
institutions. It would permit the acquisition of lands on which to 
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relocate when the usefulness of the institution has been greatly di- 
minished because of urbanization of the area surrounding the in- 
stitution. 

This bill was introduced at the request of the Department of Justice 
in a letter addressed to the Speaker of the House of Representatives 
dated May 27, 1959. Since this letter contains a full explanation of 
the need for this legislation, it is hereby incorporated and made a 
part of this report. The letter is as follows: 

May 27, 1959. 
The SPEAKER, 
House of Representatives, 
Washington, D.C. 

Dear Mr. Speaker: There is attached for your consideration and 
appropriate action a legislative proposal to amend section 7 of the 
act of July 28, 1950 (64 Stat. 381; 5 U.S.C. 341f), to authorize the 
Attorney General to acquire land in the vicinity of any Federal penal 
correctional institution when considered essential to the protection of 
the health or safety of the inmates of the institution. 

Existing law provides that when authorized in an appropriation or 
other law the Attorney General may acquire land “adjacent to” 
Federal penal or correctional institutions if in bis opinion such acqui- 
sition is essential to the protection or safety of the inmates of the 
institution. Broadening this authority to include lands “‘in the vicin- 
ity of’? Federal penal or correctional institutions would pe:mit acqui- 
sition of lands on which to relocate when the usefulness of the insti- 
tution has been greatly diminished because of urbanization. 

Rapid urbanization near some of the institutions has deprived sur- 
rounding farms and outlying lands of their rural character. The 
close proximity of housing developments with the many temptations to 
escape which they present to prisoners, has required very careful 
selection of the inmates to be assigned to duties in such areas. The 
increased emphasis on security and custody required in built-up areas 
interferes severely with the effectiveness of training and rehabilita- 
tion programs, increases costs and greatly curtails flexibility of 
administration. 

Furthermore, it is uneconomical to hold tracts for agricultural 
usage in built-up areas when such tracts could be subdivided for 
homes and businesses thereby contributing to the tax structure of 
the community and the comfort and convenience of its inhabitants. 
Proceeds from the sales of such urbanized lands would tend to offset 
the cost of acquiring new farm lands at more desirable rural locations. 

The Department of Justice recommends the early enactment of this 
needed legislation. 

The Bureau of the Budget has advised that there is no objection to 
the submission of this recommendation. 

Sincerely, 
Wiuuiam P. Rogers, 
Attorney General. 
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CHANGES IN EXISTING LAW 


In compliance with clause 3 of rule XIII of the House of Repre- 
sentatives, there is printed below in roman existing law in which no 
change is proposed, with matter proposed to be stricken out enclosed 
in black brackets, and new matter proposed to be added shown in 
italic: 

Act or Jury 28, 1950 


(64 Stat. 381; 5 U.S.C. 341f) 


* + * * x * * 


Sec. 7. When authorized in an appropriation or other law, the 
Attorney General may acquire land adjacent to or in the vicinity of 
any Federal penal or correctional institution if, in his opinion, the 
additional land is essential to the protection of the health or safety 
of the inmates of the institution. 


* * x * * * * 
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HOUSING ACT OF 1959 


Aucust 25, 1959.—Committed to the Committee of the Whole House on the 
State of the Union and ordered to be printed 


Mr. Spence, from the Committee on Banking and Currency submitted 
the following 


REPORT 


[To accompany 8. 2539] 


The Committee on Banking and Currency, to whom was referred 
the bill (S. 2539) to extend and amend laws relating to the provision 
and improvement of housing and the renewal of urban communities, 
and for other purposes, having considered the same, report favorably 
thereon without amendment and recommend that the bill do pass. 


INTRODUCTION 


S. 2539, referred to as the Housing Act of 1959, is an omnibus 
housing bill designed to meet a number of important objectives. 
The committee believes that prompt action on housing legislation is 
imperative. In 1958 the general housing bill failed to pass the Con- 
gress. Earlier in this session a bill (S. 57) passed, but was returned 
by the President without his approval. As a result many of our 
national housing programs are at a virtual standstill—funds for the 
urban renewal and college housing programs are exhausted, the 
authorization for low-rent housing units is exhausted, and the au- 
thorization for the FHA mortgage insurance program is perilously 
low. S. 2539 is a compromise measure which would meet the im- 
mediate needs of these vital programs and would make other needed 
changes in our basic housing legislation. 


BACKGROUND OF S. 2539 


In 1958 the general housing bill S. 4035 was passed by the Senate 
on July 11. It was brought up in amended form under suspension 
of rules in the House on August 17, 1958. However, it failed to gain 
the necessary two-thirds majority required for passage. 
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2 HOUSING ACT OF 1959 


Recognizing the serious problems created in the fields of housing and 
urban renewal by the failure of the Housing Act of 1958, every effort 
was made to secure quick action in the present session. In the Senate 
a general housing bill, S. 57, was Sane teal on January 9 and passed 
by that body on February 5. In the House, H.R. 2357 was introduced 
on January 15 and intensive hearings by the Subcommittee on Hous- 
ing began later that month. Many of the provisions of H.R. 2357 
were incorporated into S. 57, which was favorably reported by the 
committee on February 27. A rule was granted on May 14 and 
S. 57 passed the House on May 21. The conference report reconciling 
the House and Senate versions was approved by the Senate on June 
22 and the House on June 23. 

S. 57 was returned to the Senate without the President’s approval 
on July 7. That body held hearings on the President’s veto message 
and on proposed compromise legislation. An attempt to override 
the veto in the Senate failed to gain the necessary two-thirds, and 
the present housing bill S. 2539 was introduced as a compromise. 
After 2 days of debate on the floor of the Senate this bill was passed 
by a vote of 71 to 24. 

Most of the provisions in S. 2539 have been under consideration for 
more than a year. Subcommittee hearings were held in both 1958 
and 1959 and this housing legislation and amendments to it have been 
fully debated on the floor of both Houses. 

Because of this the committee feels that Members of the House are 
familiar with the major provisions of this bill. Therefore, in addition 
to the section-by-section summary, this report will present a compari- 
son of the present bill S. 2539 and the vetoed bill S. 57. 


DIFFERENCES BETWEEN S. 57 AND S. 2539 
DELETIONS 


Mazrimum maturity —S. 57 would have authorized the Federal 
Housing Commissioner and the Administrator of Veterans’ Affairs to 
increase to 35 years the maximum maturity of mortgages insured or 
guaranteed. The veto message expressed opposition to this discre- 
tionary authority and these provisions are not contained in S. 2539. 

FNMA par purchase.—S. 57 contained a provision which would 
have required the Federal National Mortgage Association to pay par 
for mortgages purchased under its special assistance functions. The 
veto message expressed opposition to this provision, and it does not 
appear in S. 2539. 

FNMA short-term loans.—S. 57 would have authorized the Federal 
National Mortgage Association, under its secondary market opera- 
tions, to make short-term (12-month) loans to be secured by FHA- 
insured or VA-guaranteed mortgage loans. The veto message ex- 
pressed opposition to this provision, and it is not contained in S. 2539. 

Amendment of public housing contracts.—S. 57 contained a provision 
directing the Public Housing Administration to amend existing con- 
tracts upon the request of a Seoul public housing authority in order to 
bring such contracts into conformity with changes contained in S. 57. 
Since existing law permits the Public Housing Administration to 
extend the provisions of any new laws to outstanding contracts, this 
provision appeared to be unnecessary. It is not contained in S. 2539. 
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The committee understands that existing law permits contracts to be 
amended to incorporate the provisions of this act, without requiring 
the incorporation in such amended contracts of any provisions other 
than those provisions designed to bring such contracts into conformity 
with changes contained in 8S. 2539. 

St tudy of housing needs of migratory farm workers.—The provision 
in S. 57 directing the Administrator of the Housing and Home Finance 
Agency to study the housing needs of migratory farmworkers is not 
contained i in S. 2539. 

Planning scholarships and fellow ships.—S. 57 contained a provision 
authorizing appropriation of $300,000 for a 3-year period, which funds 
were to be used by the Housing and Home Finance Agency to provide 
scholarships and fellowships for the graduate training of professional 
city planners and housing technicians and specialists. The Adminis- 
tration opposed this provision, and it is not contained in S. 2539. 

Reacquisition by former owners of FHA-insured projects.—S. 57 
contained a provision authorizing the FHA Commissioner, when 
disposing of properties acquired by. him in insurance operations under 
title IX of the National Housing Act and under section 608 of the 
National Housing Act, to give former mortgagor-owners a priority of 
opportunity to reacquire such properties. The Administration 
objected to this provision, and it is not contained in S. 2539. 


MODIFICATIONS 





Extension of programs.—S. 57 contained provisions extending the 
FHA property improvement program until September 30, 1960; 
extending the FHA military housing program until September 30, 
1960; and extending the voluntary home mortgage credit program 
until Julv 31, 1961. S. 2539 extends the VHMCP and the military 
housing program until October 1, 1961; and extends the property 
improvement program until October 1, 1960. (Sees. 101, 701(a), 
and 806.) 

FHA insurance authvrization.—S. 57 contained provisions which 
would have increased the general mortgage insurance authorization of 
the Federal Housing Administration by $5 billioa upon enactment, 
and by $5 billion on July 1, 1959. Under these provisions, any portion 
of the first $5 billion increment which was unused on June 30, 1959, 
would have lapsed. S. 2539 increases the general insurance authoriza- 
tion by $8 billion on enactment with a further provision that on 
October 1, 1960, any uaused authorization shall expire and the 
(revolving) authorization thereafter shall become the total of out- 
standing commitments to insure and insurance in force as of that date. 
(Sec. 107(a).) 

S. 2539 also contains a provision which prohibits the Federal 
Housing Commissioner from exceeding the general mortgage insur- 
ance authorization by the use of any procedures which would extend 
the contingent liability of the Federal Government beyond the amount 
specified in law. Thus, the legal ceiling on FHA insurance activity 
will be strictly limited as provided in law, and insurance contracts 
and bona fide commitments to insure will be the only acceptable pro- 
cedures for operating under this limitation. (Sec. 107 (b).) 

Mazimum insurable loans for relocation housing.—S, 57 contained 
provisions increasing the maximum insurable loans under section 221 
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of the National Housing Act from $9,000 to $10,000, and from $10,000 
to $12,000 in high-cost areas. S. 2539 retains the basic limitation of 
$9,000 but increases the high-cost area ceiling from $10,000 to $12,000. 
(Sec. 110(b) and 110(c).) 

Fees and charges under FNMA special assistance functions.—S. 57 
contained a provision limiting fees and charges under its special assist- 
ance programs to a maximum of 1 percent of the principal amount of 
the mortgage, and providing further that the amount collected at the 
time of commitment could not exceed one-quarter of 1 percent. The 
veto message objected to this provision and S. 2539 gives the Associa- 
tion discretion in fixing fees and charges under its special assistance 
functions. (Sec. 303(a).) 

FNMA special assistance for cooperative housing mortgages.—S. 57 
contained a provision increasing by $37.5 million the Federal National 
Mortgage Association fund for purchasing, on a special assistance 
basis, mortgages insured under section 213 of the National Housing 
Act. This increased amount would have provided $25 million for 
consumer cooperatives and $12.5 million for builder-sponsor coopera- 
tives. The veto message expressed opposition to this, and S. 2539 
increases this special assistance fund by only $25 million, equally 
divided between consumer cooperatives and builder-sponsor coopera- 
tives. (Sec. 304.) 

Early acquisition of property in urban renewal areas.—S. 57 contained 
a provision which would have permitted a local public agency to 
acquire and clear property prior to the signing of a loan and grant 
contract with the Federal Government. This action would have been 
permitted only if sanctioned by local law and in the understanding 
that the land could not be disposed of until the urban renewal plan 
was finally approved. S. 2539 contains a modified version of this pro- 
vision, which modifications were made to clarify local responsibility 
for repaying loans made to finance such early acquisition and to clarify 
language relating to disposition of the property so acquired. (Sec. 
403.) 

Urban renewal capital grant authorization.—S. 57 contained a pro- 
vision increasing the urban renewal capital grant authorization by 
$500 million on July 1, 1959, and by $400 million on July 1, 1960—a 
total of $900 million. In view of objections raised in the veto message 
and in recognition of the current backlog of applications, S. 2539 
provides that the urban renewal authorization shall be increased by 
$550 million upon enactment with the further provision that the 
President may at his discretion authorize an additional $100 million 
if necessary to satisfy the needs of cities with a population of 100,000 
or less. (Sec. 405(1).) 

Priority for approval of urban renewal applications.—S. 57 contained 
a provision directing the Urban Renewal Commissioner to process 
applications on a first-come, first-served basis. S. 2539 modifies this 
provision to give discretion to the Administrator to consider urgency 
of need and feasibility in approving such applications, although the 
general rule for approving applications will be on a first-come, first- 
served basis. (Sec. 405(3).) 

Public housing projects in urban renewal areas.—S. 57 contained a 
provision to facilitate the construction of federally assisted low-rent 
public housing in urban renewal areas. S. 2539 modifies this provision 
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to include State or locally assisted low-rent housing projects. (Sec. 
411.) 

Crediting the cost of local public works.—S. 57 contained a provision 
which would have permitted credit toward satisfying a locality’s share 
of the cost of an urban renewal project, as a noncash grant-in-aid, of 
eligible local public works started within 5 years prior to execution of 
the loan-and-grant contract for the urban renewal project. Since, 
under existing law, such pro ects can be credited if started after 
approval of a preliminary plan for the project, which approval can 
occur as much as 3 years prior to the signing of the loan-and-grant 
contract, and because the veto message expressed opposition to the 
provision, S. 2539 contains a provision to credit such projects only if 
they are started within 3 years prior to execution of the contract. 
It is the committee’s intention that local public works be credited 
under this provision only if the projects are clearly a part of, and con- 
tributory to, the urban renewal project. (Sec. 414(a).) 

Public housing rent ceilings for displaced families.—S, 57 would have 
exempted families displaced by Government action from a provision 
of existing law which requires a 20-percent gap between the upper 
rental limits for admission to low-rent housing and the lowest rents 
at which private enterprise is providing a substantial supply of 
decent, safe, and sanitary housing. S. 2539 provides for the reduction 
of the gap requirement from 20 percent to 5 percent. (Sec. 503(b).) 

Public housing authorization.—S. 57 contained a provision specifically 
granting contract authority for approximately 10,000 units to be 
available until July 1, 1961, and 35,000 units to be available until 
June 30, 1963. S. 57 also granted the President discretion to author- 
ize additional units up to the limit contained in the Housing Act of 
1949, which discretion could not be exercised until July 1, 1960, and 
which discretion could not be used to contract for more than 35,000 
units in any one year. 

The veto message objected to this provision of S. 57 and the number 
of additional low rent housing units authorized by S. 2539 has been 
cut to only 37,000. This figure was established by administration esti- 
mates that there is now a backlog of applications for 37,000 units 
which could be expected to be built if the authorization is provided. 
The bill also requires that any units under contract from prior author- 
izations which are recaptured by the PHA may be reallocated but will 
be charged against the 37,000 unit total. (Sec. 505.) 

College housing loan authorization.—S. 57 contained a provision in- 
creasing the college housing loan fund by $300 million, which included 
$37.5 million for “other educational facilities” and $37.5 million for 
student-nurse and intern housing. In view of the objections in the 
veto message, S. 2539 reduces these amounts to $250 million, $25 
million, and $25 million respectively. (Sec. 601.) 

College classrooms and educational buildings——S. 57 provided for a 
new loan program to assist colleges and universities in constructing or 
rehabilitating classrooms, laboratories, and related facilities, including 
equipment and utilities. The amount provided for these loans has 
been reduced from $62.5 million in S. 57 to $50 million in S. 2539. 
Also in view of opposition in the veto message, S. 2539 provides that 
this program shall be financed by appropriations rather than by 
borrowing from the Treasury. (Sec. 602.) 
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Sale of housing project.—S. 57 contained general language author- 
izing the Commissioner of the Public Housing Administration to 
modify the terms of any contract under which he had sold a housing 
project to a cooperative. S. 2539 modifies this provision to restrict 
its application to the contract by which the Southmore Mutual 
Housing Corp. purchased a housing project from the Public Housing 
Administration. (Sec. 808.) 


ADDITIONS 


Cooperative housing loan ratio—The bill would amend existing law 
to provide that a mortgage for an investor-sponsored type of coopera- 
tive housing project, under section 213 of the National Housing Act, 
may be insured by FHA up to a maximum of 90 percent of replace- 
ment cost. Existing law permits a maximum of 85 percent of replace- 
ment cost for such mortgages. (Sec. 105(b).) 

Extension of FNMA commitments.—The bill would require the 
Federal National Mortgage Association to renew or reissue all com- 
mitment contracts entered into by the Association prior to August 27, 
1958, under its special assistance functions, for a period adequate to 
enable the mortgage seller to overcome delay caused by events beyond 
his control, and provided that the seller would otherwise experience 
hardship. The bill also makes it mandatory upon the Association to 
renew such commitments on terms which are not less favorable to the 
mortgage seller than were the terms of the original commitment, 
(Sec. 303(b).) 

Public disclosure by urban renewal redevelopers.—The bill contains 
a provision to require that before any commitment can be made for 
disposition of land to an urban renewal redeveloper, he must make 
available for general public use the following information: (1) names 
of officers and principals in the enterprise, (2) estimate of the cost 
of residential redevelopment and rehabilitation, and (3) estimate of 
rentals and sales prices of proposed housing. Every prospective 
redeveloper would be required to disclose the above information before 
he could receive any commitment or contract from the local agency 
to purchase or lease urban renewal land. The local public agency 
would be required to make this information public. (Sec. 407.) 

Long-term obligations of local public agencies.— The bill would amend 
existing law to permit national banks and State member banks of the 
Federal Reserve System to purchase or underwrite long-term obliga- 
tions of local public agencies receiving Federal grants to assist urban 
renewal projects. Under existing law, such banks are permitted to 
invest in or to underwrite short-term (18 months or less) obligations 
of local public agencies. (Sec. 420.) 

Veterans preference in public housing.—The bill would extend the 
expiration date for veterans preference for admission to low-rent 
public housing projects from March 1, 1959, to October 1, 1961. 
This provision requires the local public housing authority to give 
veterans priority in admission to low-rent noua pica over other 
eligible applications. A similar provision passed the House in a 
separate bill (H.R. 4468), on July 6, 1959. (Sec. 506.) 
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Deposits in Wherry project condemnation cases.—Existing law pro- 
vides that in the condemnation of any Wherry project, where the 
sponsor had not certified the cost of the project to FHA by August 
10, 1959, the Secretary of Defense is required to determine the amount 
to be deposited with the courts for the estimated compensation to be 
paid in accordance with the provisions of the act of February 26, 
1931 (46 Stat. 1421). The bill provides that such determination must 
be made “with a view to accurately estimating the equity o: the 
sponsor or owner.” (Sec. 703.) 








SECTION-BY-SECTION SUMMARY OF THE BILL, AS 
REPORTED 
Short title 
The first section of the bill provides that the act may be cited by its 
short titlke—‘‘Housing Act of 1959.” 


TITLE I-—FHA INSURANCE PROGRAMS 


Property improvement loans 
Section 101.—Amends section 2(a) of the National Housing Act to 


extend for 1 year (until October 1, 1960) FHA’s home improvement 
and modernization insurance program. 


Section 203 sales housing mortgage insurance 


Section 102.—(a) (1) Amends section 203(b) of the National Hous- 
ing Act to increase the maximum amount of an insured mortgage 
covering a 1-family residence from $20,000 to $22,500, and to $25,000 
in case of a 2-family residence. 

(2) Amends section 203(b) to provide a new downpayment schedule 
for FHA section 203 sales housing as follows: 


Downpayment 

Valuation (percent) 
NN ail hs dc at ws Rea RNa Nici a aa abana aa tas Econ aeeT 3 
Bee I Stl s. ook dd debbie nadesanaduusuabendoud 10 
CG. dh as hi ie Satta ate ieee aes heehee Maen BERRA ls 30 


(3) Amends section 203(b) to permit FHA to accept VA construc- 
tion inspections (as basis for application of full loan-to-value ratio) in 
connection with its mortgage insurance program on sales housing. 

(b) Amends section 203(b) to make a nonoccupant mortgagor 
(builder or realtor) eligible for mortgage insurance in the same amount 
as that available to an owner-occupant under that section, in order to 
facilitate trade-in financing and avoid duplicate closing costs, if he 
places 15 percent of the mortgage amount in escrow to be applied to 
reduce the mortgage should no purchaser be found within 18 months. 
Under existing law, the mortgage of a nonoccupant is limited to 85 
percent of the mortgage which an owner-occupant could obtain. 


Low-cost housing in outlying areas 


Section 103.—Amends section 203(i) of the National Housing Act 
(relating to low-cost housing in outlying areas) to increase the maxi- 
mum mortgage which may be insured under that section from $8,000 
to $9,000, and to make eligible mortgages on existing housing as well 
as mortgages on new construction, with a reduced loan-to-value ratio 
(90 percent instead of 97 percent) for existing housing less than 1 
year old which was not subject to FHA or VA inspection during 
construction. Removes $100 million insurance authorization limita- 
tion for “farm” homes insured under section 203(i). 
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Section 207 rental housing insurance 

Section 104.—(a) Amends section 207 of the National Housing Act 
(the ae rental housing program) to increase from $12.5 million to 
$20 million the maximum amount of a mortgage which may be insured 
under that section. 

(b) Increases dollar limits (per room and per unit) on FHA sec. 207 
program as follows: 





Present law New 
Per unit if Per unit if 
Per room under 4 Per room under 4 
rooms rooms 
5 hiss enhihiteichhhinimcitabaembiciiedl $2, 250 $8, 100 $2, 500 $9, 000 
SEIT SII icine ocnerenstinine seinen emai cinddiammianeel 2, 700 8, 400 3, 000 9, 400 
Increase for high-cost areas.....................--.---.- LOD tebwte ake cal BO to si ctacwen 


Also amends section 207 to increase the mortgage limits for trailer 
courts or parks from $1,000 to $1,500 per space, and from $300,000 to 
$500,000 per mortgage. 

(c) Amends section 207 to increase the maximum interest rate for 
mortgages insured under that section from 4% percent to 5% percent. 

(d) Adds a new subsection (r) to section 207 authorizing the Com- 
missioner to require mortgagors on housing hereafter insured under 
that section or any other provision of the National Housing Act to 
agree to pay a service charge (in lieu of insurance premiums) if the 
mortgages are later assigned to FHA. 

(e) Amends section 207 to delete all provisions relating to housing 
for elderly persons, since the bill (in title II) establishes a new FHA 
program of mortgage insurance for elderly persons’ housing. 


Cooperative housing insurance 

Section 105.—(a) Amends section 213 to increase from $12.5 million 
to $20 million the maximum amount of a mortgage on cooperative 
housing which may be insured under that section. 

(b) Amends section 213 to increase mortgage limits per room and 
per unit as follows: 





Present law New 


Per room | Per unit | Per room | Per unit 


a nn ea 


Garden type: 
I i ii uc siti obhcdin palhcldandedddaibas $2, 250 $8, 100 $2, 500 $9, 000 
i a ete 2, 375 8, 550 2, 500 9, 000 
Elevator type: 
TIT sie ibs ii cccncsiaiaaisheidhins Sliiniintantitatsteaisacualitel 2, 700 8, 400 3, 000 9, 400 
TTI sisi iene cntiehl arbamndiieseleinaadaiaheetiat din aatnes 2, 850 8, 900 3, 000 9, 400 
High-cost-area increase......-....-----ecceeece-cn---oeee 5 Ge bdeictnokan 1SES Mit cnnst nace 


Also amends section 213 to increase the maximum loan ratio from 
85 to 90 percent of replacement cost for investor-sponsored cooperatives 
and from 90 (95 percent if 50 percent of cooperators are veterans) to 
97 percent of replacement cost for other cooperatives. 

(c) Amends section 213 to permit community facilities to be included 
in sales-type housing mortgages and to permit both community and 
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commercial facilities (permitted by existing law only for management- 
type cooperatives) to be included in mortgages for investor-sponsored 
type cooperatives. 

(d) Amends section 213 to increase the maximum interest rate for 
cooperative housing mortgages from 4% to 5% percent, and the maxi- 
mum interest rate for mortgages on individual dwellings replacing an 
original sales-type cooperative project mortgage from 5 to 5% percent. 

(e) Amends section 213 to extend the cooperative housing program 
to existing structures acquired by management-type cooperatives. 
Mortgage ceilings for Alaska, Guam, and Hawaii 


Section 106.—Amends section 214 of the National Housing Act to 
provide that the 50 percent higher mortgage amount which the FHA 
Commissioner, at his discretion, may allow in Alaska, Guam, and 
Hawaii, may be applied to high-cost-area mortgage amounts in the 
programs where such high-cost-area provisions pertain. 


General mortgage insurance authorization 


Section 107.—Amends section 217 of the National Housing Act to 
increase FHA’s general mortgage insurance authorization by $8 bil- 
lion upon enactment, and to provide that after October 1, 1960, the 
limitation on this authorization shall be simply the total of the insur- 
ance and commitments outstanding on that date (so that FHA may 
insure mortgages after that date only to the extent that repayments 
on insured mortgages, and cancellations of outstanding insurance and 
commitments, release additional insurance authority for that purpose). 
Also amends section 217 to prohibit obligation of the insurance 
fund by any means other than contracts of insurance or bona fide 
commitments to insure. 


Repeal of obsolete provision 

Section 108.—Repeals section 218 of the National Housing Act, an 
obsolete provision, which permitted the transfer of application fees 
from the FHA section 608 program to the section 207 regular rental 
housing program. 
Housing in urban renewal areas 

Section 109.—(a) (1) Amends section 220 of the National Housing 
Act (urban renewal housing) to increase the maximum mortgage 
amount which may be insured by FHA on sales housing, as follows: 
From $20,000 to $22,500 on one-family homes, from $20,000 to $25,000 
on two-family homes, and from $27,500 to $30,000 on three-family 
homes. 

(2) Amends section 220 to provide a new downpayment schedule 
on FHA section 220 sales housing as follows: 


Downpayment 

Valuation (percent) 
I alla cca bs aoc canes 6 0 Bietg name ahead occa aim mon nena 3 
NR oo ee oe ec dic ec unNewa Te dabess 10 
I he a ai iain ede naniner mee uae utnermnierarts 30 


(3) Amends the section 220 sales housing provisions to permit a 
nonoccupant mortgagor to obtain a mortgage in the same amount 
as that available to an owner-occupant by placing 15 percent of the 
mortgage amount in escrow to be applied to the reduction of the 
mortgage if no purchaser is found within 18 months, the same as was 
done in the section 203(b) sales housing program by section 102(b) 
of the bill. 
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(b) Amends the rental housing provisions of section 220 to increase 
from $12,500,000 to $20 million the maximum amount of a mortgage 
which may be insured thereunder. 

(c) Amends section 220 to increase mortgage limits (per room and 
per unit) in multifamily projects as follows: 








Existing law New 
Per room Per unit | Per room | Per unit 
I MENU... cncsnsctconpongedigseaeaniacsenamenens $2, 250 $8, 100 $2, 500 $9, 000 
POV ONNE CIT iid Linn cncnidsnwbbstne sebidduiattalinnanelel 2, 700 8, 400 3, 000 9, 400 
TERE SANG ORES DIGONG d60nndscnsietnedspesnnicniniinnn h, GP: ictentnnotioe 1 2a beecgtarensede 








(d) Amends section 220 to permit exterior land improvements (as 
defined by FHA Commissioner) to be included in the mortgage 
without being computed as a part of the per room or per unit cost 
limitation. 

(e) Amends section 220 to permit the inclusion of such nondwelling 
facilities as the FHA Commissioner deems adequate to serve the 
needs of the occupants of the project and of other housing in the 
neighborhood. 


Relocation housing 

Section 110.—(a) Amends section 221 of the National Housing Act 
(relocation housing) to extend the benefits of the program to any 
family displaced within the environs of a community that has a work- 
able program; also authorizes the construction of relocation housing 
in the environs of such community provided the civil jurisdiction in 
the environs requests such mortgage insurance. 

(b) Amends section 221(d) to increase the maximum mortgage 
amount for a single-family residence from $10,000 to $12,000 in high- 
cost areas. Makes eligible for mortgage insurance 2-, 3-, and 4-family 
dwellings which meet FHA minimum property standards and appro- 
priate State and local housing ordinances or regulations. 

(c) (1) Amends section 221(d) to increase the dollar amount limita- 
tions per family unit in multifamily projects from $10,000 to $12,000 
in high-cost areas. 

(2) Amends the existing rental housing program for nonprofit or- 
ganizations in section 221(d) to provide that the maximum loan ratio 
(which is 100 percent under existing law and would not be changed 
by the bill) shall be based on replacement cost in the case of new con- 
struction and on value in the case of rehabilitation projects, instead of 
on value in both cases as provided by existing law. 

(3) Amends section 221(d) to establish a new rental housing pro- 
gram for profit organizations similar to the section 220 rental housing 
program. The maximum loan ratio for mortgages under the new 
program would be 90 percent of replacement cost in the case of new 
construction and 90 percent of value in the case of rehabilitation 
projects; and the Federal Housing Commissioner would be authorized 
to require the mortgagor to be regulated or restricted as to rents or 
sales charges, capital structure, rate of return, and methods of opera- 
tion. The maximum mortgage amount and dollar amount limitation 
per family unit would be the same as for nonprofit organizations. 
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(d) Permits inclusion of commercial and community facilities as 
necessary to serve occupants. 

(e) Conforming amendment. 

(f) Amends section 212(a) of the National Housing Act to make 
the labor standards provisions of that section applicable to rental 
housing projects constructed by profit organizations with mortgage 
insurance under section 221, 


Servicemen’s housing mortgage insurance 


Section 111.—Amends section 222(b) of the National Housing Act 
(mortgage insurance for servicemen) to (1) permit the benefits of 
section 222 in the insurance of mortgages meeting the requirements of 
section 203(i), and (2) increase the maximum insurable mortgage 
from $17,100 to $20,000, and in the case of the insurance of mortgages 
meeting the requirements of section 203(i) establish a maximum 
of $9,000. 


Cost certification 


Section 112.—Amends section 227 of the National Housing Act to 
revise the cost-certification requirements affecting FHA section 221, 
and new sections 231 and 810, in accordance with amendments made 
by other sections of this bill. 


Voluntary termination of insurance 

Section 113.—Amends title II of the National Housing Act by add- 
ing a new section 229 to authorize the FHA Commissioner to terminate 
any mortgage insurance contract covering a one- to four-family home 
upon request of the mortgagor and mortgagee (and upon payment of 
an appropriate termination charge) without the technical necessity of 
paying off the mortgage. 


Avoidance of foreclosure 


Section 114.—(a) Amends title II of the National Housing Act by 
adding a new section 230 to authorize the FHA Commissioner to ac- 
quire any mortgage covering a one- to four-family dwelling which is 
insured under that act and is in default, for the purpose of avoiding 
foreclosure. 

(b) Amends section 204(a) of the National Housing Act to au- 
thorize the Commissioner, where a default is due to circumstancess 
beyond the mortgagor’s control and will probably be corrected within 
a reasonable period, to extend the time for curing the default and to 
agree that if the mortgage is subsequently foreclosed any interest 
thereafter accruing will be paid (in the debentures) to the mortgagee. 


Mortgage insurance for nursing homes 


Section 115.—This section adds to title II of the National Housing 
Act a new section 232 establishing a program of FHA mortgage in- 
surance for nursing homes. 

(a) Declares that it is the purpose of the new section to assist in 
the provision of urgently needed nursing homes. 

(b) Contains eae of terms used in the section. The term 
‘nursing home” would mean a proprietary facility (i.e., a facility 

rivately owned and operated for profit) which is licensed or regulated 
i the State (or a political subdivision thereof where there is no State 
licensing law) for the accommodation of convalescents and other per- 
sons who are not acutely ill and not in need of hospital care but who 
require skilled nursing care and related medical services; such care or 
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services would be prescribed by, or performed under the general direc- 
tion of, persons licensed by State law to provide it. 

(c) Authorizes the Federal Housing Commissioner to insure mort- 
ages on new or rehabilitated nursing homes and to make commitments 
or such insurance prior to the execution of such mortgages or dis- 

bursement thereon. 

(d) Sets forth the conditions on which the Commissioner may 
insure mortgages covering nursing homes under the new program. 
Any such mortgage would have to be executed by a mortgagor ap- 
proved by the Commissioner; and the Commissioner could require 
the mortgagor to be regulated or restricted as to charges and methods 
of operation and, if the mortgagor is a corporation, as to capital 
structure and rate of return. Any such mortgage would be limited 
in amount to $12.5 million, and to 75 percent of the estimated value 
of the property. The maximum interest rate would be 6 percent of 
the outstanding principal balance (exclusive of premium charges 
for insurance), and the maturity would be determined by the Com- 
missioner. 

Also provides that no mortgage may be insured under the new 
program unless the Commissioner has received a certification of the 
need for the nursing home from the State agency which has been 
designated under title VI of the Public Health Service Act to survey 
the need in the State for the construction of bospitals and for the 
furnishing of hospital, clinic, and similar services, and certification 
that there are reasonable standards of licensure and methods of oper- 
ation of such homes. 

(e) Authorizes the Commissioner to permit the release of a part or 
parts of the mortgaged property from the lien of any mortgage insured 
under the program. 

(f) Makes the provisions of section 207 of the National Housing 
Act, which relate to premiums and payment of insurance, applicable 
to mortgages covering nursing homes under the new section 232. 

Section 201(b) of the bill makes the prevailing wage requirements of 
the Davis-Bacon Act applicable to the construction of nursing homes 
financed with insurance under the new section 232, except where 

services of laborers and mechanies are donated. 


Technical amendments 


Section 116.—Makes various amendments in the National Housing 
Act to add necessary cross references between section 204 of that act 
(relating to payment of insurance) and the other six insurance pro- 
grams (the title 1 property improvement program, the sec. 213 co- 
operative housing program, the sec. 220 sales housing program, the 
sec. 221 relocation housing program, the sec. 222 servicemen’s housing 
program, and the sec. 809 program for civilian housing at defense 
installations) to which the section 204 procedures apply. 

Inclusion of conveyance costs in debentures 

Section 117.—Amends section 204(k) of the National Housing Act 
to permit the Federal Housing Commissioner to include certain costs 
of conveying property to FHA in the debentures issued to mortgagees 


under any of the title II sales housing programs and under the title 
VI and title [IX programs. 
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Investment insurance 
_ Section 118.—Removes mortgage insurance authority ceiling under 
title VII of the National Housing Act. 


Legal notifications sent by mail 
Section 119.—Amends section 512 of the National Housing Act to 
provide that certain legal notifications sent by the FHA Commissioner 
shall be considered legal notice if properly mailed to the last known 
address. 
TITLE II—HOUSING FOR THE ELDERLY 


Under this title are two programs: (1) an FHA insurance program 
and (2) a direct loan program to assist in providing rental housing for 
elderly families and individuals. 


FHA insurance program 


Section 201.—Adds a new section 231 to the National Housing Act 
to provide a new mortgage insurance program for the elderly. The 
rogram would be for both nonprofit and profit-making sponsors and 
or new and rehabilitated structures. Maximum insurable mortgage 
would be $12.5 million, or $50 million for sponsors which are public or 
quasi-public instrumentalities. 
Dollar limits would be as follows: 


Per unit 
i a al ice Rin wlbdeioatlls $9, 000 
els ld ee embnsa meas epemerem aia cead 9, 400 


High-cost-area increase of $1,250 per room. 


Loan ratios would be: 

(a) New construction, 100 percent of replacement cost for non- 
profit mortgagors and 90 percent of replacement cost for profit-making 
mortgagors. 

(b) Existing construction, 100 percent of value for nonprofit mort- 
gagors and 90 percent of value for profit-making mortgagors. 

Interest rate on new program would not exceed 5% percent. Ma- 
turity to be prescribed by FHA Commissioner. Not less than 50 
percent of dwelling units for elderly (defined as any person, married 
or single, who is 62 years of age or more). 

Applies Davis-Bacon Act except where laborers and mechanics 
donate their services to nonprofit corporation. 


Loan program 


Section 202.—Under this section, the Housing and Home Finance 
Administrator would be authorized to make loans to private nonprofit 
corporations to construct, rehabilitate, or convert structures providing 
rental housing and related facilities for elderly families and elderly 
persons (including land acquisition and site improvement). 

(a)(1) States that it is the purpose of the section to assist private 
nonprofit corporations to provide housing and related facilities for 
elderly families and elderly persons. 

(2) Authorizes the Administrator to make loans to carry out such 
purpose, but provides that no such loan may be made unless the 
corporation shows that it cannot secure the necessary funds from 
other sources upon terms and conditions equally as favorable as those 
applicable to loans from the Administrator. 
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(3) Limits any such loan to 98 percent of the total development 
cost of the construction as determined by the Administrator, with a 
maximum maturity of 50 years. Such a loan would bear interest at a 
rate not more than the higher of (a) 2% percent or (6) the total of 
¥% percent added to the average annual interest rate on all interest- 
bearing obligations of the United States. 

(4) Authorizes the appropriation of $50 million as a revolving fund 
from which the Administrator would make loans under this section, 
limiting to $5 million the amount which may be outstanding from the 
revolving fund at any one time for related facilities (defined as 
indicated below). 

(b) Confers upon the Administrator the same functions, powers, and 
duties as are vested in him for purposes of the college housing program 
under the Housing Act of 1950. Under the authority granted to the 
Administrator under this section, he would have power to make 
necessary rules and regulations, sue and be sued, deal in various 
ways with any property acquired or held by him, obtain insurance 
against loss, modify the terms and conditions of loan contracts (which 
may contain such covenants, conditions, and provisions as he deems 
necessary), and contract without advertising in certain cases, and his 
operations under the program would be generally subject to the 
Government Corporation Control Act. 

(c) (1) and (2) Prohibit the use of housing constructed under the 
new program for transient or hotel purposes while the loans made 
under this section for such construction are still outstanding. The 
Administrator would define the term ‘transient or hotel purposes’’, 
but rental for any period less than 30 days would, in any event, con- 
stitute use for such purposes. 

(3) Requires that all persons employed in the construction of hous- 
ing under the new program be paid at not less than the prevailing 
wage rate in the locality, as determined in accordance with the Davis- 
Bacon Act, except in the case of persons who voluntarily donate their 
services without full compensation in order to lower construction costs. 

(d) Defines terms used in the section. The term “elderly families” 
would mean families the head of which (or his spouse) is 62 years of 
age or over, and the term “elderly persons” would mean persons who 
are 62 years of age orover. The term “corporation” would be limited 
to private, nonprofit corporations which are approved by the Adminis- 
trator as to financial responsibility. The term “related facilities’ 
would include cafeterias or dining halls, community rooms or build- 
ings, infirmaries and health facilities, and other essential service 
facilities. 


TITLE III—FEDERAL NATIONAL MORTGAGE ASSOCIATION 


Increase in mortgage ceilings 

Section 301.—Amends section 302(b) of the National Housing Act 
to increase the maximum mortgage which FNMA may purchase from 
$15,000 to $20,000 in the case of mortgages purchased under the 
secondary market operation and from $15,000 to $17,500 in the case 
of mortgages purchased under the special assistance function. Under 
the bill these limits would not be applicable to mortgages insured 
under section 220. Under the bill (as under existing law) these limits 
do not apply to mortgages insured under section 803 of the National 
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Housing Act or to mortgages covering housing located in Alaska, 
Guam, or Hawaii. 
Financing of existing construction 

Section 302.—Amends section 304(a) of the National Housing Act 
to permit FNMA to make advance commitments to purchase mort- 
gages in its secondary market operations on existing construction. 
This is now permitted only for new housing. 


Fees and charges under special assistance function; renewal of commit- 
ments 

Section 303.—(a) Amends section 305(b) of the National Housing 
Act to repeal certain statutory limitations presently applicable to the 
fees and charges imposed in connection with the purchase of mortgages 
under FNMA’s special assistance function, and to give FNMA discre- 
tion to determine such fees and charges as well as the purchase price 
of such mortgages. 

(b) Requires that FNMA renew any special assistance commitments 
issued prior to August 27, 1958, if hardship would otherwise occur 
and if failure to deliver the mortgage prior to extension was beyond 
control of the mortgage seller. Terms of renewed commitment 
cannot be less favorable than the terms of the original commitment. 


Cooperative housing mortgages 

Section 304.—Amends section 305(e) of the National Housing Act 
to increase the special support fund for section 213 cooperative housing 
mortgages by a total of $25 million. Of this increase, $12.5 million 
would be earmarked for mortgages on consumer cooperatives and the 
other $12.5 million for mortgages on builder-sponsor cooperatives. 


Investments by FNMA 

Section 805.—Amends section 304(b), 306(b), and 310 of the Na- 
tional Housing Act to authorize FNMA to invest its excess funds in 
obligations which are lawful investments for fiduciary, trust, or public 
funds, as well as in obligations issued or guaranteed by the United 
States. 


FNMA purchase of mortgages held by HHFA 

Section 306.—Amends section 306 of the National Housing Act to 
authorize FNMA to purchase (pursuant to commitments or otherwise), 
service, and sell any mortgages offered to it by the Housing and Home 
Finance Agency or a constituent unit or agency thereof. 


TITLE IV—URBAN RENEWAL 

Statewide planning 

Section 401.—Amends section 101(b) of the Housing Act of 1949 to 
direct the Housing and Home Finance Administrator to give particu- 
lar encouragement to the utilization of local public agencies which are 
established by States to operate on a statewide basis in behalf of 
smaller communities undertaking or proposing to undertake urban 
renewal programs, subject to local governmental approval, whenever 
the utilization of such agencies would promote the slum clearance and 
urban renewal program. 


Clarifying amendments 


Section 402.—Amends section 102 of the Housing Act of 1949 to 
make it clear that loan contracts under that section may cover the 
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total cost (including interest payments) of financing definitive loans to 
local public agencies. 


Early land acquisition and clearance 

Section 403.—Amends section 102(a) of the Housing Act of 1949 
to authorize the HHFA Administrator to permit land acquisition and 
slum clearance prior to the signing of a loan and grant contract, pro- 
vided (1) local law permits such early acquisition and clearance, 
(2) land acquired under this procedure shall not be disposed of until 
the urban renewal plan is approved by the local community, or the 
community has consented to the disposal, and (3) the loan made 
to finance acquisition and clearance is secured in a manner satisfactory 
to the Administrator. 


Urban renewal loan authorization 
Section 404.—Amends section 102(e) of the Housing Act of 1949 to 
rovide for a more realistic method of determining the extent of use of 
orrowing authority, thereby providing sufficient authority for the 
administrator to enter into the loan contracts that are anticipated in 
the foreseeable future, without the necessity of increasing the statu- 
tory limitation on borrowing authority. 


Grant authorization 
Section 405.—Amends section 103 of the Housing Act of 1949— 

(1) to provide an additional grant authorization of $550 
million on enactment, provided that such authorization may be 
increased at Presidential discretion by $100 million upon determi- 
nation that such action is necessary to meet the requirements of 
communities having populations which are not in excess of 
100,000 according to most recent available census figures; 

(2) to authorize the use of urban renewal grant funds to repay 
Treasury loans made to finance urban planning advances which 
are now uncollectible because of cancellation of the project; 

(3) to provide that where urban renewal assistance may 
be granted to a locality or local public agency within the applicable 
dollar amount and percentage limitations prescribed by title I of 
the 1949 act, the amount of such assistance shall not otherwise 
be restricted, except on the basis of urgency of need and feasibility 
as determined by the Administrator; and 

(4) to authorize the Administrator to make grants for plans 
for community renewal programs. Such a grant could not ex- 
ceed two-thirds of the cost of the planning. 


Public improvements by Federal agencies 

Section 406.—Amends section 105(b) of the Housing Act of 1949 to 
facilitate public improvements involving the Federal Government and 
the District of Columbia in connection with urban renewal projects. 


Public disclosure by redevelopers 

Section 407.—Amends section 105 of the Housing Act of 1949 to 
provide that before any commitments can be made for disposition 
of land to an urban renewal developer, he shall disclose and the local 
public agency shall make public a prospectus setting forth the names 
of the redeveloper’s officers and principal members, investors, share- 
holders, and other interested parties, the estimated cost of the re- 
development, and the estimated rentals or sales prices of the proposed 
housing. 


59016°—59 H. Rept., 86-1, vol. 6——44 
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State loan ceiling 


Section 408.—Amends section 106(e) of the Housing Act of 1949 to 
eliminate the provision in existing law that not more than 12% per- 
cent of the total loan authorization may be obligated in any one State; 
but does not alter the 12% percent State limitation on grant authori- 
zation. 


Relocation payments 

Section 409.—Amends section 106(f) of the Housing Act of 1949 to 
authorize relocation payments when the displacement is a result of 
any governmental activity in an urban renewal area, or of programs 
of voluntary repair and rehabilitation; increases from $100 to $200 
the maximum amount of relocation payments to individuals and 
families; and increases from $2,500 to $3,000 the maximum amount 
of relocation payments to business establishments. 


Hotels and other transient housing 

Section 410.—Amends section 106 of the Housing Act of 1949 to 
prohibit hotels and other transient housing from being constructed in 
an urban renewal area unless the community obtains a competent inde- 
pendent analysis of local supply of such housing and determines that 
there is a need for such housing. 


Low-rent housing in urban renewal areas 

Section 411.—(a) Amends section 107 of the Housing Act of 1949 to 
facilitate the development of federally, State, or locally assisted low- 
rent housing in urban renewal areas by providing that where land to 
be acquired as part of an urban renewal project is to be used in whole 
or in part for low-rent public housing, it shall be made available to the 
public housing agency at a price equal to the fair value to a private re- 
developer of rental housing in the community with similar physical 
characteristics and the amount of such price shall be included as part 
of the development cost of the low-rent housing project. The local 
contribution in the form of tax exemption or tax remission required 
under the public housing law with respect to any such project shall be 
accepted as a local grant-in-aid under the urban renewal program. 


Planning requirements 

Section 412.—Amends section 110(b) of the Housing Act of 1949 to 
authorize the HHFA Administrator to expedite urban renewal projects 
by permitting him to omit or to simplify present detailed requirements 
for the urban renewal plan. 


Nonresidential development 


Section 4138.—Amends section 110(c) of the Housing Act of 1949 to 
porns up to 20 percent of the future capital grant authorization to 

e used for areas which are not predominantly residential, and which 
are not to be redeveloped for predominantly residential uses, even if 
such areas do not include a substantial number of slum dwellings as 
presently required. 


Noncash grants-in-aid 

Section 414.—(a) Amends section 110(d) of the Housing Act of 1949 
to provide that improvements and facilities that are otherwise eligible 
may be credited as local grants-in-aid to urban renewal projects pro- 
vided their commencement does not precede the signing of the loan 
and grant contract for the project by more than 3 years. 


—— = 


el ee — a SSeS 


nm 


ACCC 


HOUSING ACT OF 1959 19 


(b) Waives the requirement in section i110(d) of the Housing Act 
of 1949 for communities whose projects could not obtain Federal 
recognition during the period from July 1, 1957, through December 31, 
1957, because of limitations on the HHFA Administrator to make 
capital grants or to reserve funds. Under existing law, such Federal 
recognition is required to enable the local community to include local 
activities and facilities as noncash grants-in-aid. 


Credit for interest payments 


Section 415.—Amends section 110(e) of the Housing Act of 1949 to 
authorize the HHFA to include interest on advances by a city (local 
public funds) as an item of gross project cost for an urban renewal 
project. 


Uniform date 


Section 416.—Amends section 110(g) of the Housing Act of 1949 
to make uniform the date for determining the application of the “‘going 
Federal rate” of interest under urban renewal contracts. 


Technical 
Section 417.—Makes conforming amendments. 


Urban renewal areas involving colleges 
Section 418 —Adds a new section 112 to the Housing Act of 1949 
to— 

(1) remove “predominantly residential’? requirement in areas 
involving an educational institution; 

(2) permit credit toward the locality’s one-third share of ex- 
penditures made by the educational institution in purchasing 
property and in clearing the property; 

(3) permit the expenditure to be counted toward a community’s 
local share provided the expenditure is made no more than 5 years 
prior to the signing of the loan and grant contract for the urban 
renewal project. 

Urban planning 

Section 419.—(1) Rewrites existing law (sec. 701 of the Housing 
Act of 1954) to provide that grants-in-aid for planning assistance may 
be made to— 

State planning agencies, or in the absence of any such agency, 
to an agency or instrumentality of a State government designated 
by the Governor and approved by the Administrator; 

State planning agencies for statewide and interstate compre- 
hensive planning; 

Official State, metropolitan, and regional planning agencies 
empowered under State and local law or interstate compact to 
perform metropolitan or regional planning; and 

Official governmental planning agencies for areas where rapid 
urbanization has resulted or is expected to result from establish- 
ment or increased activity of Federal installation. 

(2) Extends urban planning to include— 

Municipalities of less than 50,000 population; 

Counties of less than 50,000 population; 

Groups of adjacent communities with common planning prob- 
lem having population of less than 50,000; and 

Cities, other municipalities, and counties -suffermg from a 
catastrophe which the President declares a major disaster. 
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(3) Authorizes an additional appropriation of $10 million for the 
program. 

(4) Authorizes the Administrator to encourage, in areas embracing 
several municipalities or political subdivisions, planning on a unified 
metropolitan basis and to provide technical assistance for planning 
and for solution of problems. 


Investment by banks in long-term obligations of local public agencies 
Section 420.—Amends paragraph Seventh of section 5136 of the 
Revised Statutes, as amended (12 U.S.C. 24), to permit National and 
State member banks of the Federal Reserve System to purchase or 
underwrite long-term obligations of local public agencies if such 
obligations are secured by an agreement with the Urban Renewal 
Administration. Section 5136 now permits banks to purchase and 
underwrite such obligations if they are short term (up to 18 months), 


TITLE V-——-LOW-RENT PUBLIC HOUSING 


Declaration of policy 

Section 501.—Amends section 1 of the U.S. Housing Act of 1937 to 
add the following policy objectives: To make adequate provision for 
larger families and for families consisting of elderly persons, and to vest 
in local housing authorities responsibility for the establishment of 
rents and eligibility requirements (subject to the approval of the 
Public Housing Administration). 


Central administrative office facilities 

Section 502.—Amends section 2(5) of the United States Housing 
Act of 1937 to permit a local public housing agency to furnish admin- 
istrative facilities to the local urban renewal agency, at economic 
rent, in localities where the public housing agency and the local public 
agency operate as separate legal entities but with a common admin- 
istrative staff. 


Rents and income limits 

Section 503.—(a) Amends section 2(1) of the United States Housing 
Act of 1937 to remove the existing requirement that rents be at least 
20 percent of family income less certain deductions, providing instead 
that rents and income limits shall be fixed by the local public agency, 
subject to PHA approval, taking into consideration the rent-paying 
ability of the family and the financial stability and solvency of the 
project. 

(b) Amends section 15(7)(b) of the 1937 act to reduce the “gap” 
between rental in the private market and rents for low-rent housing, 
in the case of families displaced by public action, from 20 percent to 
5 percent. 


Minimum age for admission of single persons and elderly families to 
low-rent projects 

Section 504.—Amends section 2(2) of the United States Housing Act 
of 1937 to make the age requirements for admission to and occupancy 
of low-rent housing for elderly single persons and families conform to 
the age requirements generally applicable for benefits under title Il 
of the Social Security Act (65 for men, 62 for women, and 50 for 
disabled persons). 
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Authorization 


Section 505.—Amends section 10(i) of the United States Housing 
Act of 1937 to authorize the reuse of previous allocations for low-rent 
housing which are under annual contribution contract but will not 
be built, and also provides new contract authority for additional 
dwelling units; except that the total additional contract authority 
shall in no case exceed 37,000 units. 


Extension of waiver in case of veterans and servicemen 


Section 506.—Amends section 15(8)(b) of the United States Housing 
Act of 1937 by extending from March 1, 1959, to October 1, 1961, the 
time that veterans or servicemen, or families thereof, may have a 
priority for admission to low-rent housing projects. 

Payment for services 

Section 507.—Amends section 15 of the U.S. Housing Act of 1937 
to authorize local public housing agencies utilizing public services and 
facilities of a municipality or other governmental agency for which 
separate charges are made to pay such charges (in the same amounts 
as would be charged private persons similarly situated) without the 
necessity of any amendment to the annual contributions contract. 


TITLE VI—COLLEGE HOUSING 
Housing loans 

Section 601.—Amends section 401(d) of the Housing Act of 1950 to 
increase the revolving fund for college housing loans by $250 million 
(the present ceiling is $925 million). Of the $250 million increase, 
$25 million is reserved for ‘‘other educational facilities’, increasing 
the reservation for this purpose from $100 million to $125 million, 
and $25 million is reserved for student-nurse and intern housing 
facilities, increasing the reservation for this purpose from $25 million 
to $50 million. 


Classroom loans 


Section 602.—Amends title IV of the Housing Act of 1950 by adding 
a new section 405 which authorizes the Administrator to make loans to 
educational institutions for the construction of new (or rehabilitation 
of existing) classrooms, laboratories, and related facilities, including 
equipment and utilities. Authorizes appropriation of $50 million to 
finance the new loan program. This section also provides for the 
prevailing wage scale under the Davis-Bacon Act to be applicable to 
all construction financed with college housing loans except for services 
voluntarily donated. 


Cooperative college housing 


Section 603.—(a) Amends section 404(b) of the Housing Act of 1950 
to provide that nonprofit student housing cooperative corporations 
established for the sole purpose of providing housing for students (or 
students and faculty) shall be eligible to receive college housing loans. 

(b) Amends section 401 of such act to require that the note securing 
any such loan to a student housing cooperative corporation be cosigned 
rr the educational institution where the cooperative is located. 

nder this amendment, title to the housing constructed with any such 
loan would vest in the educational institution in the event of the dis- 
solution of the cooperative. 
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TITLE VII--~ARMED SERVICES HOUSING 


Extension of program; increase in maturity; reduction in certain insur- 
ance premiums; labor standards 

Section 701.—(a) Amends section 803(a) of the National Housing 
Act to extend the armed services housing mortgage insurance program 
until October 1, 1961. 

(b) Amends section 803(b)(3) to increase from 25 to 30 years the 
maximum maturity of mortgages insured under this program. 

(c) Amends section 803(b)(3) to permit the inclusion of nondwelling 
facilities to serve the occupants. 

(d) Amends section 803(c) to permit the insurance premium on a 
Wherry Act project acquired by the Defense Department to be re- 
duced below the present minimum of one-half of 1 percent. 

(e) Further amends section 803 by adding a new subsection (k) 
which requires, as a condition of mortgage insurance under the present 
program, that the principal contractor or contractors engaged in the 
construction of the project involved certity that the laborers and 
mechanics employed on the project are being paid time and one-half 
for overtime employment. 


Military housing (Wherry Act) and regular rental housing at military 
bases 

Section 702. (a) Amends section 404(a) of the Housing Amend- 
ments of 1955 to authorize the Secretary of Defense to acquire section 
207 rental housing completed before July 1, 1952, which is situated ad- 
jacent to a military installation and was certified as necessary mili- 
tary housing, in the same way that he is authorized under present law 
to acquire Wherry housing. 

(b) Amends section 404(b) of the Housing Amendments of 1955 to 
provide that the Secretary of Defense must acquire all of the section 
207 rental housing of the type described above which is located at a 
military installation where section 803 housing is being constructed. 
This same requirement already applies under existing law to Wherry 
housing. 

(c) Amends section 407(f) of the Military Construction Act of 
August 30, 1957, to provide that neither Wherry housing nor section 
207 rental housing shall be declared substandard because the units in 
such housing do not meet the minimum floor-area requirements pre- 
scribed for other military housing. 


Deposits in Wherry project condemnation cases 

Section 703.—Amends section 404(c) of the Housing Amendments 
of 1955 to provide that in condemnation proceedings on Wherry 
projects, in those cases where the sponsor or owner had not certified 
the cost of the project to FHA by August 10, 1959, and the Secretary 
of Defense or his designee accordingly has the duty of determining the 
amount to be deposited with the courts for the estimated compensation 
to be paid, such determination shall be made “‘with a view to accurately 
estimating the equity of the sponsor or owner’’. 
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Defense housing for impacted areas 


Section 704.—(a) Amends title VIII of the National Housing Act 
by adding a new section 810 to authorize the FHA Commissioner to 
insure mortgages on single-family and multifamily projects (not to 
exceed 5,000 units), the need for which is certified by the Secretary 
of Defense. Insurance would be on an “acceptable risk” rather than 
an ‘‘economic soundness”’ basis. The projects would be held for rental 
for a period of not less than 5 years unless released by the military for 
sale. Priority in rental or sale is given to military personnel and es- 
sential civilian personnel of the armed services as evidenced by certi- 
fication issued by the Secretary of Defense. 

(b) Amends section 808 of the National Housing Act to make 
applicable the provisions of section 227 of the National Housing Act 
(cost certification). 

(c) Amends section 212(a) of the National Housing Act to make 
applicable the prevailing wage requirements of the Davis-Bacon Act. 


TITLE VIII-—MISCELLANEOUS 


Surveys of public works planning 

Section 801.—Amends section 702 of the Housing Act of 1954 to 
authorize the Administrator to use during any fiscal year up to 
$50,000 from the section 702 revolving fund to conduct surveys of 
the status and current volume of State and local public works planning 
and surveys of estimated State and local public works requirements. 
Disposal of Passyunk and Newport war housing projects 

Section 802.—(a) Extends by 2 years the period during which military 
personnel (and civilians employed in defense activities) may continue 
to occupy the Passyunk war housing projects, which are presently 
owned by the Housing Authority of Philadelphia pursuant to section 
406 of the Housing Act of 1956, with occupancy preference and without 
regard to their income. 

(b) Amends section 406 of the Housing Act of 1956 to provide a 
similar 2-year extension in the case of the housing project which was 
conveyed to the Housing Authority of Newport, R.I., under that 
section. 


Farm housing research 
Section 803.—Amends section 603(c) of the Housing Act of 1957 to 
extend the farm housing research program for 2 additional years 


(until June 30, 1961), and to authorize appropriations of $100,000 
during such additional period. 


Hospital construction 


Section 804.—Amends section 605 of the Housing Act of 1956 so as 
to extend through June 30, 1960, the authority granted by that section 
for loans and grants to public and nonprofit agencies for hospital con- 
struction under the Defense Housing and Community Facilities and 
Services Act of 1951, where applications for such assistance were filed 
before June 30, 1953, and denied solely because of lack of funds. An 
appropriation of $7,500,000 would be authorized for each of the fiscal 
years ending June 30, 1960, and June 30, 1961. 
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Purchase of participating interests by savings and loan associations 

Section 805.—(a) Amends section 5(c) of the Home Owners’ Loan 
Act of 1933 to permit a savings and loan association to use 20 percent 
of its assets to purchase participating interests in first mortgages 
on one- to four-family homes without regard to the existing area 
restriction, subject to the limitation that the aggregate of such 
participations plus all outstanding loans made and participations 
purchased by the association under the existing exception from such 
restriction may not at any time exceed 30 percent of its assets. 

(b) Further amends section 5(c) of such act to provide that par- 
ticipating interests in FHA or GI mortgages shall not be taken into 
account in determining the amount of loans which a savings and loan 
association may make within any of the percentage limitations 
contained in that section (the existing 20 percent limit on loans made 
without regard to the $35,000 and 50-mile restrictions, the new 20 per- 
cent limit on the purchase of participations, and the 30 percent com- 
bined limit). 

(c) Further amends such section 5(c) to permit an insured savings 
and loan association to invest an amount not exceeding at any one 
time 5 percent of its withdrawable accounts in loans to finance the 
acquisition and development of land for primarily residential usage. 


Voluntary Home Mortgage Credit Program 


Section 806.—Amends section 610 of the Housing Act of 1954 to 
extend the Voluntary Home Mortgage Credit Program until Octo- 
ber 1, 1961. 


Defense housing proiects 

Section 807.—Amends section 606 of the act entitled ‘An act to 
expedite the provision of housing in connection with national defense 
and for other purposes’, approved October 14, 1940, to permit the 
commingling of Lanham Act and low-rent project funds and the 
use of all residual receipts for reduction of any Federal annual con- 
tributions contracts under the consolidated contract. 


Disposal of project 

Section 808.—Authorizes the PHA Commissioner to modify terms 
and conditions of a contract, if he deems it in the public interest, relat- 
ing to the Southmore Mutual Housing Corp. of South Bend, Ind., with 
respect to the sale to that corporation of a Lanham Act war housing 
project. 
Real estate loans by national banks 

Section 809.—Adds to section 203 of the National Housing Act a 
new subsection (j) providing that mortgage loans insured under that 
section shall not be taken into account in applying the existing limi- 
tations (contained in sec. 24 of the Federal Reserve Act) on the total 
amount of real estate loans which a national bank may make in 
relation to its capital and surplus or its time and savings deposits. 
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CHANGES IN EXISTING LAW MADE BY THE BILL 


In compliance with clause 3 of rule XIII of the Rules of the House 
of Representatives, changes in existing law made by the bill, as passed 
by the Senate, are shown as follows (existing law proposed to be 
omitted is enclosed in black brackets, new matter is printed in italic, 
existing law in which no change is proposed is shown in roman): 


NATIONAL HOUSING ACT AS AMENDED 


* * * * * * * 
TITLE I—HOUSING RENOVATION AND MODERNIZATION 
* * * Ba * * * 


INSURANCE OF FINANCIAL INSTITUTIONS 


Src. 2. (a) The Commissioner is authorized and empowered upon 
such terms and conditions as he may prescribe, to insure banks, trust 
companies, personal finance companies, mortgage companies, building 
and loan associations, installment lending companies, and other such 
financial institutions, which the Commissioner finds to be qualified by 
experience or facilities and approves as eligible for credit insurance, 
against losses which they may sustain as a result of loans and advances 
of credit, and purchases of obligations representing loans and advances 
of credit, made by them on and after July 1, 1939, and prior to [Sep- 
tember 30, 1959] October 1, 1960, for the purpose of financing altera- 
tions, repairs, and improvements upon or in connection with existing 
structures, and the building of new structures, upon urban, suburban, 
or rural real property (including the restoration, rehabilitation, rebuild- 
ing, and replacement of such improvements which have been damaged 
or destroyed by earthquake, conflagration, tornado, hurricane, cy- 
clone, flood, or other catastrophe), by the owners thereof or by lessees 
of such real property under a lease expiring not less than six months 
after the maturity of the loan or advance of credit. In no case shall 
the insurance granted by the Commissioner under this section to any 
such financial institution on loans, advances of credit, and purchases 
made by such financial institution for such purposes on and after 
July 1, 1939, exceed 10 per centum of the total amount of such loans, 
advances of credit, and purchases: Provided, That with respect to 
any loan, advance of credit, or purchase made after the effective date 
of the Housing Act of 1954, the amount of any claim for loss on any 
such individual loan, advance of credit, or purchase paid by the Com- 
missioner under the provisions of this section to a lending institution 
shall not exceed 90 per centum of such loss. The aggregate amount 
of all loans, advances of credit, and obligations purchased, exclusive 
of financing charges, with respect to which insurance may be hereto- 
fore or hereafter granted under this section and outstanding at any 
One time shall not exceed $1,750,000,000. 


* * * * * = * 


25 











26 HOUSING ACT OF 1959 


INSURANCE OF MORTGAGES 


Sec. 8. (a) To assist in providing adequate housing for families of 
low and moderate income, particularly in suburban and outlying 
areas, this section is designed to supplement systems of mortgage 
insurance under other provisions of the National Housing Act by 
making feasible the insurance of mortgages covering properties in 
areas where it is not practicable to obtain conformity with many of 
the requirements essential to the insurance of mortgages on housing 
in built-up urban areas. 

* * * * * * * 


(g) Subsections (c), (d), (e), (f), (g), [and (h)] (A), Gj), and (k) 
of section 204 of this act shall be applicable to mortgages insured 
under this section except that all references therein to the Mutual 
Mortgage Insurance Fund or the Fund shall be construed to refer to 
the Title I Housing Insurance Fund, and all references therein to 
section 203 shall be construed to refer to this section: Provided, 
That debentures issued in connection with mortgages insured under 
this section 8 shall have the same tax exemption as debentures issued 
in connection with mortgages insured under section 203 of this act. 

a * * * * * * 


TITLE II—MORTGAGE INSURANCE 
DEFINITIONS 


Src. 201. As used in section 203 of this title— 

(a) The term “‘mortgage’’ means a first mortgage on real estate, 
in fee simple, or on 5 teen (1) under a lease for not less than 
ninety-nine years which is renewable or (2) under a lease having a 
period of not less than fifty years to run from the date the mortgage 
was executed; and the term “first mortgage’? means such classes of 
first liens as are commonly given to secure advances on, or the un- 
paid purchase price of, real estate, under the laws of the State in 
which the real estate is located, together with the credit instruments, 
if any, secured thereby. 

(b) The term ‘‘mortgagee’’ includes the original lender under a 
mortgage, and his successors and assigns approved by the Commis- 
sioner; and the term ‘“mortgagor’’ includes the original borrower 
under a mortgage and his successors and assigns. 

(c) The term ‘‘maturity date’? means the date on which the mort- 
gage indebtedness would be extinguished if paid in accordance with 
periodic payments provided for in the mortgage. 

(d) The term “State’’ includes the several States, and Alaske, 
Hawaii, Puerto Rico, the District of Columbia, Guam, and the Virgin 
Islands. 

MUTUAL MORTGAGE INSURANCE FUND 


Sec. 202. There is hereby created a Mutual Mortgage Insurance 
Fund (hereinafter referred to as the ‘“‘“Fund’’), which shall be used by 
the Commissioner as a revolving fund for carrying out the provisions 
of this title with respect to mortgages insured under section 203 as 
hereinafter provided, and there shall be allocated immediately to such 
Fund the sum of $10,000,000 out of funds made available to the 
Commissioner for the purposes of this title. 
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INSURANCE OF MORTGAGES 


Src. 203. (a) The Commissioner is authorized, upon application by 
the mortgagee, to insure as hereinafter provided any mortgage offered 
to him which is eligible for insurance as hereinafter provided, and, 
upon such terms as the Commissioner may prescribe, to make commit- 
ments for the insuring of such mortgages prior to the date of their 
execution or disbursement thereon: ~ Provided, That the aggregate 
amount of principal obligations of all mortgages insured Sa this 
title and outstanding at any one time shall not exceed $7,750,000,000 
except that with the approval of the President such aggregate amount 
may be increased at any time or times by additional amounts aggregat- 
ing not more than $1,250,000,000 upon a determination by the Presi- 
dent, taking into account ‘the ‘general effect of any such increase upon 
conditions in the building industry and upon the national economy, 
that such increase is in the public interest. 

(b) To be eligible for insurance under this section a mortgage shall— 

(1) Have been made to, and be held py, a mortgagee approved by 
the Commissioner as responsible and able to service the mortgage 
properly. 

(2) Involve a principal obligation (including such initial service 
charges, appraisal, inspection, and other fees as the Commissioner shall 
approve) in an amount not to exceed [$20,000] $22,500 in the case of 
property upon which there is located a dwelling designed principally 
{(whether or not it may be intended to be rented temporarily for 
school purposes) for a one- or two-family residence] for a one-family 
residence; or $25,000 in the case of a two-family residence (whether or 
not such one- or two-family residence may be intended to'be rented tem- 
porarily for school purposes); or $27,500 in the case of a three-family 
residence; or $35,000 in the case of a four-family residence; and not 
to exceed an amount equal to the sum of (i) 97 per centum (but, in 
any case where the dwelling is not approved for mortgage insurance 
prior to the beginning of construction, unless the construction of the 
dwelling was completed more than one year prior to the application 
for mortgage insurance, 90 per centum) of $13,500 of the appraised 
value of the property or the dwelling was approved for guaranty, insur- 
ance, or direct loan under chapter 37 of title 38, United States Code, prior 
to the beginning of construction, as of the date the mortgage is accepted 
for insurance, (ii) [85] 90 per centum of such value in excess of 
$13,500 but not in excess of [$16,000] $18,000, and (iii) 70 per centum 
of such value in excess of £316,000] $18,000. 

(3) Have a maturity satisfactory to the Commissioner, but not to 
exceed, in any event, thirty years from the date of the insurance of 
the mortgage or three- -quarters of the Commissioner’s estimate of the 
remaining economic life of the building improvements, whichever is 
the lesser. 

(4) Contain complete amortization provisions satisfactory to the 
Commissioner requiring periodic payments by the mortgagor not in 
excess of his reasonable ability to pay as determined by the Com- 
missioner. 

(5) Bear interest (exclusive of premium charges for insurance, and 
service charges if any) at not to exceed 5 per centum per annum on 
the amount of the principal obligation outstanding at any time, or 
not to exceed such per centum per annum not in excess of 6 per 
centum as the Commissioner finds necessary to meet the mortgage 


market: Provided, That no service charge shall be allowed in the case of 
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any mortgage which is insured under this Act after the date of enactment 
of the Housing Act of 1959. 

(6) Provide, in a manner satisfactory to the Commissioner, for the 
application of the mortgagor’s periodic payments (exclusive of the 
amount allocated to interest and to the premium charge which is 
required for mortgage insurance as hereinafter provided) to amor- 
tization of the principal of the mortgage. 

(7) Contain such terms and provisions with respect to insurance, 
repairs, alterations, payment of taxes, default reserves, delinquency 
charges, foreclosure proceedings, anticipation of maturity, additional 
and secondary liens, and other matters as the Commissioner may in 
his discretion prescribe. 

(8) In the case of a mortgagor who is not the occupant of the 
property, have a principal obligation not in excess of an amount 
—_ to 85 per centum of the amount computed under the provisions 
of paragraph (2) of this subsection: Provided, That such 85 per 
centum limitation shall not be applicable if the mortgagor and mortgagee 
assume responsibility in a manner satisfactory to the Commissioner for 
the reduction of the mortgage by an amount not less than 15 per centum 
of the outstanding principal amount thereof in the event the mortgaged 
property is not, prior to the due date of the eighteenth amortization pay- 
ment of the mortgage, sold to a purchaser acceptable to the Commissioner 
who is the occupant of the property and who assumes and agrees to pay 
the mortgage indebtedness. 

(9) Be executed by a mortgagor who shall have paid on account 
of the property at least 3 per centum, or such larger amount as the 
Commissioner may determine, of the Commissioner’s estimate of the 
cost of acquisition in cash or its equivalent: Provided, That with 
respect to a mortgage executed by a mortgagor who is sixty years of 
age or older as of the date the mortgage is endorsed for insurance or 
with respect to a mortgage meeting the requirements of subsection 
(i) of this section, the mortgagor’s payment required by this subsec- 
tion may be paid by a corporation or person other than the mort- 
gagor under such terms and conditions as the Commissioner may 
prescribe. 

(c) The Commissioner is authorized to fix a premium charge for the 
insurance of mortgages under this title but in the case of any mortgage 
such charge shall not be less than an amount equivalent to one-half of 
1 per centum per annum nor more than an amount equivalent to 1 
per centum per annum of the amount of the principal obligation of 
the mortgage outstanding at any time, without taking into account 
delinquent payments or prepayments: Provided, That a premium 
charge so fixed and computed shall also be applicable to each mort- 
gage insured prior to the date of enactment of the National Housing 
Act Amendments of 1938 in lieu of any premium charge which would 
otherwise become due after such date with respect to such mortgage: 
Provided further, That in the case of any mortgage described in sec- 
tion 203(b)(2)(B) and accepted for insurance after such date and 
prior to July 1, 1939, the premium charge shall be one-fourth of 1 per 
centum per annum on such outstanding principal obligation. Such 
premium charges shall be payable by the mortgagee, either in cash, or 
in debentures issued by the Commissioner under this title at par plus 
accrued interest, in such manner as may be prescribed by the Com- 
missioner: Provided, That debentures presented in payment of pre- 
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mium charges shall represent obligations of the particular insurance 
fund to which such premium charges are to be credited: Provided 
further, That the Commissioner may require the payment of one or 
more such premium charges at the time the mortgage is insured, at 
such discount rate as he may prescribe not in excess of the interest rate 
specified in the mortgage. If the Commissioner finds upon the pres- 
entation of a mortgage for insurance and the tender of the in t al 
premium charge or charges so required that the mortgage comp.i2s 
with the provisions of this section, such mortgage may be accepted ior 
insurance by endorsement or otherwise as the Commissioner may 
prescribe; but no mortgage shall be accepted for insurance under this 
section unless the Commissioner finds that the project with respect to 
which the mortgage is executed is economically sound. In the event 
that the principal obligation of any mortgage accepted for insurance 
under this title is paid in full prior to the maturity date, the Commis- 
sioner is further authorized in his discretion to require the payment by 
the mortgagee of an adjusted premium charge in such amount as the 
Commissioner determines to be equitable, but not in excess of the 
ageregate amount of the premium charges that the mortgagee would 
otherwise have been required to pay if the mortgage had continued to 
be insured until such maturity date; and in the event that the principal 
obligation is paid in full as herein set forth, the Commissioner is 
authorized to refund to the mortgagee for the account of the mort- 
gagor all, or such portion as he shall determine to be equitable, of the 
current unearned premium charges theretofore paid. 

(d) Repealed. 

(e) Any contract of insurance heretofore or hereafter executed by 
the Commissioner under this title shall be conclusive evidence of the 
eligibility of the mortgage for insurance, and the validity of any con- 
tract of insurance so executed shall be incontestable in the hands of an 
approved mortgagee from the date of the execution of such contract, 
except for fraud or misrepresentation on the part of such approved 
mortgagee. 

(f) Repealed. 

(g) Repealed. 

(h) Notwithstanding any other provision of this section, the Com- 
missioner is authorized to insure any mortgage which involves a prin- 
cipal obligation not in excess of $12,000 and not in excess of 100 per 
centum of the appraised value of a property upon which there is located 
a dwelling designed principally for a single-family residence, where 
the mortgagor is the owner and occupant and establishes (to the satis- 
faction of the Commissioner) that his home which he occupied as an 
owner or as a tenant was destroyed or damaged to such an extent that 
reconstruction is required as a result of a flood, fire, hurricane, earth- 
quake, storm, or other catastrophe which the President, pursuant to 
section 2(a) of the Act entitled ‘‘An Act to authorize Federal assist- 
ance to States and local governments in major disasters and for other 
es (Public Law 875, Eighty-first Congress, approved Septem- 

er 30, 1950), as amended, has determined to be a major disaster. 

(i) The Commissioner is authorized to insure under this section, 
any mortgage meeting the requirements of subsection (b) of this 
section, except as modified by this subsection, which involves a prin- 
cipal obligation not in excess of [$8,000] $9,000 and not in excess of 
97 per centum (or, in any case where the dwelling is not approved for 
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mortgage insurance prior to the beginning of construction, unless the 
construction of the dwelling was completed more than one year prior to 
the application for mortgage insurance or the dwelling was approved for 
guaranty, insurance, or direct loan wnder chapter 37 of title 38, United 
States Code, prior to the beginning of construction, 90 per centum) of 
the appraised value of a property located in an area where the Com- 
missioner finds it is not practic ‘able to obtain conformity with many 
of the requirements essential to the insurance of mortgages on housing 
in built-up urban areas, upon which there is loc ated a dw elling 
designed principally for a single-family residence[, and which is 
approved for mortgage insurance prior to the beginning of con- 
struction] the construction of: Provided, That if the mortgagor is not the 
occupant of the property at the time of insurance, the principal obliga- 
tion of the mortgage shall not exceed 85 per centum of the appraised 
value of the property: Provided further, That the Commissioner finds 
that the property with respect to which the mortgage is executed is an 
acceptable risk, giving consideration to the need for providing adequate 
housing for families of low and moderate income particularly in sub- 
urban and outlying areas or small communities: Provided further, That 
under the foregoing provisions of this subsection the Commissioner 
is authorized to insure any mortgage issued with respect to the con- 
struction of a farm home on a plot of land five or more acres in size 
adjacent to a public highway[, the total amount of insurance out- 
standing at any one time under this proviso not to exceed $100,000,- 
000]. 

(7) Loans secured by mortgages insured under this section shall not 
be taken into account in determining the amount of real estate loans which 

a national bank may make in relation to its capital and surplus or its 
sine and savings deposits. 


PAYMENT OF [INSURANCE 


Src. 204. (a) In any case in which the mortgagee under a mortgage 
insured under section 203 or section 210 shall have foreclosed and taken 
possession of the mortgaged property in accordance with regulations of, 
and within a period to be determined by, the Commissioner, or shall, 
with the consent of the Commissioner, have otherwise acquired such 
property from the mortgagor after default, the mortgagee shall be 
entitled to receive the benefit of the insurance as hereinafter provided, 
upon (1) the prompt conveyance to the Commissioner of title to the 
property which meets the requirements of rules and regulations of the 
Commissioner in force at the time the mortgage was insured, and which 
is evidenced in the manner prescribed by such rules and regulations, 
and (2) the assignment to him of all claims of the mortgagee ag: ainst 
the mortgagor or others, arising out of the mortgage transaction or 
foreclosure proceedings, except such claims as may have been released 
with the consent of the Commissioner. Upon such conveyance and 
assignment the obligation of the mortgagee to pay the premium charges 
for insurance shall cease and the Commissioner shall, subject to the 
cash adjustment hereinafter provided, issue to the mortgagee deben- 
tures having a total face value equal to the value of the mortgage and 
a certificate of claim, as hereinafter provided. For the purposes os 
this subsection, the value of the mortgage shall be determined, 1 
accordance with rules and regulations prescribed by the amiiiencnile 
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by adding to the amount of the original principal obligation of the 
mortgage which was unpaid on the date of the institution of foreclosure 
proceedings, or on the date of the acquisition of the property after 
default other than by foreclosure, the amount of all payments which 
have been made by the mortgagee for taxes, ground rents, and water 
rates, which are liens prior to the mortgage, special assessments which 
are noted on the application for insurance or which become liens after 
the insurance of the mortgage, insurance on the mortgaged property, 
and any mortgage insurance premiums paid after either of such dates, 
and any tax imposed by the United States upon any deed or other 
instrument by which said property was acquired by the mortgagee and 
transferred or conveyed to the Commissioner, and by deducting from 
such total amount any amount received on account of the mortgage 
after either of such dates, and any amount received as rent or other 
income from the property, less reasonable expenses incurred in han- 
dling the property, after either of such dates: Provided, That with 
respect to mortgages which are accepted for insurance under section 
203(b)(2)(B) of this Act, and which are foreclosed before there shall 
have been paid on account of the principal obligation of the i.ortgage 
a sum equal to 10 per centum of the appraised value of the property as 
of the date the mortgage was accepted for insurance, there may be 
included in the debentures issued by the Commissioner, on account of 
foreclosure costs actually paid by the mortgagee and approved by the 
Commissioner an amount not in excess of 2 per centum of the unpaid 
principal of the mortgage as of the date of the institution of foreclosure 
proceedings, but in no event in excess of $75: And provided further, 
That with respect to mortgages which are accepted for insurance under 
section 203(b)(2)(D) or under the second proviso of section 207 (e) (2) of 
this Act, or under section 213 of this Act, or with respect to any 
mortgage accepted for insurance under section 203 on or after the 
effective date of the Housing Act of 1954, there may be included in the 
debentures issued by the Commissioner on account of the cost of 
foreclosure (or of acquiring the property by other means) actually paid 
by the mortgagee and approved by the Commissioner an amount, not 
in excess of two-thirds of such cost or $75 whichever is the greater: 
And provided further, That with respect to mortgages to which the 

rovisions of sections 302 and 306 of the Soldiers’ and Sailors’ Civil 
Relief Act of 1940, as now or hereafter amended, apply and which are 
insured under section 203 of the National Housing Act, as now or 
hereafter amended, and subject to such regulations and conditions as 
the Commissioner may prescribe, there shall be included in the 
debentures an amount which the Commissioner finds to be sufficient to 
compensate the mortgagee for any loss which it may have sustained on 
account of interest on debentures and the payment of insurance 
premiums by reason of its having postponed the institution of fore- 
closure proceedings or the acquisition of the property by other means 
during any part or all of the period of such military service and three 
months thereafter: And provided further, That with respect to any 
mortgage covering a one-, two-, three-, or four-family residence insured 
under this Act if the Commissioner finds, after notice of default, that the 
default was due to circumstances beyond the control of the mortgagor and it 
is probable that the mortgage will be restored to good standing within a 
reasonable period of time, he may, under such regulations and conditions 
as he may prescribe, extend the time for curing default and enter into an 
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agreement with the mortgagee providing that if the mortgage is subse- 
quently foreclosed, any interest accruing after the date of the agreement 
which is not paid by the mortgagor may be included in the debentures: 
And provided further, That, notwithstanding any requirement con- 
tained in this Act that debentures may be issued only upon acquisition 
of title and possession by the mortgagee and its subsequent conveyance 
and transfer to the Commissioner, and for the purpose of avoiding 
unnecessary conveyance expense in connection with payment of insur- 
ance benefits under the provisions of this Act, the Commissioner is 
authorized, subject to such rules and regulations as he may prescribe, 
to permit the mortgagee to tender to the Commissioner a satisfactory 
conveyance of title and transfer of possession direct from the mortga- 
gor or other appropriate grantor and to pay the insurance benefits to 
the mortgagee which it would otherwise be entitled to if such con- 
veyance had been made to the mortgagee and from the mortgagee to 
the Commissioner. 

(b) The Commissioner may at any time, under such terms and 
conditions as he may prescribe, consent to the release of the mortgagor 
from his liability under the mortgage or the credit instrument secured 
thereby, or consent to the release of parts of the mortgaged property 
from the lien of the mortgage. 

(c) Debentures issued under this section shall be in such form and 
denominations in multiples of $50, shall be subject to such terms and 
conditions, and shall include such provisions for redemption, if any, 
as may be prescribed by the Commissioner with the approval of the 
Secretary of the Treasury, and may be in coupon or registered form. 
Any difference between the value of the mortgage determined as herein 
provided and the aggregate face value of the debentures issued, not 
to exceed $50, shall be adjusted by the payment of cash by the Com- 
missioner to the mortgagee from the Fund as to mortgages insured 
under section 203 and from the Housing Fund as to mortgages insured 
under section 210. 

(d) The debentures issued under this section to any mortgagee with 
respect to mortgages insured under section 203 shall be exec cuted in 
the name of the Mutual Mortgage Insurance Fund as obligor, shall be 
signed by the Commissioner by either his written or engraved signa- 
ture, and shall be negotiable and the debentures issued under this 
section to any mortgagee with respect to mortgages insured under 
section 210 shall be executed in the name of the Housing Insurance 
Fund as obligor, shall be signed by the Commissioner by either his 
written or engraved signature, and shall be negotiable. All such 
debentures shall be dated as of the date foreclosure proceedings were 
instituted, or the property was otherwise acquired by the mortgagee 
after default, and shall bear interest from such date at a rate estab- 
lished by the Commissioner pursuant to section 224, payable semi- 
annually on the Ist day of January and the Ist day of July of each 
year, and shall mature twenty years after the date thereof. Such 
debentures as are issued in exchange for property covered by mort- 
gages insured under section 203 or section 207 prior to the date of 
enactment of the National Housing Act Amendments of 1938 shall be 
subject only to such Federal, State, and local taxes as the mortgages in 
exchange for which they are issued would be subject to in the hands of 
the holder of the debentures and shall be a liability of the Fund, but 
such debentures shall be fully and unconditionally guaranteed as to 
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principal and interest by the United States; but any mortgageé en- 
titled to receive any such debentures may elect to receive in liew thereof 
a cash adjustment and debentures issued as hereinafter provided and 
bearing the current rate of interest. Such debentures as are issued in 
exchange for property covered by mortgages insured after the date of 
enactment of the National Housing Act Amendments of 1938 shall be 
exempt, both as to principal and interest, from all taxation (except 
surtax, estate, inheritance, and gift taxes) now or hereafter imposed 
by the United States, by any Territory, dependency, or possession 
thereof, or by any State; county, municipality, or local taxing author- 
ity; and such debentures shall be paid out of the Fund, or the Housing 
Fund, as the case may be, which shall be primarily liable therefor, and 
they shall be fully and unconditionally guaranteed as to principal and 
interest by the United States, and such guaranty shall be expressed 
on the face of the debentures. In the event that the Fund or the 
Housing Fund fails to pay upon demand, when due, the principal of 
or interest on any debentures issued under this section, the Secretary 
of the Treasury shall pay to the holders the amount thereof which is 
hereby authorized to be appropriated, out of any money in the Treas- 
ury not otherwise appropriated, and thereupon to the extent of the 
amount so paid the Secretary of the Treasury shall succeed to all the 
rights of the holders of such debentures. 

(e) The certificate. of claim issued by the Commissioner to any 
mortgagee shall be for an amount which the Commissioner determines 
to be sufficient, when added to the face value of the debentures 
issued and the cash adjustment paid to the mortgagee, to equal the 
amount which the mortgagee would have received if, at the time of 
the conveyance to the Commissioner of the property covered by the 
mortgage, the mortgagor had redeemed the property and paid in full 
all obligations under the mortgage and a reasonable amount for 
necessary expenses incurred by the mortgagee in connection with the 
foreclosure proceedings, or the acquisition of the mortgaged property 
otherwise, and the conveyance thereof to the Commissioner. Each 
such certificate of claim shall provide that there shall accrue to the 
holder of such certificate with respect to the face amount of such 
certificate, an increment at the rate of 3 per centum per annum 
which shall not be compounded. The amount to which the holder 
of any such certificate shall be entitled shall be determined as pro- 
vided in subsection (f). 

(f) If the net amount realized from any property conveyed to the 
Commissioner under this section and the slaisen assigned therewith, 
after deducting all expenses incurred by the Commissioner in han- 
dling, dealing with, and disposing of such property and in collecting 
such claims, exceeds the face value of the debentures issued and the 
cash paid in exchange for such property plus all interest paid on such 
debentures, such excess shall be divided as follows: 

(1) If such excess is greater than the total amount payable under 
the certificate of claim issued in connection with such property, the 

mmissioner shall pay to the holder of such certificate the full 
amount so payable, and any excess remaining thereafter shall be paid 
to the mortgagor of such property if the mortgage was insured under 
section 203 and shall be retained by the Commissioner and credited 
to the Housing Insurance Fund if the mortgage was insured under 
section 207; and 
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(2) If such excess is equal to or less than the total amount payable 
under such certificate of claim, the Commissioner shall pay to the 
holder of such certificate the full amount of such excess. 

Notwithstanding any other provisions of this section, the Commis- 
sioner is authorized, with respect to mortgages insured pursuant to 
commitments for insurance issued after the date of enactment of the 
Housing Amendments of 1955, and, with the consent of the mort- 
gagee or mortgagor, as the case may be, with respect to mortgages 
insured pursuant to commitments issued prior to such date, to effect 
the settlement of certificates of claim and refunds to mortgagors at 
any time after the sale or transfer of title to the property conveved 
to the Commissioner under this section and without awaiting the 
final liquidation of such property for the purpose of determining the 
net amount to be realized therefrom. 

(g) Notwithstanding any other provision of law relating to the 
acquisition, handling, or disposal of real property by the United States, 
the Commissioner shall have power to deal with, complete, rent, reno- 
vate, modernize, insure, or sell for cash or credit, in his discretion, any 
properties conveyed to him in exchange for debentures and certificates 
of claim as provided in this section; and notwithstanding any other 
provision of law, the Commissioner shall also have power to pursue to 
final collection, by way of compromise or otherwise, all claims against 
mortgagors assigned by mortgagees to the Commissioner as provided 
in this section: Provided, That section 3709 of the Revised Statutes 
shall not be construed to apply to any contract for hazard insurance, 
or to any purchase or contract for services or supplies or account of 
such property if the amount thereof does not exceed $1,000. The 
power to convey and to execute in the name of the Commissioner 
deeds of conveyance, deeds of release, assignments and satisfaction of 
mortgages, and any other written instrument relating to real property 
or any interest therein heretofore or hereafter acquired by the Com- 
missioner pursuant to the provisions of this Act, may be exercised by 
the Commissioner or by any Assistant Commissioner appointed by 
him without the execution of any express delegation of power or power 
of attorney: Provided, That nothing in this subsection shall be con- 
strued to prevent the Commissioner from delegating such power by 
order or by power of attorney, in his discretion, to any officer, agent, 
or employee he may appoint. 

(h) No mortgagee or mortgagor shall have, and no certificate of 
claim shall be construed to give to any mortgagee or mortgagor, any 
right or interest in any property conveyed to the Commissioner or in 
any claim assigned to him; nor shall the Commissioner owe any duty 
to any mortgagee or mortgagor with respect to the handling or disposal 
of any such property or the collection of any such claim. 

(j) In the event that any mortgagee under a mortgage insured under 
section 203 forecloses on the mortgaged property but does not convey 
such property to the Commissioner in accordance with this section, and 
the Commissioner is given written notice thereof, or in the event that 
the mortgagor pays the obligation under the mortgage in full prior to 
the maturity thereof, and the mortgagee pays any adjusted premium 
charge required under the provisions of section 203 (c), and the Com- 
missioner is given written notice by the mortgagee of the payment of 
such obligation, the obligation to pay any subsequent premium charge 
for insurance shall cease, and all rights of the mortgagee and the mort- 
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gagor under this section shall terminate as of the date of such notice. 

{(k) Notwithstanding any other provision of this section or of 
section 604 or 904, with respect to any debentures issued pursuant to 
this section or section 604 or 904, the Commissioner may (1) include 
in such debentures reasonable payments made by the mortgagee, with 
the approval of the Commissioner, for the purpose of protecting, oper- 
ating, or preserving the property, and taxes imposed upon any deed 
or other instrument by which the property was acquired by the mort- 
gagee and transferred or conveyed to the Commissioner, and (2) ter- 
minate the mortgagee’s obligation to pay mortgage insurance pre- 
miums upon receipt of an application for debentures filed by the 
mortgagee. J 

(k) Notunthstanding any other provision of this section or of section 
604 or 904 and with respect to any debentures issued in exchange for 
properties conveyed to and accepted by the Commissioner after the effective 
date of the Housing Act of 1959 in accordance with such sections, the Com- 
missioner may (1) include in debentures reasonable payments made by 
the mortgagee with the approval of the Commissioner for the purpose of 
protecting, operating, or preserving the property, and taxes imposed upon 
any deed or any other instrument by which the property was acquired by the 
mortgagee and transferred or conveyed to the Commissioner; (2) include in 
debentures as a portion of foreclosure costs (to the extent that foreclosure 
costs may be included in such debentures by any other provision of this 
Act) payments made by the mortgagee for the cost of acquiring the property 
and conveying and evidencing title to the property to the Commissioner; 
and (3) terminate the mortgagee’s obligation to pay mortgage insurance 
premiums upon receipt of an application for debentures filed by the 
mortgagee, or in the event the contract of insurance is terminated pursuant 
to section 229. 


CLASSIFICATION OF MORTGAGES AND INSURANCE FUND 


Sec. 205. (a) The Commissioner shall establish as of July 1, 1954, 
in the Mutual Mortgage Insurance Fund a General Surplus Account 
and a Participating Reserve Account. All of the assets of the General 
Reinsurance Account shall be transferred to the General Surplus 
Account whereupon the Genera] Reinsurance Account shall be abol- 
ished. There shall be transferred from the various group accounts to 
the Participating Reserve Account as of July 1, 1954, an amount 
equal to the aggregate amount which would have been distributed 
under the provisions of section 205 in effect on June 30, 1954, if all 
outstanding mortgages in such group accounts had been paid in full 
on said date. All of the remaining balances of said group accounts 
shall as of said date be transferred to the General Surplus Account 
whereupon all of said group accounts shall be abolished. 

(b) The aggregate net income thereafter received or any net loss 
thereafter sustained by the Mutual Mortgage Insurance Fund in any 
semiannual period shall be credited or charged to the General Surplus 
Account and/or the Participating Reserve Account in such manner 
and amounts as the Commissioner may determine to be in accord 
with sound actuarial and accounting practice. 

(c) Upon termination of the insurance obligation of the Mutual 
Mortgage Insurance Fund by payment of any mortgage insured there- 
under, the Commissioner is authorized to distribute to the mortgagor 
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a share of the Participating Reserve Account in such manner and 
amount as the Commissioner shall determine to be equitable and in 
accordance with sound actuarial and accounting practice: Provided, 
That, in no event, shall any such distributable share exceed the aggre- 
gate scheduled annual premiums of the mortgagor to the year of 
termination of the insurance. 

(d) No mortgagor or mortgagee of any mortgage insured under 
section 203 shall have any vested right in a credit balance in any 
such account or be subject to any liability arising out of the mutuality 
of the Fund and the determination of the Commissioner as to the 
amount to be paid by him to any mortgagor shall be final and 
conclusive. 

INVESTMENT OF FUNDS 


Src. 206. Moneys in the Fund not needed for the current operations 
of the Federal Housing Administration shall be deposited with the 
Treasurer of the United States to the credit of the Fund, or invested 
in bonds or other obligations of, or in bonds or other obligations guar- 
anteed as to principal and interest by, the United States. The Com- 
missioner may, with the approval of the Secretary of the Treasury, 
purchase in the open market debentures issued under the provisions of 
section 204. Such purchases shall be made at a price which will provide 
an investment vield of not less than the yield obtainable from other 
investments authorized by this section. Debentures so purchased shall 
be canceled and not reissued, and the several group accounts to which 
such debenvures have been charged shall be charged with the amounts 
used in making such purchases. 


RENTAL HOUSING INSURANCE 


Src. 207. (a) As used in this section— 

(1) The term “mortgage”’ means a first mortgage on real estate in 
fee simple, or on the interest of either the lessor or lessee thereof (A) 
under a lease for not less than ninety-nine years which is renewable 
or (B) under a lease having a period of noi less than fifty years to 
run from the date the mortgage was executed, upon which there is 
located or upon which there is to be constructed a building or buildings 
designed principally for residential use or upon which there is located 
or to be constructed facilities for trailer coach mobile dwellings; and 
the term “first mortgage’’ means such classes of first liens as are com- 
monly given to secure advances (including but not being limited to 
advances during construction) on, or the unpaid purchase price of, 
real estate under the laws of the State in which the real estate is 
located, together with the credit instrument or instruments, if any, 
secured thereby, and may be in the form of trust mortgages or mort- 
gage indentures or deeds of trust securing notes, bonds, or other credit 
instruments. 

(2) The term “mortgagee” means the original lender under a 
mortgage, and its successors and assigns, and includes the holders of 
credit instruments issued under a trust mortgage or deed of trust 
pursuant to which such holders act by and through a trustee therein 
named. 

(3) The term “mortgagor” means the original borrower under a 
mortgage and its successors and assigns. 
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(4) The term “maturity date” means the date on which the mort- 
gage indebtedness would be extinguished if paid in accordance with 
the periodic payments provided for in the mortgage. 

(5) The term “slum or blighted area’’ means any area where 
dwellings predominate which, by reason of dilapidation, overcrowding, 
faulty arrangement or design, fore of ventilation, light or sanitation 
facilities, or any combination of these factors, are detrimental to safety, 
health, or morals. 

(6) The term “rental housing” means housing, the occupancy of 
which is permitted by the owner thereof in consideration of the pay- 
ment of agreed charges, whether or not, by the terms of the agreement, 
such payment over a period of time will entitle the occupant to the 
ownership of the premises or space in a trailer court or park properly 
arranged and equipped to accommodate trailer coach mobile dwellings. 

(7) The term “State” includes the several States, and Alaska, 
on Puerto Rico, the District of Columbia, Guam, and the Virgin 

slands. 

(b) In addition to mortgages insured under section 203, the Com- 
missioner is authorized to insure mortgages as defined in this section 
(including advances on such mortgages during construction) which 
cover property held by— 

(1) Federal or State instrumentalities, municipal corporate instru- 
mentalities of one or more States, or limited dividend or redevelopment 
or housing corporations restricted by Federal or State laws or regula- 
tions of State Lasiiiee or insurance departments as to rents, charges, 
capital structure, rate of return, or methods of operation; or 

(2) Private corporations, associations, cooperative societies which 
are legal agents of owner-occupants, or trusts formed or created for 
the purpose of rehabilitating slum or blighted areas, or providing 
housing for rent or sale, and which possess powers necessary therefor 
and incidental thereto, and which, until the termination of all obli- 
gations of the Commissioner under such insurance, are regulated or 
restricted by the Commissioner as to rents or sales, charges, capital 
structure, rate of return, and methods of operation to such extent and 
in such manner as to provide reasonable rentals to tenants and a 
reasonable return on the investment. The Commissioner may make 
such contracts with, and acquire for not to exceed $100 such stock or 
interest in, any such corporation, association, cooperative society, or 
trust as he may deem necessary to render effective such restriction or 
regulation. Such stock or interest shall be paid for out of such Hous- 
ing Fund, and shall be redeemed by the corporation, association, 
cooperative society, or trust at par upon the termination of all obli- 
gations of the Commissioner under the insurance. 

The insurance of mortgages under this section is intended to facili- 
tate particularly the production of rental accommodations, at reason- 
able rents, of design and size suitable for family living. The Com- 
missioner is, therefore, authorized and directed in the administration 
of this section [(except provisions relating to housing for elderly per- 
sons) } to take action, by regulation or otherwise, which will direct the 
benefits of mortgage insurance hereunder primarily to those projects 
which make adequate provision for families with children, and in which 
every effort has been made to achieve moderate rental charges. 

Notwithstanding any other provisions of this section, no mortgage 
shall be insured hereunder [(except with respect to housing designed 
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for elderly persons, with occupancy preference therefor, as provided in 
the paragraph following paragraph (3) of subsection (c))] unless the 
mortgagor certifies under oath that in selecting tenants for the prop- 
erty covered by the mortgage he will not discriminate against any 
family by reason of the fact that there are children in the family, and 
that he will not sell the property while the insurance is in effect unless 
the purchaser so certifies, such certification to be filed with the Com- 
missioner. Violation of any such certification shall be a misdemeanor 
punishable by a fine of not to exceed $500. 

(c) To be eligible for insurance under this section a mortgage on 
any property or project shall involve a principal obligation in an 
amount— 

(1) not to exceed [$12,500,000] $20,000,000, or, if executed by a 
mortgagor coming within the provisions of paragraph numbered (b) 
(1) of this section,not to exceed $50,000,000; 

(2) not to exceed 90 per centum of the estimated value of the 
property or project (when the proposed improvements are completed) : 
Provided, That except with respect to a mortgage executed by a 
mortgagor coming within the provisions of paragraph numbered (b) 
(1) of this section or a mortgage on a trailer court or park, such 
mortgage shall not exceed the amount which the Commissioner esti- 
mates will be the cost of the completed physical improvements on the 
property or project exclusive of public utilities and streets and organ- 
ization and legal expenses: And provided further, That the 
above limitations in this paragraph (2) shall not apply to mortgages 
on housing in the Territory of Rlacks, or in Guam, but such a mortgage 
may involve a principal obligation in an amount not to exceed 90 
per centum of the amount which the Commissioner estimates will be 
the replacement cost of the property or project when the proposed 
improvements are completed (the value of the property or project as 
such term is used in this paragraph may include the land, the proposed 
physical improvements, utilities within the boundaries of the property 
or project, architect’s fees, taxes, and interest accruing during con- 
struction, and other miscellaneous charges incident to construction 
and approved by the Commissioner): And provided further, That 
nothing contained in this section shall preclude the insurance of 
mortgages covering existing construction located in slum or blighted 
areas, as defined in paragraph numbered (5) of subsection (a) of this 
section, and the Commissioner may require such repair or rehabilita- 
tion work to be completed as is, in his discretion, necessary to remove 
conditions detrimental to safety, health, or morals; and 

(3) not to exceed, for such part of such property or project as may 
be attributable to dwelling use [$2,250] $2,500 per room (or [$8,100] 
$9,000 per family unit if the number of rooms in such property or 
project is less than four per family unit) or not to exceed [$1,000] 
$1,500 per space or [$300,000] $500,000 per mortgage for trailer 
courts or parks: Promded, That as to projects to consist of elevator- 
type structures, the Commissioner may, in his discretion, increase the 
dollar amount limitation of [$2,250] $2,500 per room to not to ex- 
ceed [$2,700] $3,000 per room and the dollar amount limitation of 
[$8,100] $9,000 per family unit to not to exceed [$8,400] $9,400 per 
family unit, as the case may be, to compensate for the higher costs 
incident to the construction of elevator-type structures of sound 
standards of construction and design; except that the Commissioner 
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may, by regulation, increase any of the foregoing dollar amount 
limitations contained in this paragraph by not to exceed [$1,000] 
$1,250 per room without regard to the number of rooms being less 
than four, or four or more, in any geogrsphical arca where he finds 
that cost levels so require. 

Notwithstanding any of the limitations contained in paragraphs (2) 
and (3) of this subsection, if the entire property or project is specially 
designed for the use and occupancy of elderly persons in accordance 
with standards established by the Commissioner and the mortgagor is 
a financially qualified nonprofit organization acceptable to the Commis- 
sioner, the mortgage may involve a principal obligation not in excess of 
$8,100 per family unit (or $8,400 per family unit in the case of projects 
to consist of elevator-type structtres) for such part of such property as 
may be attributable to dwelling use and not in excess of 90 per centum 
of the amount which the Commissioner estimates will be the replace- 
ment cost of such property or project when the proposed. physical 
improvements are completed: Provided, That the Commissioner shall 
prescribe such procedures as in his judgment are necessary to secure 
to elderly persons priorities in occupancy of the units designed for 
their use, and may permit single elderly persons to use and occupy 
such units.J 

The mortgage shall provide for complete amortization by periodic 
payments within such term as the Commissioner shall prescribe, and 
shall bear interest (exclusive of premium charges for insurance) at not 
to exceed [4%]| 5% per centum per annum on the amount of the prin- 
cipal obligation outstanding at any time. The Commissioner may 
consent to the release of a part or parts of the mortgaged property from 
the lien of the mortgage upon such terms and conditions as he may pre- 
scribe and the mortgage may provide for such release. No mortgage 
shall be accepted for insuran¢e under this section or section 210 unless 
the Commissioner finds that the property or project, with respect to 
which the mortgage is executed, is economically sound. Such property 
or project may include eight or more family units and may include 
such commercial and community facilities as the Commissioner deems 
adequate to serve the occupants. 

(d) The Commissioner shall collect a premium charge for the insur- 
ance of mortgages under this section and section 210 which shall be 
payable annually in advance by the mortgagee, either in cash or in 
debentures of the Housing Insurance Fund issued by the Commissioner 
under this title at par plus accrued interest. In addition to the 
premium charge herein provided for, the Commissioner is authorized 
to charge and collect such amounts as he may deem reasonable for the 
appraisal of a property or project offered for insurance and for the 
inspection of such property or project during construction: Provided, 
That such charges for appraisal and inspection shall not aggregate 
more than 1 per centum of the original principal face amount of the 
mortgage. 

(e) In the event that the principal obligation of any mortgage 
accepted for insurance under this section is paid in full prior to the 
maturity date, the Commissioner is authorized in his discretion to 
require the payment by the mortgagee of an adjusted premium charge 
in such amount as the Commissioner determines to be equitable, but 
not in excess of the aggregate amount of the premium charges that the 
mortgagee would otherwise have been required to pay if the mortgage 
had continued to be insured until such maturity date. 
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(f) There is hereby created a Housing Insurance Fund (herein 
referred to as the ‘(Housing Fund”) which shall be used by the Com- 
missioner as a revolving fund for carrying out the provisions of this 
section and [section 210 and section 213] sections 210, 213, 231, and 
232, and the Commissioner is hereby directed to trausfer immediately 
to such Housing Fund the sum of $1,000,000 from that part of the 
Fund now held by him arising from appraisal fees heretofore collected 
by him. General expenses of operations of the Federal Housing 
Administration under this section and [section 210 and section 213] 
sections 210, 218, 231, and 282, may be charged to the Housing Fund. 

(g) The failure of the mortgagor to make any payment due under 
or provided to be paid by the terms of a mortgage insured under this 
section shall be considered a default-wmder such mortgage and, if such 
default continues for a period of thirty days, the mortgages shall 
be entitled to receive the benefits of the insurance as hereinafter 
provided, upon assignment, transfer and delivery to the Commissioner, 
within a period and in accordance with rules and regulations to be 
prescribed by the Commissioner of (1) all rights and interests arising 
under the mortgage so in default; (2) all claims of the mortgagee 
against the mortgagor or others, arising out of the mortgage transac- 
tions; (3) all policies of title or other insurance or surety bonds or 
other guaranties and any and all claims thereunder; (4) any balance of 
the mortgage loan not advanced to the mortgagor; (5) any cash or 
property held by the mortgagee, or to which it is entitled, as deposits 
made for the account of the mortgagor and which have not been applied 
in reduction of the principal of the mortgage indebtedness; and (6) 
all records, documents, books, papers, and accounts relating to the 
mortgage transaction. Upon such assignment, transfer, and delivery 
the obligation of the mortgagee to pay the premium charges for mort- 
gage insurance shall cease, and the Commissioner shall, subject to the 
cash adjustment provided for in subsection (j), issue to the mortgagee 
a certificate of claim as provided in subsection (h), and debentures 
having a total face value equal to the original principal face amount 
of the mortgage plus such amount as the mortgagee may have paid for 
(A) taxes, special assessments, and water rates, which are liens prior 
to the mortgage; (B) insurance on the property; and (C) reasonable 
expenses for the completion and preservation of the property and any 
mortgage insurance premiums paid after default, less the sum of (i) 
that part of the amount of the principal obligation, that has been 
repaid by the mortgagor, (ii) an amount equivalent to 1 per centum 
of the unpaid amount of such principal obligation, and (iii) any net 
income received by the mortgagee from the property: Provided, That 
the mortgagee in the event of a default under the mortgage may, at its 
option and in accordance with regulations of, and in a period to be 
determined by, the Commissioner, proceed to foreclose on and obtain 
possession of or otherwise acquire such property from the mortgagor 
after default, and receive the benefits of the insurance as herein pro- 
vided, upon (1) the prompt conveyance to the Commissioner of title 
to the property which meets the requirements of the rules and regula- 
tions of the Commissioner in force at the time the mortgage was insured 
and which is evidenced in the manner prescribed by such rules and 
regulations, and (2) the assignment to him of all claims of the mort- 
gagee against the mortgagor or others, arising out of the mortgage 
transaction or foreclosure proceedings, except such claims that may 
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have been released with the consent of the Commissioner. Upon such 
conveyance and assignment, the obligation of the mortgagee to pay the 
premium charges for insurance shall cease and the mortgagee shall be 
entitled to receive the benefits of the insurance as provided in this 
subsection, except that in such event the 1 per centum deduction, set 
out in (ii) hereof, shall not apply. 

(h) The certificate of claim issued under this section shall be for an 
amount which the Commissioner determines to be sufficient, when 
added to the face value of the debentures issued and the cash adjust- 
ment paid to the mortgagee, to equal the amount which the mortgagee 
would have received if, on the date of the assignment, transfer and 
delivery to the Commissioner provided for in subsection (g), the 
ak had extinguished the mortgage indebtedness by payment 
in full of all obligations under the mortgage and a reasonable amount 
for necessary expenses incurred by the mortgagee in connection with 
the foreclosure proceedings, or the acquisition of the mortgaged prop- 
erty otherwise, and the conveyance thereof to the Commissioner. 
Each such certificate of claim shall provide that there shall accrue to 
the holder of such certificate with respect to the face amount of such 
certificate, an increment at the rate of 3 per centum per annum which 
shall not be compounded. If the net amount realized from the mort- 
gage, and all claims in connection therewith, so assigned, transferred, 
and delivered, and from the property covered by such mortgage and 
all claims in connection with such property after deducting all ex- 
penses incurred by the Commissioner in handling, dealing with, 
acquiring title to, and disposing of such mortgage and property and 
in collecting such claims, exceeds the face value of the debentures 
issued and the cash adjustment paid to the mortgagee plus all interest 
paid on such debentures, such excess shall be divided as follows: 

(1) If such excess is greater than the total amount payable under 
the certificate of claim issued in connection with such property, the 
Commissioner shall pay to the holder of such certificate the full amount 
so payable, and any excess remaining thereafter shall be retained by 
the Commissioner and credited to the Housing Insurance Fund; and 

(2) If such excess is equal to or less than the total amount payable 
under such certificate of claim, the Commissioner shall pay to the 
holder of such certificate the full amount of such excess. 

(i) Debentures issued under this section shall be executed in the 
name of the Housing Insurance Fund as obligor, shall be signed b 
the Commissioner, by either his written or engraved signature, sha 
be negotiable, and shall be dated as of the date of default as deter- 
mined in subsection (g) of this section and shall bear interest from 
such date. They shall bear interest at a rate established by the Com- 
missioner pursuant to section 224, payable semiannually on the Ist 
day of January and the Ist day of July of each year, and shall mature 
twenty years after the date thereof. Such debentures as are issued 
in exchange for mortgages insured after the date of enactment of the 
National Housing Act Amendments of 1938 shall be exempt, both as 
to principal and interest, from all taxation (except surtaxes, estate, 
inheritance, and gift taxes) now or hereafter imposed by the United 
States, by any Territory. dependency, or possession thereof, or by 
any State, county, municipality, or local taxing authority. They 
shall be paid out of the Housing Fund which shall be primarily liable 
therefor and they shall be fully and unconditionally guaranteed as to 
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principal and interest by the United States, and such guaranty shall 
be expressed on the face of the debentures. In the event the 
Housing Fund fails to pay upon demand, when due, the principal of 
or interest on any debentures so guaranteed, the Secretary of the 
Treasury shall pay to the holders the amount thereof which is hereby 
authorized to be appropriated, out of any money in the Treasury not 
otherwise appropriated, and thereupon, to the extent of the amount 
so paid, the Secretary of the Treasury shall succeed to all the rights 
of the holders of such debentures. 

(j) Debentures issued under this section shall be in such form and 
denominations in multiples of $50, shall be subject to such terms and 
conditions, and shall include such provision for redemption, if any, as 
may be prescribed by the Commissioner with the approval of the 
Secretary of the Treasury and may be in coupon or registered form. 
Any difference between the amount of debentures to which the mort- 
gagee is entitled under this section, and the aggregate face value of 
the debentures issued, not to exceed $50, shall be adjusted by the 
payment of cash by the Commissioner to the mortgagee from the 
Housing Fund. 

(k) The Commissioner is hereby authorized either to (1) acquire 
possession of and title to any property, covered by a mortgage insured 
under this section and assigned to him, by voluntary conveyance in 
extinguishment of the mortgage indebtedness, or (2) institute proceed- 
ings for foreclosure on the property covered by any such insured mort- 
gage and prosecute such proceedings to conclusion. The Commis- 
sioner shall so acquire possession of and title to the property by 
voluntary conveyance or institute foreclosure proceedings as provided 
in this section within a period of one year from the date on which any 
such mortgage becomes in default under its terms or under the regu- 
lations prescribed by the Commissioner: Provided, That the foregoing 
provisions shall not be construed in any manner to limit the power of 
the Commissioner to foreclose on the mortgaged property after the 
expiration of such period, or the right of the mortgagor to reinstate 
the mortgage by the payment, prior to the expiration of such period, 
of all delinquencies thereunder. The Commissioner at any sale under 
foreclosure may, in his discretion, for the protection of the Housing 
Fund, bid any sum up to but not in excess of the total unpaid indebted- 
ness secured by the mortgage, plus taxes, insurance, foreclosure costs, 
fees, and other expenses, and may become the purchaser of the prop- 
erty at. such sale. The Commissioner is authorized to pay from the 
Housing Fund such sums as may be necessary to defray such taxes, 
insurance, costs, fees, and other expenses in connection with the acqui- 
sition or foreclosure of property under this section.. Pending such 
acquisition by voluntary conveyance or by foreclosure, the Commis- 
sioner is authorized, with respect to any mortgage assigned to bim 
under the provisions of subsection (g), to exercise all the rights of a 
mortgagee under such mortgage, including the right to sell such mort- 
gage, and to take such action and advance such sums as may be 
necessary to presen or protect the lien of such mortgage. 

(l) Notwithstanding any other provisions of law eee to the 
acquisition, handling, or disposal of real and other property by the 
United States, the Commissioner shall also have power, for the protec- 
tion of the interests of the Housing Fund, to pay out of the Housing 
Fund all expenses or charges in connection with, and to deal with, 
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complete, reconstruct, rent, renovate, modernize, insure, make. con- 
tracts for the management of, or establish suitable agencies for the 
management of, or sell for cash or credit or lease in his discretion, any 
property acquired by him under this section; and notwithstanding any 
other provision of law, the Commissioner shall also have power to 
pursue to final collection by way of compromise or otherwise all claims 
assigned and transferred to him in connection with the assignment, 
transfer, and delivery provided for in this section, and at any time, 
upon default, to foreclose on any property secured by any mortgage 
assigned and transferred to or held by him: Provided, That section 
3709 of the Revised Statutes shall not be construed to apply to any 
contract for hazard insurance, or to any purchase or contract for 
services or supplies on account of such property if the amount thereof 
does not exceed $1,000. 

(m) Premium charges, adjusted premium charges, and appraisal 
and other fees, received on account of the insurance of any mortgage 
insured under this section or section 210, the receipts derived from 
any such mortgage or claim assigned to the Commissioner and from 
any property acquired by the Commissioner, and all earnings on the 
assets of the Housing Fund, shall be credited to the Housing Fund. 
The principal of and interest paid and to be paid on debentures issued 
in exchange for any mortgage or property insured under this section 
or section 210, cash adjustments, and expenses incurred in the handling 
of such mortgages or property and in the foreclosure and collection of 
mortgages and claims assigned to the Commissioner under this section 
or section 210, shall be charged to the Housing Fund. 

(n) In the event that a mortgage insured under this section becomes 
in default through failure of the mortgagor to make any payment due 
under or provided to be paid by the terms of the mortgage and such 
mortgage continues in default for a period of thirty days, but the 
mortgagee does not foreclose on or otherwise acquire the property, or 
does not assign and transfer such mortgage and the credit instrument 
secured thereby to the Commissioner, in accordance with subsection 
(g), and the Commissioner is given written notice thereof, or in the 
event that the mortgagor pays the obligation under the mortgage in 
full prior to the maturity thereof, and the mortgagee pays any adjusted 
premium charge required under the provisions of subsection (e), and 
the Commissioner is given written notice by the mortgagee of the pay- 
ment of such obligation, the obligation to pay the annual premium 
charge for insurance shall cease, and all rights of the mortgagee and 
the mortgagor under this section shall terminate as of the date of such 
notice. 

(o) The Commissioner, with the consent of the mortgagee and the 
mortgagor of a mortgage insured under this section prior to the date 
of enactment of the National Housing Act Amendments of 1938, shall 
be empowered to reissue such mortgage insurance in accordance with 
the provisions of this section as amended by such Act, and any such in- 
or not so reissued shail not be affected by the enactment of such 

ct. 

(p) Moneys in the Housing Fund not needed for current operations 
of this section and section 210 shall be deposited with the Treasurer 
of the United States to the credit of the Housing Fund or invested in 
bonds or other obligations of, or in bonds or other obligations guaran- 
teed as to principal and interest by, the United States. The Commis- 
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sioner may, with the approval of the Secretary of the Treasury, pur- 
chase in the open market debentures issued under the provisions of 
this section and section 204. Such purchases shall be made at a price 
which will provide an investment yield of not less than the yield 
obtainable from other investments authorized by this subsection. 
Debentures so purchased shall be canceled and not reissued. 

(q) Besonled. 

(r) Notwithstanding any other provision of this Act, the Commissioner 
is authorized to include in any mortgage insured under any title of this 
Act, after the effective date of the Housing Act of 1959, a provision requir- 
ing the mortgagor to pay a service charge to the Commissioner in the 
event such mortgage is assigned to and held by the Commissioner. Such 
service charge shall not exceed the amount prescribed by the Commissioner 
for mortgage insurance premiums applicable to such morigage. 


TAXATION PROVISIONS 


Src. 208. Nothing in this title shall be construed to exempt any 
real property acquired and held by the Commissioner under this title 
from taxation by any State or political subdivision thereof, to the 
same extent, according to its value, as other real property is taxed. 


STATISTICAL AND ECONOMIC SURVEYS 


Sc. 209. The Commissioner shall cause to be made such statistical 
surveys and legal and economic studies as he shall deem useful to 
guide the development of housing and the creation of a sound mort- 
gage market in the United States, and shall publish from time to 
time the results of such surveys and studies. Expenses of such 
studies and surveys, and expenses of publication and distribution of 
the results of such studies and surveys, shall be charged as a general 
expense of the Fund, the Housing Fund, and the Defense Housing 
Insurance Fund in such proportion as the Commissioner shall deter- 
mine. 

ADDITIONAL HOUSING INSURANCE 


Sec. 210. Repealed. 


RULES AND REGULATIONS 


Sec. 211. The Commissioner is authorized and directed to make 
such rules and regulations as may be necessary to carry out the pro- 
visions of this title. 

LABOR STANDARDS 


Src. 212. (a) The Commissioner shall not insure under section 207 
or section 210 of this title, or under section 608 of title VI, pursuant 
to any application for insurance filed subsequent to the effective date 
of this section, or under section 213 of this title, or under title VII 
pursuant to any application filed subsequent to sixty days after the 
date of enactment of the Housing Act of 1950, or under section 803 or 
810 of title VIII, or under section 908 of title [X, a mortgage or invest- 
ment which covers property on which there is or is to be located a 
dwelling or dwellings, or a housing project, the construction of which 
was or is to be commenced subsequent to such date, unless the prin- 
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cipal contractor files a certificate or certificates (at such times, in course 
of construction or otherwise, as the Commissioner may prescribe) cer- 
tifying that the laborers and mechanics employed in the construction 
of the dwelling or dwellings or the housing project involved have been 
paid not less than the wages prevailing in the locality in which the work 
was performed for the corresponding classes of laborers and mechanics 
employed on construction of a similar character, as determined by the 
Secretary of Labor prior to the beginning of construction and after 
the date of the filing of the application for insurance. The provisions 
of this section shall also apply to the insurance of any mortgage under 
section 220 which covers property on which there is located a dwelling 
or dwellings designed principally for residential use for twelve or more 
families. The provisions of this section shall apply to the insurance under 
section 221 of any mortgage described in subsection (d)(4) thereof. The 
provisions of this section shall also apply to the insurance of any mortgage 
under section 231 or 232 except that compliance with such provisions may 
be waived by the Commissioner in cases or classes of cases where laborers 
or mechanics, not otherwise employed at any time on the project, volun- 
tarily donate their services without full compensation for the purpose of 
lowering the costs of construction and the Commissioner determines that 
any amounts thereby saved are fully credited to the nonprofit corporation, 
association, or other organization undertaking the construction. 

(b) The Commissioner is authorized to make such rules and regula- 
tions as may be necessary to carry out the provisions of this section. 

(c) There is hereby authorized to be appropriated for the remainder 
of the fiscal year ending June 30, 1939, and for each fiscal year there- 
after, a sum sufficient to meet all necessary expenses of the Department 
of Labor in making the determinations provided for in subsection (a). 


COOPERATIVE HOUSING INSURANCE 


Sec. 213. (a) In addition to mortgages insured under section 207 
of this title, the Commissioner is authorized to insure mortgages as 
defined in section 207(a) of this title (including advances on such 
mortgages during construction), which cover property held by— 

(1) a nonprofit cooperative ownership housing corporation or 
nonprofit cooperative ownership housing trust, the permanent oc- 
cupancy of the dwellings of which is restricted to members of 
such corporation or to beneficiaries of such trust; 

(2) a nonprofit corporation or nonprofit trust organized for the 
purpose of construction of homes for members of the corporation 
or for beneficiaries of the trust; or 

(3) a mortgagor, approved by the Commissioner, which (A) has 
certified to the Commissioner, as a condition of obtaining the in- 
surance of a mortgage under this section, that upon completion of 
the property or project covered by such mortgage it intends to 
sell such property or project to a nonprofit corporation or non- 
profit trust of the character described in paragraph (1) of this 
subsection at the actual cost of such property or project as cer- 
tified pursuant to section 227 of this Act and will faithfully and 
diligently make and carry out all reasonable efforts to consum- 
mate such sale, and (B) shall be regulated or restricted by the 
Commissioner as to rents, charges, capital structure, rate of 
return, and methods of operation during any period while it 
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holds the mortgaged property or project; and for such purpose 
the Commissioner may make such contracts with, and acquire 
for not to exceed $100 such stock or interest in, any such mort- 
gagor as the Commissioner may deem necessary to render 
effective such restriction or regulation, such stock or interest to 
be paid for out of the Housing Fund and to be redeemed by such 
mortgagor at par upon the sale of such property or project to 
such nonprofit corporation or nonprofit trust. 


which corporations or trusts referred to in paragraphs (1) and (2) of 
this subsection are regulated or restricted for the purposes and in the 
manner provided in paragraphs numbered (1) and (2) of subsection 
(b) of section 207 of this title. 

(b) To be eligible for insurance under this section a mortgage on 
any property or project of a corporation or trust of the character de- 
scribed in paragraph numbered (1) of subsection (a) of this section 
shall involve a principal obligation in an amount— 

(1) not to exceed [$12,500,000] $20,900,000, or not to exceed 
$25,000,000 if the mortgage is executed by a mortgagor regulated 
or supervised under Federal or State laws or by political subdi- 
visions of States or agencies thereof, as to rents, charges, and 
methods of operations; and 

((2) not to exceed, for such part of such property or projects as 
may be attributable to dwelling use, $2,250 per room (or $8,100 
per family unit if the number of rooms in such property or project 
is less than four per family unit), and not to exceed 90 per centum 
of the amount which the Commissioner estimates will be the 
replacement cost of the property or project when the proposed 
physical improvements are completed: Provided, That if at least 
50 per centum of the membership of the corporation or number of 
beneficiaries of the trust consists of veterans, the mortgage may 
involve a principal obligation not to exceed $2,375 per room (or 
$8,550 per family unit if the number of rooms in such property or 
project is less than four per family unit), and not to exceed 95 

er centum of the amount which the Commissioner estimates will 

e the replacement cost of the property or project which the 
poneees physical improvements are completed: Provided further, 

hat as to projects which consist of elevator type structures, 
and to compensate for the higher costs incident to the construc- 
tion of elevator type structures of sound standards of construction 
and design, the Commissioner may, in his discretion, increase 
the aforesaid dollar amount limitations per room or per family unit 
(as may be applicable to the particular case) within the following 
limits: (i) $2,250 per room to not to exceed $2,700; (ii) $2,375 per 
room to not to exceed $2,850; (iii) $8,100 per family unit to not 
to exceed $8,400; and (iv) $8,550 per family unit to not to exceed 
$8,900; except that the Commissioner may, by regulation, in- 
crease any of the foregoing dollar amount limitations per room 
contained in this Lene by not to exceed $1,000 per room in 
any geographical area where he finds that cost levels so require: 
Provded further, That in the case of a mortgagor of the character 
described in paragraph (3) of subsection (a) the mortgage shall 
involve a ratl inal obligation in an amount not to exceed 85 per 
centum of the amount which the Commissioner estimates will be 
the replacement cost of the property or project when the proposed 
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physical improvements are completed: Provided further, That 
upon the sale of a property or project by a mortgagor of the char- 
acter described in paragraph (3) of subsection (a) to a nonprofit 
cooperative ownership housing corporation or trust within two 
years after the completion of such property or project, the mort- 
gage given to finance such sale shall involve a principal obligation 
in an amount not to exceed the maximum amount computed in 
accordance with this subsection without regard to the preceding 
proviso: And provided further, That for the purposes of this sec- 
tion the word “‘veteran”’ shall mean a person who has served in the 
active military or naval service of the United States at any time on 
or after April 6, 1917, and prior to November 12, 1918, or on or 
after September 16, 1940, and prior to July 26, 1947, or on or after 
June 27, 1950, and prior to February 1, 1955.J 

(2) not to exceed, for such part of the property or project as may be 
attributable to dwelling use $2,500 per room (or $9,000 per family 
unit if the number of rooms in such property or project is less than 


four per family unit), and not to exceed 97 per centum of the amount 


which the Commissioner estimates will be the replacement cost of the 
property or project when the proposed physical improvements are 
completed: Provided, That as to projects which consist of elevator- 
type structures the Commissioner may, in his discretion, increase 
the dollar amount limitation of $2,500 per room to not to exceed 
$3,000 per room ard the dollar amount limitation of $9,000 per 
family unit to not to exceed $9,400 per family unit, as the case may 
be, to compensate for the higher costs incident to the construction of 
elevator-type structures of sound standards of construction and design: 
Provided further, That the Commissioner may, by regulation, in- 
crease any of the foregoing dollar amount limitations by not to 
exceed $1,250 per room, without regard to the number of rooms 
being less than four, or four or more, in any geographical area 
where he finds that cost levels so require: Provided further, That in 
the case of a mortgagor of the character described in paragraph (3) 
of subsection (a) the mortgage shall involve a principal obligation 
un an amount not to exceed YO per centum of the amount which the 
Commissioner estimates will be the replacement cost of the property 
or project when the proposed physical improvements are completed: 
And provided further, That upon the sale of a property or project 
by a mortgagor of the character described in paragraph (3) of sub- 
section (a) to a nonprofit cooperative ownership housing corporation 
or trust within two years after the completion of such property or 
project the mortgage given to finance such sale shall involve a princi- 
pal obligation in an amount not to exceed the maximum amount 
computed in accordance with this subsection without regard to the 
preceding proviso. 


(ec) To be eligible for insurance under this section a mortgage on 
any property or project of a corporation or trust of the character 
described in paragraph numbered (2) of subsection (a) of this section 
shall involve a principal obligation in an amount not to exceed 
$12,500,000 and not to exceed the greater of the following amounts: 


(1) A sum computed on the basis of a separate mortgage for 
each single family dwelling (irrespective of whether such dwelling 
has a party wall or is otherwise physically connected with another 
dwelling or dwellings) comprising the property or project, eaual 
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to the total of each of the maximum principal obligations of such 
mortgages which would meet the requirements of section 203(b) 
(2) of this Act if the mortgagor were the owner and occupant who 
had made any required payment on account of the property pre- 
scribed in such paragraph. 

(2) Asum equal to the maximum amount which does not exceed 
either of the limitations on the amount of the principal obligation 
of the mortgage prescribed by paragraph numbered (2) of sub- 
section (b) of this section. 

(d) Any mortgage insured under this section shall provide for com- 
plete amortization by periodic payments within such terms as the 
Commissioner may prescribe but not to exceed forty years from the 
beginning of amortization of the mortgage, and shall bear interest 
(exclusive of premium charges for insurance) at not to exceed [4%] 5% 
per centum per annum, except that individual mortgages insured 
pursuant to this subsection covering the individual dwellings in the 
project may bear interest at not to exceed [5] 5% per contum per 
annum on the amount of the principal obligation outstanding at any 
time. The Commissioner may consent to the release of a part or 
parts of the mortgaged property from the lien of the mortgage upon 
such terms and conditions as he may prescribe and the mortgage 
may provide for such release, and a mortgage on any project of a 
corporation or trust of the character described in paragraph numbered 
(2) of subsection (a) of this section may provide that, at any time after 
the completion of the construction of the project, such mortgage ma 
be replaced, in whole or in part, by individual mortgages covering pr 
individual dwelling in the project in amounts not to exceed the unpaid 
balance of the blanket mortgage allocable to the individual property. 
Each such individual mortgage may be insured under this section. 
[Property covered by a mortgage, insured under this section, on a prop- 
erty or project of a corporation or trust of the character described in 
paragraph numbered (1) of subsection (a) of this section may include 
eight or more family units and may include such commercial and com- 
munity facilities as the Commissioner deems adequate. to serve the 
occupants.] Property held by a corporation or trust of the character 
described in paragraph numbered (2) of subsection (a) of this section 
which is covered by a mortgage insured under this section may include 
such community facilities, and property held by a mortgagor of the 
character decried in paragraph numbered (3) of subsection (a) of this 
section which is covered by a mortgage insured under this section may 
include such commercial and community facilities, as the Commissioner 
deems adequate to serve the occupants. 

(e) The provisions of subsections (d), (e), (g), (bh), (i), (j), (k), 
(1), (m), (n), and (p) of section 207 ef this title shall be applicable to 
mortgages insured under this section except individual mortgages 
insured pursuant to subsection (d) of this section covering the indi- 
vidual dwellings in the project, and as to such individual mortgages 
the provisions of subsections (a), (c), (d), (e), (f), (g), (hb), Land G)] 
(7), and (k) of section 204 shall be applicable. 

(f) The Commissioner is authorized, with respect to mortgages 
insured or to be insured under this section, to furnish technical advice 
and assistance in the organization of corporations or trusts of the char- 
acter described in subsection (a) of this section and in the planning, 
development, construction, and operation of their housing projects. 
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(g) Nothing in this Act shall be construed to prevent the insurance 
of a mortgage under this section covering a housing project designed 
for occupancy by single persons, and dwelling units in such a project 
shall constitute family units within the meaning of this section. 

(h) In the event that a mortgagor of the character described in 
paragraph (3) of subsection (a) obtains an insured mortgage loan 

ursuant to this section and fails to sell the property or project covered 

y such mortgage to a nonprofit housing corporation or nonprofit hous- 
ing trust of the character described tn paerene (1) of subsection (a) 
hereof, such mortgagor shall not thereafter be eligible by reason of such 
paragraph (3) for insurance of any additional mortgage loans pursuant 
to this section. 

(i) Nothing in this Act shall be construed to prevent the insurance of 
a mortgage executed by a mortgagor of the character described in para- 
graph (1) of subsection (a) of this section covering property upon which 
dwelling units and related facilities have been constructed prior to the 
filing of the application for mortgage insurance hereunder: Provided, 
That Commissioner determines that the consumer interest 1s pro- 
tected and that the mortgagor will be a consumer cooperative. In the case 
of properties other than new construction, the limitations in this section 
upon the amount of the mortgage shall be based upon the appraised value 
of the property for continued use as a cooperative rather than upon the 

lommissioner’s estimate of the replacement cost. As to any project on 
which construction was commenced after the effective date of this subsec- 
tion, the mortgage on such project shall be eligible for insurance under 
this section only in those cases where the construction was subject to in- 
spection by the Commissioner and where there was compliance with the 
provisions of section 212 of this title. As to any project on which con- 
struction was commenced prior to the effective date of this subsection, such 
inspection, and compliance urth the provisions of section 212 of this tille, 
shall not be a prerequisite. 

Sec. 214. [f the Federal Housing Commissioner finds that. because 
of higher costs prevailing in the Territory of Alaska, or in Guam or 
Hawaii it is not feasible to construct dwellings on property located in 
Alaska or in Guam or Hawaii without sacrifice of sound standards of 
construction, design, or livability, within the limitations as to maxi- 
mum or maxima mortgage amounts provided in this Act, the Commis- 
sioner may, by regulations or otherwise, prescribe, with respect to 
dollar amount, a higher maximum or maxima for the principal obliga- 
tion of mortgages insured under this Act covering property located in 
Alaska or in Guam or Hawaii in such amounts as he shall find necessary 
to compensate for such higher costs but not to exceed, in any event, the 
Maximum or maxima otherwise applicable (including increased mort- 
gage amounts in geographical areas where cost levels so require) by more 
than one-half thereof. No mortgage with respect to a project or prop- 
erty in Alaska or in Guam or Hawaii shall be accepted for insurance 
under this Act unless the Commissioner finds that the project or prop- 
erty is an acceptable risk, giving consideration to the acute housing 
shortage in Alaska or in Guam or Hawaii: Provided, That any such 
mortgage may be insured or accepted for insurance without regard 
to any requirement in any other section of this Act that the Com- 
missioner finds the project or property to be economically sound 
or an acceptable risk. Notwithstanding any of the provisions of 
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this Act or any other law, the Alaska Housing Authority or the Gov- 
ernment of Guam or Hawaii or any agency or instrumentality thereof 
shall be eligible as mortgagor or mortgagee, as the case may be, for 
any of the purposes of mortgage insurance under the provisions of 
this Act. Upon application by the mortgagee (i) where the mort- 
gagor is regulated or restricted pursuant to the last sentence of this 
section or (2) where the Alaska Housing Authority or the Government 
of Guam or Hawaii or anv agency or instrumentality thereof is the 
mortgagor or mortgagee, for the insurance of a mortgage under any 
provisions of this Act, the Commissioner is authorized to imsure the 
mortgage (including advances thereon where otherwise authorized), 
and to make commitments for the insuring of any such mortgages 
prior to the date of their execution or disbursement thereon, under 
such provisions (and this section) without regard to any requirement 
that the mortgagor shall be the owner and occupant of the property 
or shall have paid a prescribed amount on account of such property. 
Without limiting the authority of the Commissioner under any other 
provision of law, the Commissioner is hereby authorized, with respect 
to any mortgagor in such case (except where the Alaska Housing 
Authority is the mortgagor or mortgagee), to require the mortgagor to 
be regulated or restricted as to rents or sales. charges, capital structure, 
rate of return, and methods of operation to such an extent and in such 
manner as the Commissioner determines advisable to provide reason- 
able rentals and sales prices and a reasonable return on the 
investment. 
ISSUANCE OF COMMITMENTS 


Sec. 215. The Commissioner is hereby authorized to process appli- 
cations and issue commitments with respect to insurance of mortgages 
under section 8 of title I, title II, title VI, title VIII, or title LX of this 
Act, even though the permanent mortgage financing may not be in- 
sured under this Act, and in the event the mortgage is not so insured 
the Commissioner is authorized to charge an additional application 
fee determined by him to be reasonable. The Commissioner is au- 
thorized to make such rules and regulations as may be necessary to 
carry out the provisions of this section. 


WAIVER OF OCCUPANCY REQUIREMENTS FOR SERVICEMEN 


Sec. 216. The Commissioner is hereby authorized to insure any 
mortgage otherwise eligible for insurance under any of the provisions 
of this Act without regard to any requirement that the mortgagor be 
the occupant of the property at the time of insurance, where the Com- 
missioner is satisfied that the inability of the mortgagor to occupy the 
property is by reason of his entry into military service subsequent to 
the filing of an application for insurance and the mortgagor expresses 
an intent to occupy the property upon his discharge from military 
service. 

GENERAL MORTGAGE INSURANCE AUTHORIZATION 


Sec. 217. Notwithstanding limitations contained in any other sec- 
tion of this Act on the aggregate amount of principal obligations of 
mortgages or loans which may be insured (or insured and oubmeli cit 
at any one time), the aggregate amount of principal obligations of al 
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mortgages which may be insured and outstanding at any one time 
under insurance contracts or commitments to insure pursuant to any 
section or title of this Act (except section 2 and section 803) shall not 
exceed the sum of (a) the outstanding principal balances, as of July 1, 
1956, of all insured mortgages (as estimated by the Commissioner 
based on scheduled amortization payments without taking into 
account prepayments or delinquencies), (b) the principal amount of 
all outstanding commitments to insure on that date, and (c) [$7,000,- 
000,000} $15,000,000,000.' 

It is the intent and purpose of this section to consolidate and merge 
all existing mortgage insurance authorizations or existing limitations 
with respect to any section or title of this Act (except section 2 and 
section 803) into one general insurance authorization to take the place 
of all existing authorizations or limitations. 

It is further the intent and purpose of this section to limit by law the 
aggregate amount of the balances of insured mortgages and the principal 
amount of all commitments to insure which may be outstanding under 
this Act (except section 2 and section 803). In the administration of this 
Act the Commissioner shall not hereafter enter into any type of agreement 
or other undertaking to insure a mortgage if a commitment to insure such 
mortgage would be unlawful under the limit so established. 

(Src. 218. In any case where an application for mortgage insurance 
under section 608 of this Act was received by the Federal Housing 
Commissioner on or before March 1, 1950, and a commitment to insure 
was issued by said Commissioner in accordance therewith any mort- 
gagee who, prior the expiration of such commitment, applied for 
insurance of a mortgage under section 207 of this Act with respect to 
the same property or project shall receive credit for all application 
fees paid in connection with the prior application: Provided, That 
nothing therein shall constitute a waiver of any requirements other- 
wise applicable to the insurance of mortgages under section 207 of 
this Act.] 

Sec. 219. Notwithstanding limitations contained in any other sec- 
tions of this Act as to the use of moneys credited to the Title I Housing 
Insurance Fund, the Housing Insurance Fund, the War Housing In- 
surance Fund, the Housing Investment Insurance Fund, the Military 
Housing Insurance Fund, the Defense Housing Insurance Fund, the 
Section 220 Housing Insurance Fund, the Section 221 Housing Insur- 
ance Fund, or the Servicemen’s Mortgage Insurance Fund, the Com- 
missioner is hereby authorized to transfer funds from any one or more 
of such Insurance Funds to any other such Fund in such amounts and 
at such times as the Commissioner may determine, taking into con- 
sideration the requirements of such Funds, separately and jointly to 
carry out effectively the insurance programs for which such Funds were 
established. 


1 Amendments made to the first paragraph of section 217, effective October 1, 1960, are shown as follows 

“Sec. 217. Notwithstanding limitations contained in any other section of this Act on the aggregate amount 
of principal obligations of mortgages or loans which may be insured (or insured and outstanding at any one 
time), the aggregate amount of principal obligations of all mortgages which may be insured and outstanding 
at any one time under insurance contracts or commitments to insure pursuant to any section or title of this 
Act (except section 2 and section 803) shall not exceed the sum of (a) the outstanding principal balances, as 
of [July 1, 1956 October 1, 1969, of all insured mortgages (as estimated by the Commissioner based on 
scheduled amortization payments without taking into account prepayments or delinquencies), and (b) the 
principal amount of all outstanding commitments to insure on that date [, and (c) $15,000,000,000].” 
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REHABILITATION AND NEIGHBORHOOD CONSERVATION HOUSING 
INSURANCE 


Src. 220. (a) The purpose of this section is to aid in the elimination 
of slums and blighted conditions and the prevention of the deteriora- 
tion of residential property by supplementing the insurance of mort- 
gages under sections 203 and 207 of this title with a system of mort- 
gage insurance designed to assist the financing required for the 
rehabilitation of existing dwelling accommodations and the con- 
struction of new dwelling accommodations where such dwelling 
accommodations are located in an area referred to in paragraph (1) 
of subsection (d) of this section. 

(b) The Commissioner is authorized, upon application by the 
mortgagee, to insure, as hereinafter provided, any mortgage (includ- 
ing advances during construction on mortgages covering property 
of the character described in paragraph (3)(B) of subsection (d) of 
this section) which is eligible for insurance as hereinafter provided, 
and, upon such terms and conditions as he may prescribe, to make 
commitments for the insurance of such mortgages prior to the date 
of their execution or disbursement thereon. 

(c) As used in this section, the terms “mortgage,” ‘‘first mortgage,” 
“mortgagee,” “mortgagor,” “maturity date,” and “State” shall have 
the same meaning as in section 201 of this Act. 

(d) To be eligible for insurance under this section a mortgage shall 
meet the following conditions: 

(1) The mortgaged property shall— 

(A) be located in (i) the area of a slum clearance and urban 
redevelopment project covered by a Federal-aid contract executed 
or a prior approval granted, pursuant to title | of the Housing 
Act of 1949 e's the effective date of the Housing Act of 1954, 
or (ii) an urban renewal area (as defined in title | of the Housing 
Act of 1949, as amended) in a community respecting which the 
Housing and Home Finance Administrator has made the certi- 
fication to the Commissioner provided for by section 101(c) of 
the Housing Act of 1949, as amended, or (iii) the area of an urban 
renewal project assisted under section 111 of the Housing Act of 
1949, as amended: Provided, That, in the case of an area within 
the purview of clause (i) or (ii) of this subparagraph. a redevelop- 
ment plan or an urban renewal plan (as defined in title I of the 
Housing Act of 1949, as amended), as the case may be, has been 
approved for such area by the governing body of the locality 
involved and by the Housing and Home Finance Administrator, 
and the Administrator has certified to the Commissioner that 
such plan conforms to a general plan for the locality as a whole 
and that there exist the necessary authority and financial capacity 
to assure the completion of such redevelopment or urban renewal 
plan: And provided further, That, in the case of an area within the 
purview af clause (iti) of this subparagraph, an urban renewal 
pan (as required for projects assisted under such section 111) 

as been approved for such area by such governing body and by 
the Administrator, and the Administrator has certified to the 
Commissioner that such plan conforms to definite local objectives 
respecting appropriate land uses, improved traffic, public trans- 
portation, public utilities, recreational and community facilities, 
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and other public improvements, and that there exist the necessa 
authority and financial capacity to assure the completion of suc 
urban renewal plan, and 

(B) meet such standards and conditions as the Commissioner 
shall prescribe to establish the acceptability of such property for 
mortgage insurance under this section. 


(2) The mortgaged property shall be held by— 


(A) a mortgagor approved by the Commissioner, and the Com- 
missioner may in his discretion require such mortgagor to be regu- 
lated or restricted as to rents or sales, charges, capital structure, 
rate of return and methods of operation, and for such purpose the 
Commissioner may make such contracts with and acquire for not 
to exceed $100 stock or interest in any such mortgagor as the Com- 
missioner may deem necessary to render effective such restriction 
or regulations. Such stock or interest shall be paid for out of the 
Section 220 Housing Insurance Fund and shall be redeemed by 
the mortgagor at par upon the termination of all obligations of the 
Commissioner under the insurance; or 

(B) by Federal or State instrumentalities, municipal corporate 
instrumentalities of one or more States, or limited dividend or re- 
development or housing corporations restricted by Federal or 
State laws or regulations of State banking or insurance depart- 
ments as to rents, charges, capital structure, rate of return, or 
methods of operation. 


(3) The mortgage shall— 


(A) (i) [involve a principal obligation (including such initial 
service charges, appraisal, inspection, and other fees as the 
Commissioner shall approve) in an amount not to exceed 
$20,000 in the case of property upon which there is located a 
dwelling designed principally for a one- or two-family residence; 
or $27,500 in the case of a three-family residence;] involve a 
principal obligation (including such initial service charges, appraisal, 
unspection, and other fees as the Commissioner shall approve) in an 
amount not to exceed $22,500 in the case of property upon which 
there is located a dwelling designed principally for a one-family 
residence; or $25,000 in the case of a two-family residence; or 
$30,000 in the case of a three-family residence or $35,000 in the case 
of a four-family residence; or in the case of a dwelling designed 
principally for residential use for more than four families (but 
not exceeding such additional number of family units 
as the Commissioner may prescribe) $35,000 plus not to exceed 
$7,000 for each additional family unit in excess of four located 
on such property; and not to exceed an amount equal to 
the sum of (1) 97 per centum (but, in any case where the 
dwelling is not approved for mortgage insurance prior to 
the beginning of construction, unless the construction of the 
dwelling was completed more than one year prior to the applica- 
tion for mortgage insurance, 90 per centum) of $13,500 of the 
Commissioner’s estimate of replacement cost of the property, as 
of the date the mortgage is accepted for insurance, (2) [85] 90 
per centum of such replacement cost in excess of $13,500 but not 
in excess of [$16,000] $178,000 (3) 70 per centum of such replace- 
ment cost in excess of [$16,000] $18,000: Provided, That in the 
case of properties other than new construction, the foregoing 
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limitations upon the amount of the mortgage shall be based upon 
appraised value rather than upon the Commissioner’s estimate of 
the replacement cost; 

(ii) in the ease of a mortgagor who is not the occupant of the 
property, have a principal obligation not in excess of an amount 
equal to 85 per centum of the amount computed under the provi- 
sions of clause (i): Provided, That such 85 per centum limitation 
shall not be applicable if the mortgagor and mortgagee assume re- 
sponsibility in a manner satisfactory to the Commissioner for the 
reduction of the mortgage by an amount not less than 15 per centum 
of the outstanding principal amount thereof in the event the mortgaged 
property is not, prior to the due date of the eighteenth amortization 
payment of the mortgage, sold to a purchaser acceptable to the Com- 
missioner who is the occupant of the property and who assumes and 
agrees to pay the mortgage indebtedness; or 

(B)(i) not exceed [$12,500,000] $20,000,000 or, if executed by 
a mortgagor coming within the provisions of paragraph (2)(B) of 
this subsection (d), not exceed $50,000,000; and 

(ii) not exceed 90 per centum of the amount which the Com- 
missioner estimates will be the replacement cost of the property 
or project when the proposed improvements are completed (the 
replacement cost of the property or project may include the land, 
the proposed physical improvements, utilities within the bound- 
aries of the property or project, architect’s fees, taxes, and interest 
during construction, and other miscellaneous charges incident to 
construction and approved by the Commissioner, and shall includr 
an allowance for builder’s and sponsor’s profit and risk of 10 pee 
centum of all of the foregoing items except the land unless the 
Commissioner, after certification that such allowance is unreason- 
able, shall by regulation prescribe a lesser percentage): Provided, 
That in the case of properties other than new construction, the 
foregoing limitation upon the amount of the mortgage shall be 
based upon appraised value rather than upon the Commissioner’s 
estimate of the replacement cost; [and] 

(iii) not exceed, for such part of such property or project as 
may be attributable to dwelling use (excluding exterior land im- 
provements as defined by the Commissioner), [$2,250] $2,500 per 
room (or [$8,100] $9,000 per family unit if the number of rooms 
in such property or project is less than four per family unit): 
Provided, That as to projects to consist of elevator-type structures, 
the Commissioner may, in his discretion, increase the dollar 
amount limitation of [$2,250] $2,500 per room to not to exceed 
[$2,700] $3,000 per room and the dollar amount limitation of 
$8,100] $9,000 per family unit to not to exceed [$8,400] 
$9,400 per family unit, as the case may be, to compensate for 
the higher costs incident to the construction of elevator-type 
structures of sound standards of construction and design: Pro- 
vided further, That the Commissioner may, by regulation, in- 
crease any of the foregoing dollar amount limitations by not to 
exceed [$1,000] $1,250 per room without regard to the number 
of rooms being less than four, or four or more, in any geographical 
area where he finds that cost levels so require: And provided 
further, That nothing contained in this paragraph (B) shall 
preclude the insurance of mortgages covering existing multi- 
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family dwellings to be rehabilitated or reconstructed for the 
purposes set forth in subsection (a) of this section [.] ; and 

(tv) include such nondwelling facilities as the Commissioner 
deems adequate to serve the needs of the occupants of the property 
and of other housing in the neighborhood. 

(4) The mortgage shall provide for complete amortization by peri- 
odic payments within such terms as the Commissioner may prescribe, 
but as to mortgages coming within the provisions of paragraph (3)(A) 
of this subsection (d) not to exceed the maximum maturity prescribed 
by the provisions of section 203(b)(3). The mortgage shall bear 
interest (exclusive of premium charges for insurance and service 
charge, if any) at not to exceed 5 per centum per annum on the 
amount of the principal obligation outstanding at any time, or not to 
exceed such per centum per annum not in excess of 6 per centum as 
the Commissioner finds necessary to meet the mortgage market; 
contain such terms and provisions with respect to the application of 
the mortgagor’s periodic payment to amortization of the principal of 
the mortgage, insurance, repairs, alterations, payment of taxes, 
default reserves, delinquency charges, foreclosure proceedings, antici- 
pation of maturity, additional and secondary liens, and other matters 
as the Commissioner may in his discretion prescribe. 

(e) The Commissioner may at any time, under such terms and con- 
ditions as he may prescribe, consent to the release of the mortgagor 
from his liability under the mortgage or the credit instrument secured 
thereby, or consent to the release of parts of the mortgaged property 
from the lien of the mortgage. 

(f) The mortgagee shall be entitled to receive the benefits of the 
insurance as hereinafter provided— 

(1) as to mortgages meeting the requirements of paragraph (3) 
(A) of subsection (d) of this section, as provided in section 204(a) 
of this Act with respect to mortgages insured under section 203; 
and the provisions of subsections (b), (c), (d), (e), (f), (gz), (b), 
[and (j)] (j), and (&) of section 204 of this Act shall be applicable 
to such mortgages insured under this section, except that all 
references therein to the Mutual Mortgage Insurance Fund or 
the Fund shall be construed to refer to the Section 220 Housing 
Insurance Fund and all references therein to section 203 shall be 
construed to refer to this section; or 

(2) as to mortgages meeting the requirements of paragraph 
(3)(B) of subsection (d) of this section, as provided in section 
207(g) of this Act with respect to mortgages insured under said 
section 207, and the provisions of subsections (h), (i), (j), (kK), and 
(1) of section 207 of this Act shall be applicable to such mortgages 
insured under this section, and all references therein to the 
Housing Insurance Fund or the Housing Fund shall be construed 
to refer to the Section 220 Housing Insurance Fund. 

(g) There is hereby created a Section 220 Housing Insurance Fund 
which shall be used by the Commissioner as a revolving fund for carry- 
ing out the provisions of this section, and the Commissioner is hereby 
authorized to transfer to such Fund the sum of $1,000,000 from the 
War Housing Insurance Fund established pursuant to the provisions of 
section 602 of this Act. General expenses of operation of the Federal 

ousing Administration under this section may be charged to the 
Section 220 Housing Insurance Fund. 
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Moneys in the Section 220 Housing Insurance Fund not needed for 
the current operations of the Federal Housing Administration under 
this section shall be deposited with the Treasurer of the United States 
to the credit of such Fund, or invested in bonds or other obligations of, 
or in bonds or other obligations guaranteed as to principal and interest 
by, the United States. The Commissioner may, with the approval of 
the Seeretary of the Treasury, purchase in the open market debentures 
issued under the provisions of this section. Such purchases shall be 
made at a price which will provide an investment yield of not less than 
the yield obtainable from other investments authorized by this section. 
Debentures so purchased shall be canceled and not reissued. 

Premium charges, adjusted premium charges, and appraisal and 
other fees received on account of the insurance of any mortgage 
accepted for insurance under this section, the receipts derived from the 
property covered by such mortgage and claims assigned to the Com- 
missioner in connection therewith shall be credited to the Section 220 
Housing Insurance Fund. The principal of, and interest paid and 
to be paid on, debentures issued under this section, cash adjustments, 
and expenses incurred in the handling, management, renovation, and 
disposal of properties acquired under this section shall be charged to 
such Fund. 

Src. 221. (a) This section is designed to supplement systems of 
mortgage insurance under other provisions of the National Housin 
Act in order to assist (/) in relocating families from urban renewa 
[areas and] areas, (2) in relocating families to be displaced as the 
result of governmental action in a community respecting which [(1)] 
(A) the Housing and Home Finance Administrator has made the 
certification to the Commissioner provided for by subsection 101(c) 
of the Housing Act of 1949, as amended, or [(2)] (B) there is being 
carried out a project covered by a Federal aid contract executed, or 
prior approval granted, by the Housing and Home Finance Adminis- 
trator under title I of the Housing Act of 1949, as amended, before 
the effective date of the Housing Act of 1954, or [(3)] (C) there is 
being carried out an urban renewal project assisted under section 111 
of the Housing Act of 1949, as amended, and (3) in relocating familie 
residing in the environs of a community described in clause (2) which are 
to be displaced as the result of governmental action. 

Mortgage insurance under this section shall be available only in 
those [localities or communities] localities, communities, or environs 
of communities, which shall have requested such mortgage insurance 
to be provided: Provided, That the Commissioner shall prescribe such 
procedures as in his judgment are necessary to secure to the families, 
referred to above, a preference or priority of opportunity to purchase 
or rent such dwelling units: Provided further, That the total number 
of dwelling units in properties covered by mortgage insurance under 
this section in or near any such community shall not exceed the ag- 
gregate number of such dwelling units which the Housing and Home 
Finance Administrator, from time to time, certifies to the Commis- 
sioner to be needed for the relocation of families referred to above 
and who would be eligible to rent or purchase dwelling accommo- 
dations in properties covered by mortgage insurance authorized by 
this section: Provided further, That with respect to any community 
referred to in clause [(1)] (2)(A) of this subsection, said Adminis- 
trator shall not certify any dwelling units during any period when, in 
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his opinion, the locality fails to carry out the workable program upon 
which said Administrator based the certification to the Commissioner 
that mortgage insurance under this section may be made available in 
such community: And provided further, That with respect to any com- 
munity referred to in clause [(2)] (2)(B) or [(3)] (2)(C) of this sub- 
section (but not clause [(1)]} (2)(A) thereof), the number of dwelling 
units certified by said Administrator shall not exceed the number 
which he estimates to be needed for the relocation of such displaced 
families during the period when the project referred to in said clause 
C(2)] (2)(B) or [(3)] (2)(C) is being carried out. 

(b) The Commissioner is authorized, upon application by the mort- 
gagee, to insure under this section as hereinafter provided any mort- 
gage which is eligible for insurance as provided herein and, upon such 
terms and conditions as the Commissioner may prescribe, to make 
commitments for the insurance of such mortgages prior to the date of 
their execution or disbursement thereon. 

(c) As used in this section, the terms “‘mortgage’’, “first mortgage’’, 
“mortgagee”, “‘mortgagor’’, ‘maturity date” and “State’”’ shall have 
the same meaning as in section 201 of this Act. 

»@ To be eligible for insurance under this section, a mortgage 

a — 

(1) have been made to and be held by a mortgagee approved by 
the Commissioner as responsible and able to service the mortgage 
properly; 

[(2) involve a principal obligation (including such initial serv- 
ice charges, appraisal, inspection, and other fees as the Commis- 
sioner shall approve) in an amount not to exceed $9,000 except 
that the Commissioner may by regulation increase this amount 
to not to exceed $10,000 in any geographical area where he 
finds that cost levels so require, and not to exceed the appraised 
value (as of the date the mortgage is accepted for insurance) of 
a property upon which there is located a dwelling designed prin- 
cipally for a single-family residence, less such amount as may be 
necessary to comply with the succeeding proviso: Provided, That 
the mortgagor shall be the owner and occupant of the property 
at the time of the insurance and shall have paid on account of 
the property at least $200 in cash or its equivalent (which amount 
may include amounts to cover settlement costs and initial pay- 
ments for taxes, hazard insurance, mortgage insurance premium, 
and other prepaid expenses): Provided further, That nothing con- 
tained herein shall preclude the Commissioner from issuing a 
commitment to insure and insuring a mortgage pursuant thereto 
where the mortgagor is not the owner and occupant and the 

roperty is to be built or acquired and repaired or rehabilitated 
or sale and the insured mortgage financing is required to facili- 
tate the construction or the repair or rehabilitation of the dwelling 
and provide financing pending the subsequent sale thereof to a 
qualified owner-occupant, and in such instances the mortgage 
shall not exceed 85 per centum of the appraised value; or] 

(2) be secured by property upon which there is located a dwelling 
conforming to applicable standards prescribed by the Commissioner 
under subsection (f) of this section, and meeting the requirements of 
all State laws, or local ordinances or regulations, relating to the public 
health or safety, zoning, or otherwise, which may be applicable thereto 
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and shall involve a principal obligation (including such initial service 
charges, appraisal, inspection, and other fees as the Commissioner 
shall approve) in an amount (A) not to exceed (1) $9,000 in the case 
of a property upon which there is located a dwelling designed princi- 
ally for a single-family residence, except that the Commissioner may 
te regulation increase this amount to not to exceed $12,000 in any 
geographical area where he finds that cost levels so require, (ii) $18,000 
an the case of a property upon which there is located a dwelling de- 
signed principally for a two-family residence, except that the Commis- 
stoner may by regulation increase this amount to not to exceed $20,000 
in any geographical area where he finds that cost levels so require, 
(t7t) $25,000 an the case of a property upon which there is located a 
dwelling designed principally for a three-family residence, except that 
the Commissioner may by regulation increase this amount to not to 
exceed $27,500 in any geographical area where he finds that cost levels 
so require, (iv) $32,000 in the case of a property upon which there is 
located a dwelling designed principally for a four-family residence, 
except that the Commissioner may by regulation increase this amount 
to not to exceed $35,000 in any geographical area where he finds that 
cost levels so require; and (B) not to exceed the appraised value (as of 
the date the mortgage ts accepted for insurance) of any such property, 
less such amount, in the case of any mortgagor, as may be necessary 
to comply with the succeeding provisos: Provided, That if the mort- 
gagor is the owner and an occupant of the property at the time of the 
insurance, he shall have paid on account of the property at least 
(t) $200 in the case of a single-family dwelling, (ii) $400 in the case 
of a two-family dwelling, (ivi) $600 in the case of a three-family dwell- 
ang, and (iv) $800 in the case of a four-family dwelling, in cash or its 
equivalent, which amount may include amounts to cover settlement 
costs and initial payments for taxes, hazard insurance, mortgage in- 
surance premium, and other prepaid expenses: Provided further, That 
nothing contained herein shall preclude the Commissioner from issu- 
ang a commitment to insure, and insuring a mortgage pursuant 
thereto, where the mortgagor is not the owner and an occupant of the 
property, if the property is to be built or acquired and repaired or 
rehabilitated for sale, and the insured mortgage financing is required 
to facilitate the construction, or the repair or rehabilitation, of the 
dwelling and to provide financing pending the subsequent sale thereof 
to a qualified owner who is also an occupant thereof, but in such 
instances the mortgage shall not exceed 85 per centum of the appraised 
value: And provided further, That the Commissioner shall prescribe 
such procedures as in his judgment are necessary to secure to families, 
referred to in subsection (a) above, priorities in occupancy of the re- 
maining units of two-, three-, and four-family dwellings after occu- 
pancy of one unit by the owner; or 
(3) if executed by a mortgagor which is a private nonprofit 
corporation or association or other acceptable private nonprofit 
organization, regulated or supervised under Federal or State laws 
or by political subdivisions of States or agencies thereof or the 
Federal Housing Commissioner, as to rents, charges, and methods 
of operation, in such form and in such manner as, in the opinion 
of the Commissioner, will effectuate the purposes of this section, 
the mortgage may involve a principal obligation not in excess of 
$12,500,000; and not in excess of $9,000 per family unit for 
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such part of such property or project as may be attributable 
to dwelling use, except that the Commissioner may by regu- 
lation increase this amount to not to exceed [$10,000] $12,000 
in any geographical area where he finds that cost levels so 
require, and [not in excess of the Commissioner’s estimate of 
the value of the property or project when constructed, or repaired 
and rehabilitated, for use as rental accommodations for ten or 
more families eligible for occupancy as provided in this section; 
and] not in excess of (1) in the case of new construction, the amount 
which the Commissioner estimates will be the replacement cost of the 
property or project when the proposed improvements are completed 
(the replacement cost may include the land, the proposed physical 
amprovements, utilities within the boundaries of the land, architect’s 
fees, taxes, interest during construction, and other miscellaneous 
charges incident to construction and approved by the Commissioner), 
or (2) in the case of repair and rehabilitation, the Commissioner’s 
estimate of the value of the property when the proposed repair and 
rehabilitation is completed: Provided, That such property or project, 
when constructed, or repaired and rehabilitated, shall be for use as 
rental accommodations for ten or more families eligible for occupancy 
as provided in this section; or 

(1) If executed by a mortgagor which is not a nonprofit organ- 
ization, and which is approved by the Commissioner— 

(t) not exceed $12,500,000; 

(iz) not exceed $9,000 per family unit for such part of such 
property or project as may be attributable to dwelling use, 
except that the CWilinbasicniet may by regulation increase this 
amount to not exceed $12,000 in any geographical area where 
he finds that cost levels so require; 

(itz) not exceed (in the case of a property or project approved 
for mortgage insurance prior to the beginning of construction) 
90 per centum of the amount which the Commissioner estimates 
will be the replacement cost of the property or project when the 
proposed improvements are completed (the replacement cost may 
include the land, the proposed physical improvements, utilities 
within the boundaries of the land, architect's fees, taxes, interest 
during construction, and other miscellaneous charges incident 
to construction and approved by the Commissioner, and shall 
include an allowance for builder’s and sponsor’s profit and 
risk of 10 per centum of all of the foregoing items, except the 
land, unless the Commissioner, after certification that such 
allowance is unreasonable, shall by regulation prescribe a lesser 
percentage) ; and 

(iv) not exceed 90 per centum of the Commissioner’s estimate 
of the value of the property or project when the proposed repair 
and rehabilitation is completed if the proceeds of the mortgage 
are to be used for the repair and rehabilitation of a property or 
project: 

Provided, That such property or project when constructed, or repaired 
and rehabilitated, shall be for use as rental accoramedations for ten 
or more families eligible for occupancy as provided in this section: 
And provided further, That the Commissioner may, in his diseretion, 
require the mortgagor to be regulated or restricted as to rents or sales, 
charges, capital structure, rate of return, and methods of operation, 
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and for such purpose the Commissioner may make such contracts 
with and acquare for not to exceed $100 such stock or interest in any 
such mortgagor as the Commissioner may deem necessary to render 
effective such restrictions or regulations, with such stock or interest 
being paid for out of the Section 221 Housing Insurance Fund and 
being required to be redeemed by the mortgagor at par upon the 
termination of all obligations of the Commissioner under the insur- 
ance; and 

{[(4)] (5) provide for complete amortization by periodic pay- 
ments within such terms as the Commissioner may prescribe, but 
not to exceed forty years from the date of insurance of the mort- 
gage or three-quarters of the Commissioner’s estimate of the 
remaining economic life of the building improvements, whichever 
is the lesser; bear interest (exclusive of premium charges for 
insurance and service charge, if any) at not to exceed 5 per centum 
per annum on the amount of the principal obligation outstanding 
at any time, or not to exceed such per centum per annum not in 
excess of 6 per centum as the Commissioner finds necessary to 
meet the mortgage market; and contain such terms and provisions 
with respect to the application of the mortgagor’s periodic 
payment to amortization of the principal of the mortgage, 
insurance, repairs, alterations, payment of taxes, default reserves, 
delinquency charges, foreclosure proceedings, anticipation of 
maturity, additional and secondary liens, and other matters as 
the Commissioner may in his discretion prescribe. 

(e) The Commissioner may at any time, under such terms and condi- 
tions as he may prescribe, consent to the release of the mortgagor from 
his liability under the mortgage or the credit instrument secured 
thereby, or consent to the release of parts of the mortgaged property 
from the lien of the mortgage. 

(f) The property or project shall comply with such standards and 
conditions as the Commissioner may prescribe to establish the accept- 
ability of such property for mortgage insurance and may include such 
commercial and community facilities as the Commissioner deems adequate 
to serve the occupants. 

(g) The mortgagee shall be entitled to receive the benefits of the 
insurance as hereinafter provided— 

(1) as to mortgages meeting the requirements of paragraph (2) 
of subsection (d) of this section, as provided in section 204(a) of 
this Act with respect to mortgages insured under section 203, and 
the provisions of subsections (b), (c), (d), (e), (f), (g), (h), [and 
(j)] (y), and (k) of section 204 of this Act shall be applicable to 
such mortgages insured under this section, except that all refer- 
ences therein to the Mutual Mortgage Insurance Fund or the 
Fund shall be construed to refer to the Section 221 Housing 
Insurance Fund and all references therein to section 203 shall be 
construed to refer to this section; or 

(2) as to mortgages meeting the requirements of [paragraph 
(3)} paragraph (3) or (4) of subsection (d) of this section, as 
provided in section 207(g) of this Act with respect to mortgages 
insured under said section 207, and the provisions of subsections 
(h), (i), (j), (kK), and (1) of section 207 of this Act shall be applicable 
to such mortgages insured under this section, and all references 
therein to the Hoising Insurance Fund or the Housing Fund 
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shall be construed to refer to the Section 221 Housing Insurance 
Fund; or 
(3) in the event any mortgage insured under this section is not 
in default at the expiration of twenty years from the date the 
mortgage was endorsed for insurance, the mortgagee shall, within 
a period thereafter to be determined by the Commissioner, have 
the option to assign, transfer, and deliver to the Commissioner 
the original credit instrument and the mortgage securing the same 
and receive the benefits of the insurance as hereinafter provided 
in this paragraph, upon compliance with such requirements and 
conditions as to the validity of the mortgage as a first lien and 
such other matters as may be prescribed by the Commissioner at 
the time the loan is endorsed for insurance. Upon such assign- 
ment, transfer, and delivery the obligation of the morgtagee to 
pay the premium charges for insurance shall cease, and the Com- 
missioner shall, subject to the cash adjustment provided herein 
issue to the mortgagee debentures having a total face value equal 
to the amount of the original principal obligation of the mortgage 
which was unpaid on the date of the assignment, plus accrued 
interest to such date. Debentures issued pursuant to this para- 
graph (3) shall be issued in the same manner and subject to the 
same terms and conditions as debentures issued under paragraph 
(1) of this subsection, except that the debentures issued pursuant 
to this paragraph (3) shall be dated as of the date the mortgage 
is assigned to the Commissioner, shall mature ten years after 
such date, and shall bear interest from such date at the going 
Federal rate determined at the time of issuance. The term 
“going Federal rate” as used herein means the annual rate of 
interest which the Secretary of the Treasury shall specify as 
applicable to the six-month period (consisting of January through 
June or July through December) which includes the issuance date 
of such debentures, which applicable rate for each six-month 
period shall be determined by the Secretary of the Treasury by 
estimating the average yield to maturity, on the basis of daily 
closing market bid quotations or prices during the month of May 
or the month of November, as the case may be, next preceding 
such six-month period, on all outstanding marketable obligations 
of the United States having a maturity date of eight to twelve 
ears from the first day of such month of May or November (or, 
if no such obligations are outstanding, the obligation next shorter 
than eight years and the obligation next longer than twelve years 
respectively, shall be used), and by adjusting such estimat 
average annual yield to the nearest one-eighth of 1 per centum. 
The Commissioner shall have the same authority with respect to 
mortgages assigned to him under this paragraph as contained in 
section 207(k) and section 207(1) as to mortgages insured by the 
Commissioner and assigned to him under section 207 of this Act. 
(h) There is hereby created a Section 221 Housing Insurance Fund 
which shall be used by the Commissioner as a revolving fund for carry- 
ing out the provisions of this section, and the Commissioner is hereby 
authorized to transfer to such Fund the sum of $1,000,000 from the 
War Housing Insurance Fund established pursuant to the provisions 
of section 602 of this Act. General expenses of operation of the Fed- 
eral Housing Administration under this section may be charged to the 
Section 221 Housing Insurance Fund. 
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Moneys in the Section 221 Housing Insurance Fund not needed for 
the current operations of the Federal Housing Administration under 
this section shall be deposited with the Treasurer of the United States 
to the credit of such Fund, or invested in bonds or other obligations 
of, or in bonds or other obligations guaranteed as to principal and 
interest by, the United States. The Commissioner may, with the 
approval of the Secretary of the Treasury, purchase in the open market 
debentures issued under the provisions of this section. Such pur- 
chases shall be made at a price which will provide an investment yield 
of not less than the yield obtainable from other investments author- 
ized by this section. Debentures so purchased shall be canceled and 
not reissued. 

Premiums charges, adjusted premium charges, and appraisal and 
other fees received on account of the insurance of any mortgage ac- 
cepted for insurance under this section, the receipts derived from the 
property covered by such mortgage and claims assigned to the Com- 
missioner in connection therewith shall be credited to the Section 221 
Housing Insurance Fund. The principal of, and interest paid and to 
be paid on, debentures issued under this section, cash adjustments, 
and expenses incurred in the handling, management, renovation, and 
disposal of properties acquired under this section shall be charged to 
such Fund. 


MORTGAGE INSURANCE FOR SERVICEMEN 


Sec. 222. (a) The purpose of this section is to aid in the provision 
of housing accommodations for servicemen in the Armed Forces of the 
United States and their families, and servicemen in the United States 
Coast Guard and their families, by supplementing the insurance of 
mortgages under section 203 of this title with a system of mortgage 
insurance specially designed to assist the financing required for the 
construction or purchase of dwellings by those persons. As used in this 
section, a “serviceman’’ means a person to whom the Secretary of 
Defense (or any officer or employee designated by him), or the Secre- 
tary of the Treasury (or any officer or employee designated by him), 
as the case may be, has issued a certificate hereunder indicating that 
such person requires housing, is serving on active duty in the Armed 
Forces of the United States or in the United States Coast Guard and 
has served on active duty for more than two years, but a certificate 
shall not be issued hereunder to any person ordered. to active duty for 
training purposes only. The Secretary of Defense and the Secretary 
of the Treasury, respectively, are authorized to prescribe rules and 
regulations governing the issuance of such certificates and may with- 
hold issuance of more than one such certificate to a serviceman when- 
ever in his discretion issuance is not justified due to circumstances 
resulting from military assignment, or, in the case of the United States 
Coast Guard, other assignment. 

(b) To be eligible for insurance under this section a mortgage shall— 

(1) meet the requirements of section 203(b) or 203(2) except as 
such requirements are modified by this section; 

(2) involve a principal obligation (including such initial service 
charges, appraisal, inspection, and other fees as the Commis- 
sioner shall approve) in an amount not to exceed [$17,100] 
$20,000, except that in the case of a mortgage meeting the require- 
ry of section 203(i) such principal obligation shall not exceed 

9,000 ; 
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(3) have a principal obligation in an amount not in excess 
of 95 per centum of the appraised value of the property or such 
higher amount as may be derived by applying the maximum ratio 
of loan to value prescribed in section 203(b) (2); and 

(4) be executed by a mortgagor who at the time of application 
for insurance is certified as a “serviceman” and who at the time 
of insurance is the owner of the property and either occupies the 
property or certifies that his failure to do so is the result of his 
military assignment, or, in the case of the United States Coast 
Guard, other assignment. 

(c) The Commissioner may prescribe the manner in which a mort- 

age may be accepted for insurance under this section. Premiums 
fixed by the Commissioner under section 203 with respect to, or pay- 
able during, the period of ownership by a serviceman of the property 
involved shall not be payable by the mortgagee but shall be paid not 
less frequently than once each year, upon request of the Commissioner 
to the Secretary of Defense or the Secretary of the Treasury, as the 
case may be, from the respective appropriations available for pay and 
allowances of persons eligible for mortgage insurance under this sec- 
tion. As used herein, “the period of ownership by a serviceman”’ 
means the period, for which premiums are fixed, prior to the date that 
the Secretary of Defense (or any officer or employee or other person 
designated by him) or the Secretary of the Treasury (or any officer or 
employee or other person designated by him), as the case may be, fur- 
nishes the Commissioner with a certification that such ownership (as 
defined by the Commissioner) has terminated. 

(d) Any mortgagee under a mortgage insured under this section is 
entitled to the benefits of the insurance a: provided in section 204(a) 
with respect to mortgages insured under section 203. 

(e) The provisions of subsections (b), (c), (d), (e), (f), (g), (bh), 
[and (j)] (7), and (k) of section 204 shall apply to mortgages insured 
under this section, except fnet, as applied to those mortgages (1) all 
references to the “Fund”, “Mutual Mortgage Insurance Fund”’, 
shall refer to the 'Bertibethad’s Mortgage Insurance Fund”, and 
(2) all references to “section 203” shall refer to this section. 

(f): There is hereby created a Servicemen’s Mortgage Insurance 
Fund to be used by the Commissioner as a revolving fund to carry out 
the provisions of this section, and the Commissioner is directed to 
transfer the sum of $1,000,000 to such Fund from the War Housing 
Insurance Fund created by section 602 of this Act. Any premium 
charges, adjusted premium charges, and appraisal and other fees re- 
ceived on account of the insurance of any mortgage accepted for in- 
surance under this section, the receipts derived from the property 
covered by such mortgage and claims assigned to the Commissioner in 
connection therewith shall be credited to the Servicemen’s Mortgage 
Insurance Fund. The principal of, and interest paid and to be paid 
on, debentures issued under this section, and cash adjustments and 
expenses incurred in the handling, management, renovation, and dis- 
posal of properties acquired under this section shall be charged to the 
Servicemen’s Mortgage Insurance Fund. General expenses of oper- 
ation of the Federal Housing Administration incurred under this 
section may be charged to the Servicemen’s Mortgage Insurance 
Fund. Moneys in that Fund not needed for the current operation 
of the Federal Housing Administration under this section shall be 
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deposited with the Treasurer of the United States to the credit of 
that Fund, or invested in bonds or other obligations of, or in bonds 
or other obligations guaranteed as to principal and interest by, the 
United States. The Commissioner may, with the approval of the 
Secretary of the ‘Treasury, purchase in the open market debentures 
issued under this section. Those purchases shall be made at a price 
which will provide an investment yield of not less than the yield ob- 
tainable from other investments authorized by this section. Deben- 
tures so purchased shall be canceled and not reissued. 


MISCELLANEOUS HOUSING INSURANCE 


Sec. 223. (a) Notwithstanding any of the provisions of this title, 
and without regard to limitations upon eligibility contained in section 
203, 207, 213, or 222 the Commissioner is authorized, upon applica- 
tion by the mortgagee, to insure or make commitments to insure under 
section 203, 207, 218, or 222 of this title any mortgage— 

(1) executed in connection with the sale by the Government, or 
any agency or official thereof, of any housing acquired or con- 
structed under Public Law 849, Seventy-sixth Congress, as 
amended; Public Law 781, Seventy-sixth Congress, as amended; 
or Public Laws 9, 73, or 353, Seventy-seventh Congress, as 
amended (including any property acquired, held, or constructed 
in connection with such housing or to serve the inhabitants 
thereof) ; or 

(2) executed in connection with the sale by the Public Housin 
Administration, or by any public housing agency with the approva 
of the said Administration, of any housing (including any property 
acquired, held, or constructed in connection with such Caan or 
to serve the inhabitants thereof) owned or financially assisted 
pursuant to the provisions of Public Law 671, Seventy-sixth 
Congress; or 

(3) executed in connection with the sale by the Government, 
or any agency or official thereof, of any of the so-called Greenbelt 
towns, or parts thereof, including projects, or parts thereof, known 
as Greenhills, Ohio; Greenbelt, Maryland; and Greendale, Wis- 
consin, developed under the Emergency Relief Appropriation Act 
of 1935, or of any of the village properties or employee’s housing 
under the jurisdiction of the Tennessee Valley Authority, or of any 
housing under the jurisdiction of the Department of the Interior 
located within the town area of Coulee Dam, Washington, acquired 
by the United States for the construction, operation, and main- 
tenance of Grand Coulee Dam and its appurtenant works: Pro- 
vided, That for the purpose of the application of this title to sales 
by the Secretary of the Interior pursuant to subsections 3(b)(1) 
and 3(b)(2) of the Coulee Dam Community Act of 1957, the 
selling price of the property involved shall be deemed to be the 
appraised value, or of any permanent housing under the jurisdic- 
tion of the Department of the Interior constructed under the 
Boulder Canyon Project Act of December 21, 1928, as amended 
and supplemented, located within the Boulder City municipal 
area: Provided, That for purposes of the application of this title 
to sales by the Secretary of the Interior pursuant to subsections 
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3(b)(1) and 3(b)(2) of the Boulder City Act of 1958, the selling 


of price of the property involved shall be deemed to be the appraised 
{s value; or 
1e (4) executed in connection with the sale by the Government 
ae or any agency or official thereof, of any housing (including any 
= property acquired, held, or constructed in connection therewith 
v6 or to serve the inhabitants thereof) pursuant to the Atomic 
Energy Community Act of 1955, as amended: Provided, That 
- such insurance shall be issued without regard to any preferences 

or priorities except those prescribed by this Act or the Atomic 

Energy Community Act of 1955, as amended; or 

(5) executed in connection with the sale by a State or munici- 

; pality, or an agency, instrumentality, or political subdivision of 
- either, of a project consisting of any permanent housing (including 
:. any property acquired, held, or constructed in connection there- 
- with or to serve the inhabitants thereof), constructed by or on 
behalf of such State, municipality, agency, instrumentality, or 
. political subdivision, for the occupancy of veterans of World War 
ic IT, or Korean veterans, their families, and others; or 
a (6) executed in connection with the first resale, within two years 
s from the date of its acquisition from the Government, of any 
. portion of a project or property of the character described in 
d : paragraphs (1), (2), (3), and (4) above; or 
“ (7) given to refinance an existing mortgage insured under sec- 


tion 608 of title VI prior to the effective date of the Housing Act 
of 1954 or under section 903 or section 908 of title IX: Provided, 
That the principal amount of any such refinancing mortgage shall 
not exceed the original principal amount or the unexpired term 


eJIR 


of such existing mortgage and shall bear interest at a rate not in 

excess of the maximum rate applicable to loans insured under 

section 203, 207, 213, or 222, as the case may be, except that in any 

case involving the refinancing of a loan insured under section 608 

or 908 in which the Commissioner determines that the insurance 

of a mortgage for an additional term will inure to the benefit of 

the applicable insurance fund, taking into consideration the out- 

standing insurance liability under the existing insured mortgage, 

such refinancing mortgage may have a term not more than twelve 

years in excess of the unexpired term of such existing insured 

mortgage: Provided further, That a mortgage of the character 

described in paragraphs (1) through (6) of this subsection shall 

have a maturity, a principal obligation, and an interest rate not 

in excess of the maximums applicable to loans insured under sec- 

tion 203, 207, 213, or 222, as the case may be, except that in no case 

may the principal obligation of a mortgage referred to in para- 

graph (5) of this subsection exceed 90 per centum of the appraised 
value of the mortgaged property. 

(b) The Commissioner shall also have authority to insure under this 
title any mortgage assigned to him in connection with payment under 
a contract of mortgage insurance or executed in connection with the 
sale by him of any property acquired under title I, title IT, title VI, 
title VII, title VIII, or title IX without regard to any limitation upon 
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DEBENTURE INTEREST RATE 


Sec. 224. Notwithstanding any other provisions of this Act, deben- 
tures issued under any section of this Act with respect to a mortgage 
accepted for insurance on or after thirty days following the effective 
date of the Housing Act of 1954 (except debentures issued pursuant to 
paragraph (3) of section 221(g) hereof) shall bear interest at the rate 
in effect at the time the mortgage is insured. ‘The Commissioner shall 
from time to time, with the approval of the Secretary of the Treasury, 
establish such interest rate in an amount not in excess of the annual 
rate of interest determined by the Secretary of the Treasury, at the 
request of the Commissioner, by estimating the average yield to 
maturity, on the basis of daily closing market bid quotations or prices 
during the calendar month next preceding the establishment of such 
rate of interest, on all outstanding marketable obligations of the United 
States having a maturity date of fifteen years or more from the first 
day of such next preceding month, and by adjusting such estimated 
average annual yield to the nearest one-eighth of 1 per centum. 


OPEN-END MORTGAGES 


Sec. 225. Notwithstanding any other provisions of this Act, in con- 
nection with any mortgage insured pursuant to any section of this Act 
which covers a property upon which there islocated a dwelling designed 
principally for residential use for not more than four families in the 
aggregate, the Commissioner is authorized, upon such terms and condi- 
tions as he may prescribe, to insure under said section the amount of 
any advance for the improvement or repair of such property made to 
the mortgagor pursuant to an “open-end”’ provision in the mortgage, 
and to add the amount of such advance to the original principal obliga- 
tion in determining the value of the mortgage for the purpose of com- 
puting the amounts of debentures and certificate of claim to which the 
mortgagee may be entitled: Provided, That the Commissioner may re- 
quire the payment of such charges, including charges in lieu of insur- 
ance premiums, as he may consider appropriate for the insurance of 
such “open-end” advances: Provided further, That only advances for 
such improvements or repairs as substantially protect or improve the 
basic livability or utility of the property arecbien shall be eligible for 
insurance under this section: Provided further, That no such advance 
shall be insured under this section if the amount thereof plus the 
amount of the unpaid balance of the original principal obligation of 
the mortgage would exceed the amount of such original ‘principal 
obligation unless the mortgagor certifies that the proceeds of such 
advance will be used to finance the construction of additional rooms or 
other enclosed space as a part of the dwelling: And provided further, 
That the insurance of ‘“‘open-end’’ advances ‘shall not be taken into 
account in determining the aggregate amount of principal obligations 
of mortgages which may be insured under this Act. 


FHA APPRAISAL AVAILABLE TO HOME BUYERS 


Src. 226. The Commissioner is hereby authorized and directed to 
require that, in connection with any property upon which there is 
located a dwelling designed prince ipally for a single-family residence or 
a two-family residence and which is approved for mortgage insurance 
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under section 203, 213 with respect to any property or project of a 
corporation or trust of the character described in paragraph numbered 
(2) of subsection (a) thereof, 220, 221, 222, or 903 of this Act, the seller 
or builder or such other person as may be designated by the Commis- 
sioner shall agree to deliver, prior to the sale of the property, to the 
person purchasing such dwelling for his own occupancy, a written state- 
ment setting forth the amount of the appraised value of the property 
as determined by the Commissioner. This section shall not apply in 
any case where the mortgage involved was insured or the commitment 
for such insurance was issued prior to the effective date of the Housing 
Act of 1954. Notwithstanding the first sentence of this section, the 
Commissioner is authorized to require, in connection with any mort- 
gage where the mortgage amount is computed on the basis of the 
Commissioner’s estimate of the replacement cost of the property, that 
a written statement setting forth such estimate be furnished under this 
section in lieu of a written statement setting forth the amount of the 
appraised value of the property. 


BUILDER’S COST CERTIFICATION 


Sec. 227. Notwithstanding any other provisions of this Act, no 
mortgage covering new or rehabilitated multifamily housing shall be 
insured under this Act unless the mortgagor has agreed (a) to certify, 
upon completion of the physical improvements on the mortgaged prop- 
erty or project and prior to final endorsement of the mortgage, either 
(i) that the approved percentage of actual cost (as those terms are 
herein defined) equaled or exceeded the proceeds of the mortgage loan 
or (ii) the amount by which the proceeds of the mortgage loan exceeded 
such approved percentage of actual cost, as the case may be, and (b) to 
pay forthwith to the mortgagee, for application to the reduction of the 
ee obligation of such mortgage, the amount, if any, certified to 

e in excess of such approved percentage of actual cost. Upon the 
Commissioner’s approval of the mortgagor’s certification as required 
hereunder, such certification shall be final and incontestable, except 
for fraud or material misrepresentation on the part of the mortgagor. 
As used in this section— 

(a) The term “new or rehabilitated multifamily housing” means a 
project or property approved for mortgage insurance prior to the con- 
struction or the repair and rehabilitation involved and covered by a 
mortgage insured or to be insured (i) under section 207, (ii) under 
section 213 with respect to any property or project of a corporation or 
trust of the character described in paragraph numbered (1) of sub- 
section (a) thereof or with respect to any property or project of a 
mortgagor of the character described in paragraph (3) of subsection 
(a) thereof, (iii) under section 220 if the mortgage meets the require- 
ments of paragraph (3)(B) of subsection (d) thereof, (iv) under section 
221 if the mortgage meets the requirements of paragraph (3) or para- 
graph (4) of subsection (d) thereof, (v) under section [803] 231, or 
(vi) under [sections 903 and 908] section 810 if the mortgage meets the 
requirements of subsection (6); 

(b) The term “approved percentage” means the percentage figure 
which, under applicable provisions of this Act, the Commissioner is 
authorized to apply to his estimate of value or replacement cost, as the 
casi? may be, of the property or project in determining the maximum 
insiirable mortgage amount; except that if the mortgage is to assist 
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the financing of repair or rehabilitation and no part of the proceeds will 
be used to finance the purchase of the land or structure involved, the 
approved percentage shall be 100 per centum; and 
(c) The term ‘actual cost” has the following meaning: (i) in case 
the mortgage is to assist the financing of new construction, the term 
means the actual cost to the mortgagor of such construction, including 
amounts paid for labor, materials, construction contracts, off-site pub- 
lic utilities, streets, organizational and legal expenses, such allocations 
of general overhead items as are acceptable to the Commissioner, and 
other items of expense approved by the Commissioner, plus (1) a 
reasonable allowance for builder’s profit if the mortgagor is also the 
builder as defined by the Commissioner, and (2) an amount equal to 
the Commissioner’s estimate of the fair market value of any land 
{prior to the construction of the improvements built as a part of the 
roject) in the property or project owned by the mortgagor in fee (or, 
n case the land in the property or project is held by the mortgagor 
under a lezsehold or other interest less than a fee, such amount as the 
mortgagor paid for the acquisition of such leasehold or other interest 
but, in no event, in excess of the fair market value of such leasehold 
or other interest exclusive of the proposed improvements), but exclud- 
ing the amount of any kickbacks, rebates, or trade discounts received 
in connection with the construction of the improvements, or (ii) in 
case the mortgage is to assist the financing of repair or rehabilitation, 
the term means the actual cost to the mortgagor of such repair or 
rehabilitation, including the amounts paid for labor, materials, con- 
struction contracts, off-site public utilities, streets, organization and 
legal expenses, such allocations of general overhead items as are ac- 
ceptable to the Commissioner, and other items of expense approved 
by the Commissioner, plus (1) a reasonable allowance for builder’s 
profit if the mortgagor is also the builder as defined by the Com- 
missioner, and (2) an additional amount equal to (A) in case the land 
and improvements are to be acquired by the mortgagor and the pur- 
chase price thereof is to be financed with part of the proceeds of the 
mortgage, the purchase price of such land and improvements prior 
to such repair or rehabilitation, or (B) in case the land and improve- 
ments are owned by the mortgagor subject to an outstanding indebted- 
ness to be refinanced with part of the proceeds of the mortgage, the 
amount of such outstanding indebtedness secured by such land and 
improvements, but excluding (for the purposes of this clause (ii)) the 
amount of any kickbacks, rebates, or trade discounts received in 
connection witb the construction of the improvements: Provided, That 
such additional amount under (A) of this clause (ii) shall in no event 
exceed the Commissioner’s estimate of the fair market value of such 
land and improvements prior to such repair or rehabilitation, and 
such additional amount under (B) of this clause (ii) shall in no event 
exceed the approved percentage of the Commissioner’s estimate of 
the fair market value of such land and improvements prior to such 
repair or rehabilitation. In the case of a mortgage insured under 
section 220, section 221 if the mortgage meets the requirements of para- 
graph (4) of subsection (d) thereof, or section 231, where the mortgagor 
is also the builder as defined by the Commissioner, there shall be 
included in the actual cost, in lieu of the allowance for builder’s profit 
under clause (i) or (ii) of the preceding sentence, an allowance for 
builder’s and sponsor’s profit and risk of 10 per centum (unless the 
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Commissioner, after finding that such allowance is unreasonable, shall 
by regulation prescribe a lesser percentage) of all other items entering 
into the term “actual cost” exe ept land or amounts paid for a lease- 
hold and amounts included under either (A) or (B) of clause (ii) of the 
preceding sentence. In the case of a mortgage insured under section 
220, section 221 if the mortgage meets the requirements of paragraph (4) 
of subsection (d) thereof, or section 231, where the mortgagor is not also 
the builder as defined by the Commissioner, there shall be included 
in the actual cost an allowance for sponsor’s profit and risk of the said 
10 per centum or lesser percentage of all other items entering into 
the term ‘actual cost” except land or amounts paid for a leasehold, 
amounts included under either (A) or (B) of the said clause (ii), and 
amounts paid by the mortgagor under a general construction contract. 

Src. 228. Notwithstanding section 505 of the Classification Act of 
1949, as amended, the Commissioner may establish and place one 
position in grade GS-18, four positions in grade GS-17, and eight 
positions in grade GS-16 in the Federal Housing Administration, 
which positions shall be in lieu of any positions presently allocated in 
the Federal Housing Administration under said section 505. 


VOLUNTARY TERMINATION OF INSURANCE 


Sec. 229. Notwithstanding any other provision of this Act and with 
respect to any mortgage covering a one-, two-, three-, or four-family resi- 
dence heretofore or hereafter insured under this Act, the Commissioner is 
authorized to terminate any mortgage insurance contract upon request by 
the mortgagor and mortgagee and upen payment of such termination 
charge as the Commissioner determines to be equitable, taking into con- 
sideration the necessity of protecting the various insurance funds. Upon 
such termination mortgagors and mortgagees shall be entitled to the rights, 
if any, to which they would be entitled under this Act tf the insurance 
contract were terminated by payment in full of the insured morigage. 


ACQUISITION OF MORTGAGES TO AVOID FORECLOSURE 


Sec. 230. Upon receiving notice of the default of any mortganre covering 
a one-, two-, three-, or four-family residence heretofore or hereaficr insured 
under this Act, the Commissioner, in his discretion and for ihe purpose 
of avoiding foreclosure of the mortgage, may acquire the loan and the 
security therefor upon issuance to the mortgagee of debentures having a 
total face value equal to the unpaid principal balance of the loan plus any 
accrued interest and any proper advances theretofore made by the mortgagee 
under the provisions of the mortgage; and after the acquisition of such 
mortgage by the Commissioner such mortgagee shall have no further rights, 
liabilities, or obligations with respect thereto. The provisions of section 
204 relating to the issuance of debentures incident to the acquisifion of 
foreclosed properties shall apply with respect to debentures issved under 
this subsection, and the provisions of section 204 relating to the rights, 
liabilities, and obligations of a mortgagee shall apply with respect to the 
Commissioner when he has acquired an insured mortgage under this sec- 
tion, in accordance with and subject to regulations (modifying such 
provisions to the extent necessary to render their application for such 
purposes appropriate and effective) which shall be prescribed by the 
Commissioner. 
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HOUSING FOR ELDERLY PERSONS 


Sec, 231. (a) The purpose of this section is to assist in relieving the 
shortage of housing for elderly persons and to increase the supply of 
rental housing for elderly persons. 

For the purposes of this section— 

(1) The term “housing” means eight or more new or rehabilitated 
living units, not less than 50 per centum of which are specially designed 
jor the use and occupancy of elderly persons; 

(2) The term “elderly person” means any person, married or single, 
who is sixty years of age or more; 

(3) The terms “‘mortgage”’, ‘‘mortgagee’”’, “mortgagor”, and “maturity 
date’ shall have the meanings respectively set forth in section 207 of 
this Act. 

(6) The Commissioner is authorized to insure any mortgage (including 
advances on mortgages during construction) in accordance with the pro- 
visions of this section upon such terms and conditions as he may prescribe 
and to make commitments for insurance of such mortgages prior to the 
date of their execution or disbursement thereon. 

(c) To be eligible for insurance under this section, a mortgage to pro- 
vide housing for elderly persons shall— 

(1) involve a principal obligation in an amount not to exceed 
$12,500,000, or, af executed by Federal or State instrumentalities, 
municipal corporate instrumentalities of one or more States, or 
nonprofit development or housing corporations restricted by Federal 
or State laws or regulations of State banking or insurance departments 
as to rents, charges, capital structure, rate of return, or methods of 
operation, not to exceed $50,000,000; 

(2) not exceed, for such part of such property or project as may 
be attributable to dwelling use, $9,000 per dwelling wnit: Provided, 
That the Commissioner may, in his discretion, increase the dollar 
amount limitation of $9,000 per unit to not to exceed $9,400 per 
unit to compensate for the higher costs incident to the construction 
of elevator-type structures and may increase each of the fore going 
dollar amount limitations by not to exceed $1,250 per room in any 
geographical area where he finds that cost levels so require; 

(3) if executed by a mortgagor which is a public instrumentality 
or a private nonprofit corporation or association or other acceptable 
private nonprofit organization regulated or supervised under Federal 
or State laws or by political subdivisions of States, or agencies thereof, 
or by the Commissioner under a regulatory agreement or otherwise, 
as to rents, charges, and methods of operation, in such form and in 
such manner as, in the opinion of the Commissioner, will effectuate 
the purpose of this section, involve a principal obli gation not in excess 
of the amount which the Commissioner estimates will be the replace- 
ment cost of the property or project when the proposed improvements 
are completed (the replacement cost may include the land, the pro- 
posed physical improvements, utilities within the boundaries of the 
land, architect’s fees, taxes, interest during construction, and other 
miscellaneous charges incident to construction and approved by the 
Commissione:): Provided, That in the case of properties other than 
new construction, the principal obligation shall not exceed the ap- 
praised value rather than the Commissioner’s estimate of the replace- 
ment cost; 
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(4) uf executed by a mortgagor which is approved by the Commis- 
sioner but is not a public instrumentality or a private nonprofit 
organization, involve a principal obligation not in excess (in the case 
of a property or project approved for mortgage insurance prior to the 
beginning of construction) of 90 per centum of the amount which the 
Commissioner estimates will be the replacement cost of the property 
or project when the proposed improvements are completed (the re- 
placement cost may include the land, the proposed physical improve- 
ments, utilities urthin the boundaries of the land, architect’s fees, 
taxes, interest during construction, and other miscellaneous charges 
incident to construction and approved by the Commissioner, and 
shall include an allowance for builder’s and sponsor’s profit and 
risk of 10 per centum of all of the foregoing items except the land un- 
less the Commissioner, after certification that such allowance is 
unreasonable, shall by regulation prescribe a lesser percentage): 
Provided, That in the case of properties other than new construction 
the principal obligation shall not exceed 90 per centum of the Com- 
missioner’s estimate of the value of the property or project: And pro- 
vided further, That the Commissioner may in his discretion require 
such mortgagor to be regulated or restricted as to rents or sales, 
charges, capital structure, rate of return, and methods of operation, 
and for such purpose the Commissioner may make contracts with 
and acquire for not to exceed $100 such stock or interest in any such 
mortgagor as the Commissioner may deem necessary to render effec- 
tive such restrictions or regulations; such stock or interest shall be 
paid for out of the Section 207 Housing Insurance Fund and shall 
be redeemed by the mortgagor at par upon the termination of all 
obligations of the Commissioner under the insurance; 

(5) provide for a complete amortization by periodic payments 
within such terms as the Commissioner shall prescribe; 

(6) bear interest (exclusive of premium charges for insurance) at 
not to exceed 5 per centum per annum on the amount of the principal 
obligation outstanding at any time, or not to exceed such per centum 
per annum not in excess of 5% per centum as the Commissioner 
finds necessary to meet the mortgage market; and 

(7) cover a property or project which is approved for mortgage 
insurance prior to the beginning of construction or rehabilitation, 
with 50 per centum or more of the wnits therein specially designed 
for the use and occupancy of elderly persons in accordance with 
standards established by the Commissioner, and which may include 
such commercial and special facilities as the Commissioner deems 
adequate to serve the occupants. 

(d) The Commissioner may consent to the release of a part or parts 
of the mortgaged property or project from the lien of any mortgage insured 
under this section upon such terms and conditions as he may prescribe, 
and shall prescribe such procedures as in his judgment are necessary to 
secure to elderly persons a preference or priority of opportunity to rent 
the dwellings included in such property or project. 

(e) The provisions of subsections (d), (e), (f), (9), (A), @, @), (), O, 
(m), (n), and (p) of section 207 shall apply to mortgages insured under 
this section and all references therein to section 207 shall refer to this 
section. 



























































72 HOUSING ACT OF 1959 


MORTGAGE INSURANCE FOR NURSING HOMES 


Sec. 232. (a) The purpose of this section is to assist the provision of 
urgently needed nursing homes for the care and treatment of convalescents 
and other persons who are not acutely ul and do not need hospital care but 
who meer skilled nursing care and related medical services. 

(6) f ‘or the purposes of this sectton— 

(1) the term “nursing home” means a proprietary facility, 
licensed or regulated by the State (or, if there is no State law providing 
for such licensing and regulation by the State, by the municipality 
or other political subdivision in which the facility is located), for the 
accommodation of convalescents or other persons who are not acutely 
ul and not in need of hospital care but who require skilled nursing 
care and related medical services, in which such nursing care and 
medical services are prescribed by, or are performed under the general 
direction of, persons licensed to provide such care or services in ac- 
cordance with the laws of the State where the facility is located; and 

(2) the terms ‘mortgage’ and ‘ ‘mortgagor ” shall have the meanings 
respectively set forth in section 207 (a) of this Act. 

(c) The Commissioner is authorized to insure any mortgage (including 
advances on such mortgage during construction) in accordance with the 
provisions of this section upon such terms and conditions as he may 
prescribe and to make commitments for insurance of such mortgage prior 
to the date of its execution or disbursement thereon. 

(d) In order to carry out the purpose of this section, the Commissioner 
is authorized to insure any mortgage which covers a new or rehabilitated 
nursing home, subject to the following conditions: 

(1) The mortgage shall be executed by a mortgagor approved by the 
Commissioner. The Commissioner may in his discretion require any 
such mortgagor to be requ’ated or restricted as to charges and methods of 
financing, and, in addition thereto, if the mortgagor is a corporate entity, 
as to capita! structure and rate of return. As an aid to the regu'ation or 
restriction of any mortgagor with respect to any of the foregoing matters, 
the Commissioner may make such contracts with and acquire for not to 
exceed $100 such stock or interest in such mortgagor as he may deem 
necessary. Any stock or interest so purchased shall be paid for out of 
the Section 207 Housing Insurance Fund, and shall be redeemed by the 

mortgagor at par upon the termination of all obligations of the Com- 
missioner under the insurance. 

(2) The mortgage shall involve a principal obligation in an amount 
not to exceed $12,500,000, and not to exceed 75 per centum of the estimated 
value of the property or project when the proposed improvements are 
completed. 

(3) The mortgage shall— 

“(A) provide for complete amortization by periodic payments 
within such terms as the Commissioner shall prescribe; and 

(B) bear interest (exclusive of premium charges for insurance) at 
not to exceed 5 per centum per annum of the amount of the principal 
obligation outstanding at any time, or not to exceed such per centum 
per annum not in excess of 6 per centum as the Commissioner finds 
necessary to meet the mortgage market. 

(4) The Commissioner shall not insure any mortgage under this 
section unless he has received, from the State agency de sign ated in accord- 
ance with section 612(a)(1) of the Public Health Service Act for the 
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State in which is located the nursing home covered by the mortgage, a 
certification that (1) there is a need for such nursing home, and (2) there 
are in force in such State or other political subdivision of the State in 
which the proposed nursing home would be located reasonable minimum 
standards of licensure and methods of operation for nursing homes. 
No such mortgage shall be insured under this section unless the Commis- 
sioner has received such assurance as he may deem satisfactory from the 
State agency that such standards will be applied and enforced with 
respect to any nursing home located in the State for which mortgage 
insurance is provided under this section. 

(e) The Commissioner may consent to the release of a part or parts 
of the mortgaged property or project from the lien of any mortgage insured 
under this section upon such terms and conditions as he may prescribe. 

) The provisions of subsections (d), (e), (f), (9), (A), M, @), ®, 
(1), (m), (n), and (p) of section 207 shall apply to mortgages insured 
under this section and all references therein to section 207 shall refer to 
this section. 


TITLE WI—FEDERAL NATIONAL MORTGAGE 
ASSOCIATION 


PURPOSES 


Sec. 301. The Congress hereby declares that the purposes of this 
title are to establish in the Federal Government a secondary market 
facility for home mortgages, to provide that the operations of such 
facility shall be financed by private capital to the maximum extent 
feasible, and to authorize such facility to— 

(a) provide supplementary assistance to the secondary market 
for home mortgages by providing a degree of liquidity for mort- 
gage investments, thereby improving the distribution of invest- 
ment capital available for home mortgage financing; 

(b) provide special assistance (when, and to the extent that, 
the President has determined that it is in the public interest) 
for the financing of (1) selected types of home mortgages (pend- 
ing the establishment of their marketability) originated under 
special housing programs designed to provide housing of accept- 
able standards at full economic costs for segments of the national 
population which are unable to obtain adequate housing under 
established home financing programs, and (2) home mortgages 
generally as a means of retarding or stopping a decline in mort- 
gage lending and home building activities which threatens ma- 
terially the stability of a high level national economy; and 

(c) manage and liquidate the existing mortgage portfolio of 
the Federal National Mortgage Association in an orderly manner, 
with a minimum of adverse effect upon the home mortgage market 
and minimum loss to the Federal Government. 


CREATION OF ASSOCIATION 


Src. 302. (a) There is hereby created a body corporate to be known 
as the “Federal National Mortgage Association” (hereinafter referred 
to as the “Association”’), which shall be a constituent agency of the 
Housing and Home Finance Agency. The Association shall have suc- 
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cession until dissolved by Act of Congress. It shall maintain its 
principal office in the District of Columbia and shall be deemed, for 
purposes of venue in civil actions, to be a resident thereof. Agencies 
or offices may be established by the Association in such other place 
or ener as it may deem necessary or appropriate in the conduct of 
its business. 

(b) For the purposes set forth in section 301 and subject to the 
limitations and restrictions of this title, the Association is authorized 
to make commitments to purchase and to purchase, service, or sell, 
any residential or home mortgages (or participations therein) which 
are insured under this Act, as amended, or which are insured or guar- 
anteed under the Servicemen’s Readjustment Act of 1944, as amended: 
Provided, That (1) no mortgage may be purchased at a price exceed- 
ing 100 per centum of the “unpaid principal amount thereof at the 
time of purchase, with adjustments for interest and any comparable 
items; (2) the Association may not purchase any mortgage if it is 
offered by, or covers property held by, a Federal, State, territorial, 0 
municipal instrumentality except that a mortgage may be purchased ; 
the Association if it is ier by a bank which is a wholly owned State 
instrumentality; and (3) the Association may not purchase any mort- 
gage, except a mortgage insured under section 220 or 803 or a mortgage 
covering property located in Alaska, Guam, or Hawaii, if the original 
principal obligation thereof exceeds or exceeded [$1: 5,000] $17,500 
for each family residence or dwelling unit covered by the mortgage: 
Provided, That with respect to mortgages purchased under section 804 
the principal obligation shall not eaceed $20,000. 


CAPITALIZATION 


Sec. 303. (a) The Association shall have nonvoting common stock; 
and initially shall also have nonvoting preferred stock to which the 
Secretary of the Treasury shall subscribe as provided in subsections 
(d) and (e) of this section. All stock of the Association shall have a 
par value of $100 per share, and shall not be transferable except on the 
books of the Association. At the option of the Association al] such 
stocks shall be retirable at par value at any time, except that retire- 
ments of common stock shall not be made if, as a consequence, the 
amount thereof remaining outstanding would be less than $100,000,000. 
With respect to the preferred stock held by him, the Secretary of the 
Treasury shall be entitled to cumulative dividends for each fiscal year 
or portion thereof, from the date or dates the capital represented by 
such preferred stock is initially utilized until such preferred stock is 
retired, at rates determined by him at the beginning of each such fiscal 
year, taking into consideration the current average interest rate on 
outstanding marketable obligations of the United States as of the last 
day of the preceding fiscal year. The Secretary of the Treasury shall 
permit the retirement of the preferred stock held by him in the 
manner provided in this section. Funds of the capital surplus and 
the general surplus accounts of the Association shall be available to 
retire the preferred stock held by the Secretary of the Treasury as 
rapidly as the Association shall deem feasible. Concurrently with 
the retirement of the last of such outstanding shares of preferred 
stock, the Association shall pay to the Secretary of the Treasury for 
covering into miscellaneous receipts an amount equal to that part of 
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the general surplus and reserves of the Association (other than reserves 
established to provide for any depreciation in value of its assets, 
including mortgages) which shall be deemed to have been earned 
through the use of the capital represented by the shares held by him 
from time to time. The amount of such payment shall be deter- 
mined by applying to such surplus and reserves that percentage which 
is equivalent to the proportion borne by the employed capital repre- 
sented by the Secretary’s stock to the total employed capital of the 
Association, computed monthly for the period from the cutoff date 
determined pursuant to section 303(d) of this title to the aforesaid 
retirement of the last of the outstanding shares of preferred stock of 
the Association. 

(b) The Association shall accumulate funds for its capital surplus 
account from private sources by requiring each mortgage seller to make 
payments of nonrefundable capital contributions, equal to not more 
than 2 per centum nor less than 1 per centum of the unpaid principal 
amounts of mortgages purchased or to be purchased by the Associa- 
tion from such seller under section 304, as determined from time to 
time by the Association, taking into consideration conditions in the 
mortgage market and the general economy. In addition, the Associa- 
tion may impose charges or fees for its services with the objective 
that all costs and expenses of its operations should be within its 
income derived from such operations and that such operations should 
be fully self-supporting. All earnings from the operations of the Asso- 
ciation shall annually be transferred to its general surplus account. At 
any time, funds of the general surplus account may, in the discretion of 
the board of directors, be transferred to reserves. All dividends shall 
be charged against the general surplus account. This subsection (b) 
shall be subject to the exceptions set forth in section 307 of this title. 

(c) The Association shall issue, from time to time, to each mortgage 
seller its common stock (only in denominations of $100 or multiples 
thereof) evidencing any capital contributions made by such seller 
pursuant to subsection (b) of this section. Such dividends as may be 
declared by the board of directors in its discretion shall be paid by the 
Association to the holders of its common stock, but in any one fiscal 
year the general surplus account of the Association shall not be reduced 
through the payment of dividends applicable to such common stock 
which exceed in the aggregate 5 per centum of the par value of the 
outstanding common stock of the Association: Provided, That pending 
the retirement of all the outstanding preferred stock of the Association 
such percentage with respect to any one fiscal year shall not exceed 
the percentage rate of the cumulative dividend applicable to the 
preferred stock of the Association for that fiscal year. 

(d) Within ninety days following the effective date of the Housing 
Act of 1954, as of the day following a cutoff date to be determined by 
the Association, the Association is authorized and directed to issue 
and deliver to the Secretary of the Treasury, and the Secretary of the 
Treasury is authorized and directed to accept, preferred stock of the 
Association having an aggregate par value equal to the sum of (1) the 
amount of $21,000,000 (being the amount of the original subscription 
for capital stock of $20,000,000 and paid-in surplus of $1,000,000 of 
the Association) and (2) an amount equal to the Association’s sur- 
plus, surplus reserves, and undistributed earnings, computed as of the 
close of the cutoff date. In addition to the preferred stock provided 
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for in the first sentence of this subsection, the Association is authorized 
and directed to issue and deliver to the Secretary of the Treasury, and 
the Secretary of the Treasury is authorized and directed to accept, 
preferred stock of the Association having an aggregate par value equal 
to $115,000,000. 

(e) The preferred stock of the Association delivered to the Secre- 
tary of the Treasury pursuant to the first sentence of subsection (d) of 
this section shall be in exchange for (1) the note or notes evidencing 
the aforesaid original $21,000,000 (upon which the accrued interest 
shall have been paid through the cutoff date referred to in subsection 
(d) of this section), and (2) the release to the Association of any and 
all rights or claims which the United States might otherwise have or 
claim in and to the Association’s capital, surplus, surplus reserves, 
and undistributed earnings, computed as of the close of the aforesaid 
cutoff date. The preferred stock of the Association delivered to the 
Secretary of the Treasury pursuant to the second sentence of subsec- 
tion (d) of this section shall be in exchange for a note or notes of the 
Association, aggregating $115,000,000 in principal amount (and upon 
which the accrued interest shall have been paid through the date of 
delivery), held by the Secretary of the Treasury pursuant to the au- 
thority contained in section 304(c). 

(f) Notwithstanding any other provision of law, any institution, 
including a national bank or State member bank of the Federal Re- 
serve System or any member of the Federal Deposit Insurance Cor- 
poration, trust company, or other banking organization, organized 
under any law of the United States, including the laws relating to the 
District of Columbia, shall be authorized to make payments to the 
Association of the nonrefundable capital contributions referred to in 
subsection (b) of this section to receive stock of the Association 
evidencing such capital contributions, and to hold or dispose of such 
stock, subject to the provisions of this title. 

(g) As promptly as practicable after all of the preferred stock of the 
Association held by the Secretary of the Treasury has been retired, 
the Housing and Home Finance Administrator shall transmit to the 
President for submission to the Congress recommendations for such 
legislation as may be necessary or desirable to make appropriate 
provisions to transfer to the owners of the outstanding common stock 
of the Association the assets and liabilities of the Association in 
connection with, and the control and management of, the secondary 
market operations of the Association under section 304 of this title 
in order that such operations may thereafter be carried out by a 
privately owned and privately financed corporation. 


SECONDARY MARKET OPERATIONS 


Sec. 304. (a) To carry out the purposes set forth in paragraph (a) 
of section 301, the operations of the Association under this section 
shall be confined, so far as practicable, to mortgages which are deemed 
by the Association to be of such quality, type, and class as to meet, 
generally, the purchase standards imposed by private institutional 
mortgage investors and the Association shall not purchase any 
mortgage insured or guaranteed prior to the effective date of the 
Housing Act of 1954. In the interest of assuring sound operation, the 
prices to be paid by the Association for mortgages purchased in its 
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secondary market operations under this section, should be established, 
from time to time, within the range of market prices for the particular 
class of mortgages involved, as determined by the Association. The 
volume of the Association’s purchases and sales, and the establishment 
of the purchase prices, sale prices, and charges or fees, in its secondary 
market operations under this section, should be determined by the 
Association from time to time, and such determinations should be 
consistent with the objectives that such purchases and sales should be 
effected only at such prices and on such terms as will reasonably pre- 
vent excessive use of the Association’s facilities, and that the operations 
of the Association under this section should be within its income 
derived from such operations and that such operations should be 
fully self-supporting. Notwithstanding any other provision of this sec- 
tion, advance commitments to pure hase mortgages in secondary 
market operations under this section shall be issued only at prices 
which are sufficient to facilitate [advance planning of home construc- 
tion] home financing, but which are sufficiently below the price then 
offered by the Association for immediate purchase to prevent excessive 
sales to the Association pursuant to such commitments. 

(b) For the purposes of this section, the Association is authorized 
to issue, upon the approval of the Secretary of the Treasury, and 
have outstanding at any one time obligations having such maturities 
and bearing such rate or rates of interest as may be determined by 
the Association with the approval of the Secretary of the Treasury, 
to be redeemable at the option of the Association before maturity in 
such manner as may be stipulated in such obligations; but the aggre- 
gate amount of obligations of the Association under this subsection 
outstanding at any one time shall not exceed ten times the sum of its 
capital, capital surplus, general surplus, reserves, and undistributed 
earnings, and in no event shall any such obligations be issued if, at 
the time of such proposed issuance, and as a consequence thereof, the 
resulting aggregate amount of its outstanding obligations under this 
subsection would exceed the amount of the Association’s ownership 
pursuant to this section, free from any liens or encumbrances, of cash, 
mortgages, [and bonds or other obligations of, or bonds or other 
obligations guaranteed as to principal and interest by, the United 
States] and cbligations of the United States or guaranteed thereby, or 
obligations which are lawful investments for fiduciary, trust, or pubdlie 
funds. The Association shall insert appropriate language in all of its 
obligations issued under this subsection clearly indicating that such 
obligations, together with the interest thereon, are not guaranteed by 
the United States and do not constitute a debt or obligation of the 
United States or of any agency or instrumentality thereof other than 
the Association. The Association is authorized to purchase in the 
open market any of its obligations outstanding under this subsection 
at any time and at any price. 

* * 1% * * 


SPECIAL ASSISTANCE FUNCTIONS 


Sec. 305. (a) To carry out the purposes set forth in paragraph (b) 
of section 301, the President, after taking into account (1) the condi- 
tions in the building industry and the national economy and (2) con- 
ditions affecting the home mortgage investment market, generally, or 
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affecting various types or classifications of home mortgages, or both, 

and after determining that such action is in the public interest, may 

under this section authorize the Association, for such period of time 

and to such extent as he shall prescribe, to exercise its powers to make 

commitments to purchase and to purchase such types, classes, or cate- 
zories Of home mortgage (including participations therein) as he shall 
etermine. 

(b) The operations of the Association under this section shall be 
confined, so far as practicable, to mortgages (including participa- 
tions) which are deemed by the Association to be of such quality as to 
meet, substantially and generally, the purchase standards imposed 
by private institutional mortgage investors but which, at the time of 
submission of the mortgages to the Association for purchase, are not 
necessarily readily acceptable to such investors. [Notwithstanding 
any other provision of this section, the price to be paid by the Asso- 
ciation for mortgages purchased in its operations under this section, 
until the close of August 7, 1958, shall be not less than the unpaid 

rincipal amount thereof at the time of purchase, with adjustments 
or interest and any comparable items. The Association shall impose 
charges or fees for its services under this section, in an amount not 
to exceed 1% per centum of the unpaid principal amount of any 
mortgage for its commitment and its purchase of such mortgage, with 
the objective that all costs and expenses of its operations under this 
section should be within its income derived from such operations and 
that such operations should be fully self-supporting. Not more than 
one-half of the charges of fees imposed under the preceding sentence 
with respect to any mortgage shall be collected at the time of the 
issuance of the commitment with respect to such mortgage, and the 
balance of such charge or fee shall be collected at the time of the 
purchase of the mortgage.] Subject to the provisions of this section, 
the prices to be paid by the Association for mortgages purchased in its 
operations under this section shall be established from time to time by the 
Association. The Association shall impose charaes or fees for its services 
under this section with the objective that all costs and expenses of its oper- 
ations under this section should be within its income derived from such 
operations and that such operations should be fully self-supporting. 

(c) The total amount of purchases and commitments authorized 
by the President pursuant to subsection (a) of this section shall not 
exceed $950,000,000 outstanding at any one time. 

(d) The Association may issue to the Secretary of the Treasury its 
obligations in an amount outstanding at any one time sufficient to 
enable the Association to carry out its functions under this section, 
such obligations to mature not more than five years from their respec- 
tive dates of issue, to be redeemable at the option of the Association 
before maturity in such manner as may be stipulated in such obliga- 
tions. Each such obligation shall bear interest at a rate determined 
by the Secretary of the Treasury, taking into consideration the cur- 
rent average rate on outstanding marketable obligations of the United 
States as of the last day of the month preceding the issuance of the 
obligation of the Association The Secretary of the Treasury is author- 
ized to purchase any obligations of the Association to be issued under 
this section, and for such purpose the Secretary of the Treasury is 
authorized to use as a public debt transaction the proceeds from the 
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sale of any securities issued under the Second Liberty Bond Act, as 
now or hereafter in force, and the purposes for which securities may 
be issued under the Second Liberty Bond Act, as now or hereafter 
in force, are extended to include any purchases of the Association’s 
obligations hereunder. 

(e) Notwithstanding any other provision of this Act, the Associa- 
tion is authorized to enter into advance commitment contracts and 
purchase transactions which do not exceed $200,000,000 outstanding 
at any one time if such commitments or transactions relate to mort- 
pages with respect to which the Federal Housing Commissioner shall 

ave issued pursuant to section 213 either a commitment to insure or 
a statement of eligibility; but such commitments in any one State 
shall not exceed $20,000,000 outstanding at any one time: Provided 
That (1) of the total amount of advance commitment contracts and 
purehase transactions authorized by this subsection, the amount of 
$50,000,000 shall be available solely for commitments or purchases of 
mortgages where the management or sales-type cooperative involved 
is certified by the Federal Housing Commissioner as a consumer 
cooperative, and (2) of the commitments in any one State, not more 
than $15,000,000 shall be outstanding at any one time for mortgages 
with respect to cooperative projects neh are not of the type described 
in clause (1) of this proviso. On and after the date of enactment of the 
Housing Act of 1959, the Association is authorized to enter into advance 
commitment contracts and purchase transactions (in addition to those 
authorized by the preceding sentence) relating to mortgages with respect 
to which the Federal Housing Commissioner shall have issued pursuant 
to section 213 a commitment to insure or a statement of eligibility, without 
regard to any of the limitations contained in the preceding sentence; 
except that the total amount of the additional advance commitment con- 
tracts and purchase transactions authorized by this sentence which may 
be outstanding at any one time shall not exceed $25,000,000, of which the 
amount of $12,500,000 shall be available solely for commitments or 
rchases of mortgages where the management or sales-type cooperative 
envolved is certified by the Federal Housing Commissioner as a consumer 
cooperative and the amount of $12,500,000 shall be available solely for 
commitments or purchases of mortgages where the cooperative involved is 
a builder-sponsor cooperative. 

(f) Notwithstanding any other provision of this Act, the Associa- 
tion is authorized to make commitments to purchase and to purchase, 
service, or sell, any mortgage (or participation therein) which is in- 
sured under title VIII of this Act, as amended on or after August 11, 
1955: Provided, That the total amount of purchases and commit- 
ments authorized by this subsection shall not exceed $500,000,000 
outstanding at any one time: Provided further, That of the amount 
authorized in the preceding proviso not less than $58,750,000 shall be 
available for such purchases and commitments with respect to mort- 
gages insured under section 809 or 810. 

(g) With a view to further carrying out the purposes set forth in 
section 301(b), and notwithstanding any other provision of this Act, 
the Association is authorized to make commitments to purchase and 
to purchase, service, or sell any mortgages which are insured under 
title II of this Act or guaranteed under the Servicemen’s Readjust- 
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ment Act of 1944, if the original principal obligation thereof does 
not exceed $13,500: Provided, That the total amount of purchases 
and commitments authorized by this subsection shall not exceed 
$1,000,000,000 outstanding at any one time: Provided further, That 
applicants for such commitments shall be required to certify that con- 
struction of the housing to be covered by the mortgages has not com- 
menced, 
MANAGEMENT AND LIQUIDATING FUNCTIONS 


Sec. 306. (a) To carry out the purposes set forth in paragraph (c) 
of section 301, the Association is authorized and directed, as of the 
close of the cutoff date determined by the Association pursuant to 
section 303(d) of this title, to establish separate accountability for 
all of its assets and liabilities (exclusive of capital, surplus, surplus 
reserves, and undistributed earnings to be evidenced by preferred 
stock as provided in section 303(d) hereof, but inclusive of all rights 
and obligations under any outstanding contracts) and to maintain 
such separate accountability for the management and orderly liquida- 
tion of such assets and liabilities as provided in this section. 

(b) For the purposes of this section and to assure that, to the 
maximum extent, and as rapidly as possible, private financing will 
be substituted for Tre: asury borrowings otherwise required to carry 
mortgages held under the aforesaid separate accountability, the 
Association is authorized to issue, upon the approval of the Secretary 
of the Treasury, and have outstanding at any one time obligations 
having such maturities and bearing such rate or rates of interest as 
may be determined by the Association with the approval of the Secre- 
tary of the Treasury, to be redeemable at the option of the Association 
before maturity in such manner as may be stipulated in such obliga- 
tions; but in no event shall any such obligations be issued if, at the 
time of such proposed issuance, and as a consequence thereof, the 
resulting aggregate amount of its outstanding obligations under this 
subsection would exceed the amount of the Association’s ownership 
under the aforesaid separate accountability, free from any liens or 
encumbrances, of cash, mortgages, [and bonds or other obligations of, 
or bonds or other obligations guaranteed as to principal and interest 
by, the United States] and obligations of the United States or guaranteed 
thereby, or obligations which are lawful investments for fiduciary, trust, 
or public funds. The proceeds of any private financing effected under 
this subsection shall be paid to the Sec retary of the Treasury in reduc- 
tion of the indebtedness of the Association to the Secretary of the 
Treasury under the aforesaid separate accountability. The Association 
shall insert appropriate language in all of its obligations issued under 
this subsection clearly indicating that such obligations, together with 
the interest thereon, are not guaranteed by the United States and do 
not constitute a debt or obligation of the United States or of any 
agency or instrumentality thereof other than the Association. The 
Association is authorized to purchase in the open market any of its 
obligations outstanding under this subsection at any time and at any 
price. 

(c) No mortgage shall be purchased by the Association in its opera- 
tions under this section except pursuant to and in accordance with 
the terms of a contract or commitment to purchase the same made 
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prior to the cutoff date provided for in section 303(d), which contract 
or commitment became a part of the aforesaid separate accounta- 
bility, and the total amount of mortgages and commitments held by 
the Association under this section shall not, in any event, exceed 
$3,350,000,000: Provided, That such maximum amount shall be pro- 
gressively reduced by the amount of cash realizations on account of 
principal of mortgages held under the aforesaid separate accountability 
and by cancellation of any commitments to purchase mortgages there- 
under, as reflected by the books of the Association, with the objective 
that the entire aforesaid maximum amount shall be eliminated with 
the orderly liquidation of all mortgages held under the aforesaid 
separate accountability: And provided further, That nothing in this 
subsection shall preclude the Association from granting such usual 
and customary increases in the amounts of outstanding commitments 
(resulting from increased costs or otherwise) as have theretofore been 
covered by like increases in commitments granted by the agencies of 
the Federal Government insuring or guaranteeing the mortgages. 
There shall be excluded from the total amounts set forth in this 
subsection the amounts of any mortgages which, subsequent to May 
31, 1954, are transferred by law to the Association and held under 
the aforesaid separate accountability. 

(d) The Association may issue to the Secretary of the Treasury its 
obligations in an amount outstanding at any one time sufficient to 
enable the Association to carry out its functions under this section, 
such obligations to mature not more than five years from their respec- 
tive dates of issue, to be redeemable at the option of the Association 
before maturity in such manner as may be stipulated in such obliga- 
tions. Each such obligation shall bear interest at a rate determined 
by the Secretary of the Treasury, taking into consideration the current 
average rate on outstanding marketable obligations of the United 
States as of the last day of the month preceding the issuance of the 
obligation of the Association. The Secretary of the Treasury is author- 
ized to purchase any obligations of the Association to be issued under 
this section, and for such purpose the Secretary of the Treasury is 
authorized to use as a public debt transaction the proceeds from the 
sale of any securities issued under the Second Liberty Bond Act, as 
now or hereafter in force, and the purposes for which securities may 
be issued under the Second Liberty Bond Act, as now or hereafter in 
force, are extended to include any purchases of the Association’s 
obligations hereunder. 

(e) Notwithstanding any of the provisions of this Act or of any other 
law, the Association is authorized, under the aforesaid separate account- 
ability, to make commitments to purchase and to purchase, service, or sell 
any mortgages offered to it by the Housing and Home Finance Adminis- 
trator or the Housing and Home Finance Agency, or by such Agency’s 
constituent units or agencies or the heads thereof, after such Adminis- 
trator has found the acquisition thereof by the Association to be in the 
interest of the efficient management and liquidation of the mortgages. 
There shall be excluded from the total amounts set forth in subsection 
(c) hereof the amounts of any mortgages purchased by the Association 
pursuant to this subsection. 

+ * 7 * * * + 


59016°—59 H. Rept., 86-1, vol. 6——48 











82 HOUSING ACT OF 1959 


INVESTMENT OF FUNDS 


Sec. 310. Moneys of the Association not invested in mortgages 
or in operating facilities shall be kept in cash on hand or on deposit, 
or invested [in bonds or other obligations of, or in bonds or other 
obligations guaranteed as to principal and interest by, the United 
States] in obligations of the United States or guaranteed thereby, or in 
obligations which are lawful investments for fiduciary, trust, or public 


funds. 


* a * * * + * 
TITLE V—MISCELLANEOUS 
+ * * * * * * 
PENALTIES 


Sec. 512. Notwithstanding any other provision of law, the Commis- 
sioner is authorized to refuse the benefits of participation (either 
directly as an insured lender or as a borrower, or indirectly as a builder, 
contractor, or dealer, or salesman or sales agent for a builder, con- 
tractor or dealer) under title I, II, VI, VII, VIII, or 1X of this Act to 
any person or firm (including but not limited to any individual, part- 
nership, association, trust, or corporation) if the Commissioner has 
determined that such person or firm (1) has knowingly or willfully 
violated any provision of this Act or of title 111 of the Servicemen’s 
Readjustment Act of 1944, as amended, or of any regulation issued by 
the Commissioner under this Act or by the Administrator of Veterans’ 
Affairs under said title III, or (2) has, in connection with any con- 
struction, alteration, repair or improvement work financed with 
assistance under this Act or under said title III, or in connection with 
contracts or financing relating to such work, violated any Federal or 
State penal statute, or (3) has failed materially to properly carry out 
contractual obligations with respect to the completion of construction, 
alteration, repair, or improvement work financed with assistance 
under this Act or under title III of the Servicemen’s Readjustment 
Act of 1944, as amended. Before any such determination is made 
any person or firm with respect to whom such a determination is 

roposed shall be notified in writing by the Commissioner and shall 
be entitled, upon making a written request to the Commissioner, to a 
written notice specifying charges in reasonable detail and an oppor- 
tunity to be heard and to be represented by counses. Determinations 
made by the Commissioner under this section shall be based on the 
preponderance of the evidence. For the purposes of compliance with 
this section the Commissioner’s notice of a proposed determination under 
this section shall be considered to have been received by the interested 
person or firm if the notice is properly mailed to the last known address 
of such person or firm. 

Sec. 513. (a) The Congress hereby declares that it has been its intent 
since the enactment of the National Housing Act that housing built 
with the aid of mortgages insured under that Act is to be used princi- 
— for residential use; and that this intent excludes the use of such 

ousing for transient or hotel purposes while such insurance on the 
mortgage remains outstanding. 
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(b) Notwithstanding any other provisions of this Act, no new, exist- 
ing, or rehabilitated multifamily housing with respect to which a mort- 
gage is insured under this Act shall be operated for transient or hotel 
purposes unless (1) on or before May 28, 1954, the Commissioner has 
agreed in writing to the rental of all or a portion of the accommodations 
in the project for transient or hotel purposes (in which case no accom- 
modations in excess of the number so agreed to by the Commissioner 
shall be rented on such basis), or (2) the project covered by the insured 
mortgage is located in an area which the Commissioner determines to 
be a resort area, and the Commissioner finds that prior to May 28, 
1954, a portion of the accommodations in the project had been made 
available for rent for transient or hotel purposes (in which case no 
accommodations in excess of the number which had been made avail- 
able for such use shall be rented on such basis. 

* . . *” * * « 


TITLE VII—INSURANCE FOR INVESTMENTS IN RENTAL 
HOUSING FOR FAMILIES OF MODERATE INCOME 


AUTHORITY TO INSURE 


Src. 701. The purpose of this title is to supplement the existing 
systems of mortgage insurance for rental housing under this Act by 
a special system of insurance designed to encourage equity investment 
in rental housing at rents within the capacity of families of moderate 
income. To effectuate this purpose, the Commissioner is authorized, 
upon application by the investor, to insure as hereinafter provided, 
and, prior to the execution of insurance contracts and upon such terms 
as the Commissioner shall prescribe, to make commitments to insure, 
the minimum annual amortization charge and an annual return on the 
outstanding investment of such investor in any project which is eligible 
for insurance as hereinafter provided in an amount (herein called the 
“insured annual return’’) equal to such rate of return, not exceedin 
2% per centum per annum, on such outstanding investment as shall, 
after consultation with the Secretary of the Treasury, be fixed in the 
insurance contract or in the commitment to insure: Provided, That any 
insurance contract made pursuant to this title shall expire as of the 
first day of the operating year for which the outstanding investment 
amounts to not more than 10 per centum of the established invest- 
ment[[: And provided further, That the aggregate amount of contin- 
gent liabilities outstanding at any one time under insurance contracts 
and commitments to insure made pursuant to this title shall not 
exceed $1,000,000,000J. 


TITLE VIII—ARMED SERVICES HOUSING MORTGAGE 
INSURANCE 


Scc. 801. As used in this title— 

(a) The term “mortgage” means a first mortgage on real estate, in 
fee simple, or on a leasehold (1) under a lease for not less than ninety- 
nine years which is renewable; or (2) under a lease for a period of not 
less than fifty years to run from the date the mortgage was executed; 
and the term “first mortgage’? means such classes of first liens as are 
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commonly given to secure advances on, or the unpaid purchase price of, 
real estate, under the laws of the State in which the real estate is lo- 
cated, together with the credit instruments, if any, secured thereby. 

(b) The term “mortgagee’’ includes the original lender under a 
mortgage, and his successors and assigns approved by the Commis- 
sioner; and the term “‘mortgagor’’ includes the original borrower under 
a mortgage, his successors and assigns. 

(c) The term ‘maturity date” means the date on which the mort- 
gage indebtedness would be extinguished if paid in accordance with 
periodic payments provided for in the mortgage. 

(d) The term “housing accommodations”? means housing designed 
for occupancy by military personnel and their dependents, assigned 
to duty at or near the military installation where such housing units 
are constructed. 

(e) The term “personnel” shall include military and civilian per- 
sonnel approved by the Secretary of Defense, or his designee, and the 
dependents of all such personnel. 

(f) The term “military” includes Army, Navy, Marine Corps, Air 
Force, and Coast Guard. 

(g) The term “State” includes the several States, and Alaska, 
Hawaii, Puerto Rico, the District of Columbia, Guam, the Virgin 
Islands, the Canal Zone, and Midway Island.”’ 

Sec. 802. The Military Housing Insurance Fund created by this 
section prior to amendment thereto shall hereafter be known as the 
Armed Services Housing Mortgage Insurance Fund. General ex- 
penses of operation of the Federal Housing Administration under this 
title (including operations with respect to mortgages insured or to be 
insured pursuant to this title prior to enactment of the Housing 
Amendments of 1955) may be charged to the Armed Services Housing 
Mortgage Insurance Fund. 

Sec. 803. (a) In order to assist in relieving the acute shortage and 
urgent need for family housing which now exists at or in areas adja- 
cent to military installations because of uncertainty as to the per- 
manency of such installations and to increase the supply of necessary 
family housing accommodations for personnel at such installations, 
the Commissioner is authorized, upon application of the mortgagee, 
to insure mortgages (including advances on such mortgages during 
construction) which are eligible for insurance as hereinafter provided, 
and, upon such terms as the Commissioner may prescribe, to make 
commitments for so insuring such mortgages prior to the date of 
their execution or disbursement thereon: Provided, That the aggregate 
amount of principal obligations of all mortgages insured under this 
title (except mortgages insured pursuant to the provisions of this title 
in effect prior to the enactment of the Housing Amendments of 1955) 
shall not exceed $2,300,000,000: And provided further, That the limi- 
tation in section 217 of this Act shall not apply to this title: And pro- 
vided further, That no more mortgages shall be insured under this title 
after [September 30, 1960] October 1, 1961, except pursuant to a 
commitment to insure before such date, and not more than twenty 
thousand family housing units shall be contracted for after June 30, 
1959, pursuant to any mortgage insured under section 803 of this title 
after such date. 

(b) To be eligible for insurance under this title a mortgage shall 
meet the following conditions: 
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(1) The mortgaged property shall be held by a mortgagor approved 
by the Commissioner. ‘The Commissioner may, in his discretion, re- 
quire such mortgagor to be regulated or restricted as to capital struc- 
ture, and methods of operation. The Commissioner may make such 
contracts with, and acquire for not to exceed $100 stock or interest in, 
any such mortgagor, as the Commissioner may deem necessary to 
render effective such restriction or regulation. Such stock or interest 
shall be paid for out of the Armed Services Housing Mortgage Insur- 
ance Fund, and shall be redeemed by the mortgagor at par upon the 
termination of all obligations of the Commissioner under the insurance. 

(2) The mortgaged property shall be designed for use for residential 
purposes by personnel of the armed services and situated at or near 
a military installation, and the Secretary or his designee shall have 
certified that there is no intention, so far as can reasonably be foreseen, 
to substantially curtail the personnel assigned or to be assigned to 
such installation, and (i) shall have determined that for reasons of 
safety, security, or other essential military requirements, it is necessary 
that the personnel involved reside in public quarters (Provided, how- 
ever, That for the purposes of this subsection housing covered by a 
mortgage insured, or for which a commitment to insure has been issued, 
under section 803 prior to the enactment of the ‘Housing Amendments 
of 1955’”’ may be considered the same as available quarters), and 
(ii) with the approval of the Commissioner, shall have determined 
that adequate housing is not available for such personnel at reasonable 
rentals within reasonable commuting distance of the installation and 
that the mortgaged property will not, so far as can reasonably be fore- 
seen, substantially curtail occupany in existing housing covered by 
mortgages insured under this Act. The housing accommodations shall 
comply with such standards and conditions as the Commissioner may 
prescribe to establish the acceptability of such property for mortgage 
Insurance, except that the certification of the Secretary of Defense 
or his designee shall (for purposes of mortgage insurance under this 
title) be conclusive evidence to the Commissioner of the existence of the 
need for such housing. However, if the Commissioner does not concur 
in the housing needs as certified by the Secretary, the Commissioner 
may require the Secretary to guarantee the Armed Services Housing 
Mortgage Insurance Fund against loss with respect to the mortgage 
covering such housing. The Commissioner shall report to the Com- 
mittees on Banking and Currency of the Senate and the House of 
Representatives each instance in which he has required the Secretary 
to guarantee the Armed Services Housing Mortgage Insurance Fund, 
with reasons therefor. There are hereby authorized to be appropriated 
such sums as may be necessary to provide for payment to meet losses 
arising from such guaranty. 

(3) The mortgage shall involve a principal obligation in an amount— 

(A) not to exceed the amount which the Commissioner esti- 
mates will be the replacement cost of the property or project when 
the proposed improvements are completed (the cost of the prop- 
erty or project as such term is used in this paragraph may include 
the cost of the land, the physical improvements, and utilities with- 
in the boundaries of the property or project) ; 

(B) not to exceed an average of $16,500 per family unit for such 
part of such property or project (including ranges, refrigerators, 
shades, screens, and fixtures) as may be attributable to dwelling 
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use: Provided, That the replacement cost of the property or project 
as determined by the Commissioner, including the estimated value 
of any usable utilities within the boundaries of the property or 
project where owned by the United States and not provided for 
out of the proceeds of the mortgage, shall not exceed an average 
of $16,500 per family unit: Provided further, That should the 
financing of housing to be constructed pursuant to a single invita- 
tion for bids be accomplished by two or more mortgages, the 
pr incipal obligation of any single mortgage may exceed an average 
of $16,500 per family unit if the sum of the principal obligations 
of all mortgages for such housing does not exceed an average of 
$16,500 per family unit; and 
(C) not to exceed the bid of the eligible bidder with respect to 
the property or project under section 403 of the Housing Amend- 
ments of 1955. 
The mortgage shall provide for complete amortization by periodic pay- 
ments within such terms as the Commissioner shall prescribe, [have 
a maturity not to exceed twenty-five years] but not to exceed thirty 
years from the beginning of amortization of the mortgage, and shall bear 
interest (exclusive of premium charges for insurance) at not to exceed 
[4%] 6 per centum per annum of the amount of the principal obliga- 
tion outstanding at any time. The Commissioner may consent to the 
release of a part or parts of the mortgaged property from the lien of 
the mortgage upon such terms and conditions as he may prescribe 
and the mortgage may provide for such release. The property or 
project may include such nondwelling facilities as the Commissioner 
deems adequate to serve the occupants. 

(c) The Commissioner is authorized to fix a premium charge for the 
insurance of mortgages under this title but in the case of any mortgage 
such charge shall not be less than an amount equivalent to one-half of 1 
per centum per annum nor more than an amount equivalent to 144 per 
centum per annum of the amount of the principal obligation of the 
mortgage outstanding at any time, without taking into account delin- 
quent payments or prepayments. Such premium charges shall be pay- 
able by the mortgagee, either in cash, or in debentures issued by the 
Commissioner under this title at par plus accrued interest, in such 
manner as may be prescribed by the Commissioner: Provided, That 
the Commissioner may require the payment of one or more such pre- 
mium charges at the time the mortgage is insured, at such discount rate 
as he may prescribe not in excess of the interest rate specified in the 
mortgage. If the Commissioner finds, upon the presentation of a mort- 
gage for insurance and the tender of the initial premium charge and 
such other charges as the Commissioner may require, that the mortgage 
complies with the provisions of this title, such mortgage may be ac- 
cepted for insurance by endorsement or otherwise as the Commissioner 
may prescribe. In the event that the principal obligation of any 
mortgage accepted for insurance under this title is paid in full prior 
to the maturity date, the Commissioner is authorized to refund to the 
mortgagee for the account of the mortgagor all, or such portion as he 
shall determine to. be equitable, of the current unearned premium 
charges theretofore paid. The Commissioner may reduce the payment 
of premiums provided for herein. The Commissioner is further au- 
thorized to reduce the amount of premium charge below one-half of 1 per 
centum per annum with respect to any mortgage on property acauired by 
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the Secretary of Defense or his desiqnee if the mortgage is insured pursu- 
ant to the provisions of this title as in effect prior to August 11, 1956. 

(d) The failure of the mortgagor to ::ake any payment due under 
or provided to be paid by the terms of a mortgage insured under 
this title shall be coubdesed a default under such mortgage, and, if 
such default continues for a period of thirty days, the mortgagee shall 
de entitled to receive the benefits of the insurance as hereinafter pro- 
vided, upon assignment, transfer, and delivery to the Commissioner, 
within a period and in accordance with rules and regulations to be 
prescribed by the Commissioner of (1) all mghts and interest arising 
under the mortgage so in default; (2) all claims of the mortgagee 
against the mortgagor or others, arising out of the mortgage trans- 
actions; (3) all policies of title or other insurance or surety bonds or 
other guaranties and any and all claims thereunder; (4) any balance of 
the mortgage loan not advanced to the mortgagor; (5) any cash or 
property held by the mortgagee, or to which it is entitled, as deposits 
made for the account of the mortgagor and which have not been applied 
in reduction of the principal of the mortgage indebtedness; and (6) all 
records, documents, books, papers, and accounts relating to the mort- 
gage transaction. Upon such assignment, transfer, and delivery, the 
obligation of the mortgagee to pay the premium charges for mortgage 
insurance shall cease, and the Commissioner shall, subject to the cash 
adjustment provided for in subsection (e) of this section, issue to the 
mortgagee debentures having a total face value equal to the value of 
the mortgage, and a certificate of claim as hereinafter provided. For 
the purposes of this subsection, the value of the mortgage shall be deter- 
mined in accordance with rules and regulations prese ribed by the Com- 

missioner, by adding to the amount of the original principal obligation 
of the mortgage which was unpaid on the date of default, the amount 
the mortgagee may have paid for (A) taxes, special assessments, and 
water rates, which are liens prior to the mortgage; (B) insurance on the 
property; and (C) reasonable expenses for the completion and preser- 
vation of the property and any mortgage insurance premiums paid after 
default; less the sum of (i) any amount received on account of the 
mortgage after such date; and (ii) any net income received by the 
mortgagee from the property after such date. 

(e) Debentures issued under this title shall be in such form and de- 
nominations in multiples of $50, shall be subject to such terms and 
conditions, and shall include such provisions for redemption, if any, 
as may be prescribed by the Commissioner with the approval of the 
Secretary of the Treasury, and may be in coupon or registered form. 
Any difference between the value of the mortgage determined as 
herein provided and the aggregate face value of the debentures issued, 
not to exceed $50, shall be adjusted by the payment of cash by the 
Commissioner to the mortgagee from the Armed Services Housing 
Mortgage Insurance Fund. 

(f) Debentures issued under this title shall be executed in the name 
of the Armed Services Housing Mortgage Insurance Fund as obligor, 
shall be signed by the Commissioner, by either his written or engr aved 
signature, “and shall be negotiable. Ali such debentures shall be dated 
as of the date of default as determined in accordance with subsection 
(d) of this section, and shall bear interest from such date at a rate 
established by the Commissioner pursuant to section 224, payable 
semiannually on the 1st day of January and the Ist day of July of each 
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year, and shall mature twenty years after the date thereof. Such 
debentures shall be exempt, both as to principal and interest, from all 
taxation (except surtaxes, estate, inheritance, and gift taxes) now or 
hereafter imposed by any Territory, dependency, or possession of the 
United States or by the District of ‘Columbia, or by any State, county, 
municipality, or local taxing authority. They shall be paid out of the 
Armed Services Housing Mortgage Insurance Fund, which shall be 
primarily liable there for, and they shall be fully and unconditionally 
guaranteed as to principal and interest by the United States, and such 
guaranty shall be expressed on the face of the debentures. In the 
event the Armed Services Housing Mortgage Insurance F und fails to 
pay upon demand, when due, the principal of or interest on any de- 
bentures so guaranteed, the Secretary of the Treasury shall pay to 
the holders the amount thereof which is hereby authorized to be ap- 
propriated, and thereupon to the extent of the amount so paid the 
Secretary of the Treasury shall succeed to all the rights of the holders 
of such debentures. 

(zg) The certificate of claim issued by the Commissioner to any 
mortgagee in connection with the insurance of mortgages under this 
title shall be for an amount determined in accordance with subsections 
(e) and (f) of section 604 of this Act, except that any amount remaining 
after the payment of the full amount under the certificate of claim 
shall be retained by the Commissioner and credited to the Armed Serv- 
ices Housing Mortgage Insurance Fund. 

(h) The provisions of section 207(k) and section 207(1) of this Act 
shall be applicable to mortgages insured under this title and to property 
acquired by the Commissioner hereunder, except that as applied to 
such mortgages and property (1) all references in such sections to the 
“Housing Fund” shall be construed to refer to the “Armed Services 
Housing Mortgage Insurance Fund’’, and (2) the reference in section 
207(k) to “subsection (g)”’ shall be construed to refer to ‘‘subsection 
(d)” of this section. 

(i) The Commissioner shall also have power to insure under this 
title or title II any mortgage executed in connection with the sale by 
him of any property acquired under this title without regard to any 
limit as to eligibility, time or aggregate amount contained in this title 
or title II. 

(j) Any contract of insurance executed by the Commissioner under 
this title shall be conclusive evidence of the eligibility of the mortgage 
for insurance and the validity of any contract of insurance so executed 
shall be incontestable in the hands of an approved mortgagee from the 
date of the execution of such contract, except for fraud or misrepre- 
sentation on the part of such approved mortgagee. 

(k) The Commissioner shall not insure any mortgage under this sec- 
tion unless the principal contractor or contractors engaged in the con- 
struction of the project involved file a certificute or certificates (at such 
times, in the course of construction or otherwise, as the Commissioner may 
prescribe) certifying that the laborers and mechanics employed in the 
construction of such project have been paid not less than one and one-half 
times the regular rate of pay for employment in excess of eight hours in 
any one day or in excess of forty hours in any one week. 

Src. 804. (a) Moneys in the Armed Services Housing Mortgage In- 
surance Fund not needed for current operations under this title shall 
be deposited with the Treasurer of the United States to the credit of the 
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Armed Services Housing Mortgage Insurance Fund, or invested in 
bonds or other obligations of, or in bonds or other obligations guaran- 
teed as to prince ipal and interest by, the United States. The Com- 
missioner may, with the approval of the Secretary of the Treasury, 
purchase in the open market debentures issued under the provisions 
of this title. Suc h purchases shall be made at a price which will pro- 
vide an investment yield of not less than the yield obtainable from 
other investments authorized by this section. Debentures so pur- 
chased shall be canceled and not reissued 

(b) Premium charges, adjusted premium charges, and appraisal and 
other fees, received on account of the insurance of any mortgage 
insured under this title, the receipts derived from any such mortgage 
or claim assigned to the Commissioner and from any property acquired 
by the Commissioner, and all earnings on the assets of the Armed 
Services Housing Mortgage Insurance Fund, shall be credited to the 
Armed Services Housing Mortgage Insurance Fund. The principal 
of and interest paid and to be paid on debentures issued in exchange 
for any mortgage or property insured under this title, cash adjustments, 
and expenses incurred in the handling of such mortgages or property 
and in the foreclosure and collection of mortgages and claims assigned 
to the Commissioner under this title, shall be charged to the Armed 
Services Housing Mortgage Insurance Fund. 

Sec. 805. W henever ‘the Secretary of the Army, Navy, or Air Force 
determines that it is necessary to lease any land held by the United 
States on or near a military installation to effectuate the purposes of 
this title, he may lease such land upon such terms and conditions as 
will, in his opinion, best serve the national interest. The authority 
conferred by this section shall be in addition to and not in derogation 
of any other power or authority of the Secretary of the Army, Navy, 
or Air Force. 

Sec. 806. The second sentence of section 214 of the National Hous- 
ing Act, as amended, relating to housing in the Territory of Alaska, 
shall not apply to mortgages insured under this title on property in 
said Territory. 

Sec. 807. The Commissioner is authorized and directed to make 
such rules and regulations as may be necessary to carry out the provi- 
sions of this title. In the performance of, and with respect to, the 
functions, powers, and duties vested in him by this title, the Com- 
missioner, notwithstanding the provisions of any other law, shall ap- 
point a Special Assistant for Armed Services Housing for Mortgage 
Insurance, and provide the Special Assistant with ‘adequate staff, 
whose whole responsibility will be to expedite operations under this 
title and to eliminate administrative obstacles to the full utilization of 
this title under the direction and supervision of the Commissioner. 

Sec. 808. [The] Except in the case of mortgages on multifamily 
rental housing projects insured under section 810, the cost certification 
required under section 227 of this Act shall not be required with re- 
spect to mortgages Caiied, under the provisions of this title as amended 
by the Housing Amendments of 1955. 

Sec. 809. (a) Notwithstanding any other provisions of this title and 
in addition to mortgages insured under section 803, the Commissioner 
may insure any mortgage under this section which meets the eligibility 
requirements set forth in section 203(b) of this Act: Provided, That a 
mortgage insured under this section shall have been executed by a 
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mortgagor who at the time of insurance is the owner of the property 
and either occupies the property or certifies that his failure to do so 
is the result of a change in his employment by the Armed Forces or a 
contractor thereof and to whom the Secretary or his designee has 
issued a certificate indicating that such person requires housing and is 
at the date of the certificate a civilian employee at a research or devel- 
opment installation of one of the military departments of the United 
States or a contractor thereof and is considered by such military de- 
partment to be an essential, nontemporary employee at such date. 
Such certificate shall be conclusive evidence to the Commissioner of 
the employment status of the mortgagor and of the mortgagor’s need 
for housing. 

(b) No mortgage shall be insured under this section unless the 
Secretary or his designee shall have certified to the Commissioner that 
the housing is necessary to provide adequate housing for such civilians 
employed in connection with such a research or development installa- 
tion and that there is no present intention to substantially curtail the 
number of such civilian personnel assigned or to be assigned to such 
installation. Such certification shall be conclusive evidence to the 
Commissioner of the need for such housing but if the Commissioner 
determines that insurance of mortgages on such housing is not en 
acceptable risk, he may require the Secretary to guarantee the Armed 
Services Housing Mortgage Insurance Fund from loss with respect to 
mortgages insured pursuant to this section. There are hereby author- 
ized to be appropriated such sums as may be necessary to provide for 
payment to meet losses arising from such guaranty. 

(c) The Commissioner may accept any mortgage for insurance under 
this section without regard to any requirement in any other section of 
this Act, that the project or property be economically sound or an 
acceptible risk. 

(d) Any mortgagee under a mortgage insured under this section is 
entitled to the benefits of insurance as provided in section 204(a) with 
respect to mortgages insured under section 203. 

(e) The provisions of subsections (b), (c), (d), (e), (f), (g), (bh), 
[and (j)] (), and (k) of section 204 shall apply to mortgages insured 
under this section except that as applicable to those mortgages: (1) 
all references to the “Fund” or ““Mutual Mortgage Insurance Fund” 
shall refer to the ‘‘Armed Services Housing Mortgage Insurance 
Fund” and (2) all references to section 203 shall refer to this section. 

(f) The provisions of sections 801, 802, 803(c), 803(i), 803(j), 
804(a), 804(b), and 807 and the provisions of section 803(a) relating 
to the aggregate amount of all mortgages insured and the expiration 
date of the Commissioner’s authority to insure under this title, shall 
be applicable to mortgages insured under this section. 

Sze. 810. (a) Notwithstanding any other provision of this title, the 
Commissioner may insure and make commitments to insure any mortgage 
under this section which meets the eligibility requirements hereinafter 
set forth. 

(6) No mortgage shall be insured under this section unless the Secretary 
of Defense or his designee shall have certified to the Commissioner that 
(1) the housing which is covered by the insured mortgage is necessary in 
the interest of national defense in order to provide adequate housing for 
military personnel and essential civilian personnel serving or employed 
in connection with an installation of one of the armed services of the 
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United States, (2) there is no present intention to curtail substantially 
the number of such personnel assigned or to be assigned to the installation. 
(3) adequate housing is not available for such personnel at reasonable 
rentals within reasonable commuting distances of such installation, and 
(4) the mortgaged property will not so far as can be reasonably foreseen 
substantially curtail oceupancy in any existing housing in the vicinity 
of the installation which 1s covered by mortgages insured under this Act. 
Any such certificate issued by the Secretary of Defense or his designee 
shall be conclusive evidence to the Commissioner of the eligibility of the 
mortgage for insurance in accordance with the requirements of this sub- 
section. 

(c) The Commissioner may accept any mortgage for insurance under 
this section unthout regard to any requirement in any other section of this 
Act that the property or project be economically sound. 

(d) The Commissioner shall require each project covered by a mortgage 
insured under this section to be held for rental for a period of not less than 
five years after the project or dwelling is made available for initial oecu- 
pancy or until advised by the Secretary of Defense or his designee that the 
housing may be released from such rental condition. The Commissioner 
shall prescribe such procedures as in his judgment are necessary to secure 
reasonable preference or priority in the sale or rental of dwellings covered 
by a mortgage insured under this section for military personnel and 
essential civilian employees of the armed services, and employees of 
contractors for the armed services, as evidenced by certification issued by 
the Secretary of Defense or his designee. Such certificate shall be con- 
clusive evidence to the Commissioner of the employment status of the 
person requiring housing and of such person’s need for the housing. 

(e) For the purpose of providing multifamily rental housing projects 
or housing projects consisting of individual single-family dwellings for 
sale, the Commissioner is authorized to insure mortgages (including 
advances on such mortgages during construction) which cover property 
held by a private corporation, association, cooperative society, or trust. 
Any such mortgagor shall possess powers necessary therefor and inci- 
dental thereto and shall until the termination of all obligations of the 

Jommissioner under such insurance be regulated or restricted as to rents 
or sales, charges, capital structure, rate of return, and methods of opera- 
tion to such extent and in such manner as to provide reasonable rentals 
to tenants and a reasonable return on the investment. The Commis- 
stoner may make such contracts with, and acquire for not to exceed $100 
such stock or interest in, any such corporation, association, cooperative 
society, or trust as he may deem necessary to render effective such restric- 
tion or regulation. Such stock or interest shall be paid for out of the 
Armed Services Housing Mortgage Insurance Fund, and shall be re- 
deemed by the corporation, association, cooperative society, or trust at 
par upon the termination of all obligations of the Commissioner under 
the insurance. 

(f) To be eligible for insurance under this section, a mortgage on any 
multifamily rental property or project shall involve a principal obligation 
in an amount (1) not to exceed $5,000,000 or (2) not to exceed, for such 
part of such property or project as may be attributable to dwelling use, 
$2,500 per room (or $9,000 per family unit if the number of rooms in 
such property or project is less than four per family unit), and not to 
exceed 90 per centum of the estimated value of the property or project 
when the proposed physical improvements are completed. The Com- 
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missioner may increase any of the foregoing dollar amount limitations 
per room contained in this paragraph by not to exceed $1,000 per room 
in any geographical area where he finds that cost levels so require. 

(g) To be eligible for insurance under this section, a mortgage on any 
property or project constructed for eventual sale of single-family dwellings 
shall involve a principal obligation in an amount not to exceed $500,000 
and not to exceed a sum computed on the basis of a separate mortgage for 
each single-family dwelling (irrespective of whether such dwelling has a 
party wall or is otherwise physically connected uith another dwelling or 
dwellings) comprising the property or project equal to the total of each 
of the maximum shtacinel obligations of such mortgages which would 
meet the requirements of section 208 (b) (2) of this Act, if the mortgagor 
were the owner and occupant who had made the required payment on 
account of the property prescribed in such paragraph. 

(h) Any mortgage insured under this section shall provide for complete 
amortization by periodic payments within such terms as the Commis- 
sioner may prescribe but not to exceed the maximum term applicable to 
mortgages under section 207 of this Act and shall bear interest (exclusive 
of premium charges for insurance) at not to exceed the rate applicable to 
mortgages insured under section 207, except that individual mortgages 
of the character described in subsection (g) covering the individual dwell- 
ings in the project may have a term not in excess of the maximum term 
applicable to mortgages insured under section 203 of this Act or the 
unerpired term of the project mortgage at the time of the release of the 
mortgaged property from such project mortgage, whichever is the greater, 
and shall bear interest at not to exceed the rate applicable to mortgages 
insured under section 208. The Commissioner may consent to the 
release of a part or parts of the mortgaged property from the lien of the 
mortgage upon such terms and conditions as he may prescribe and the 
mortgage may provide for such release, and a mortgage of the character 
described in subsection (g) of this section may provide that, at any time 
after the release of the project from the rental period prescribed by sub- 
section (d) such mortgage may be replaced, in whole or in part, by indi- 
vidual mortgages covering each individual dwelling in the project in 
amounts not to exceed the unpaid balance of the blanket mortgage allocable 
to the individual property. Each such individual mortgage may be 
insured under this section. Property covered by a mortgage insured 
under this section may include eight or more family units and may 
include such commercial and community facilities as the Commissioner 
deems adequate to serve the occupants. 

(1) The aggregate number of dwelling units (including all units in 
multifamily projects or individual dwellings) covered by outstanding com- 
mitments to insure and mortgages insured under this section shall at no 
time eaceed five thousand dwelling units. 

(7) The provisions of subsections (d), (e), (q), (h), (), (7), (A), ), (m), 
(n), and (p) of section 207 of this title shall be applicable to mortgages 
insured under this section except individual mortgages of the character 
described in subsection (q) of this section covering the individual dwellings 
in the project, and as to such individual mortgages the provisions of sub- 
sections (a), (c), (d), (e), (f), (g), (h), (7), and (k) of section 204 shall be 
applicable: Provided, That wherever the words “Fund,” “Mutual Mort- 
gage Insurance Fund, ” or “Housing Insurance Fund’’ appear in section 
204 or 207, such reference shall refer to the Armed Services Housing 
Mortgage Insurance Fund with respect to mortgages insured under this 
section. 
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(k) The provisions of sections 801, 802, 803(c), 803(i), 803(j), 
804(a), 804(b), and 807 and the provisions of section 803(a) relating 
to the aggregate amount of all mortgages insured and the expiration date 
of the Commissioner’s authority to insure under this title shall be appli- 
cable to mortgages insured under this section. 

(1) If the Commissioner determines that insurance of mortgages on 
any housing of the type described in this section is not an acceptable risk, 
he may require the Secretary of Defense to guarantee the Armed Services 
Housing Mortgage Insurance Fund from loss with respect to mortgages 
insured pursuant to this section. There are hereby authorized to be 
appropriated such sums as may be necessary to provide for payment to 
meet losses arising from such guaranty. 


HOUSING ACT OF 1949, AS AMENDED 


2 * * * * * * 


TITLE I—SLUM CLEARANCE AND URBAN RENEWAL 
URBAN RENEWAL FUND 


Sec. 100. The authorizations, funds, and appropriations available 
ursuant to sections 102 and 103 hereof shall constitute a fund, to be 
nown as the ‘Urban Renewal Fund’’, and shall be available for ad- 

vances, loans, and [capital] grants to local public agencies for urban 
renewal projects in accordance with the provisions of this title, and 
all contracts, obligations, assets, and liabilities existing under or pur- 
suant to said sections prior to the enactment of the Hoosine Act of 
1954 are hereby transferred to said Fund. 


LOCAL RESPONSIBILITIES 


Sec. 101. (a) In entering into any contract for advances for sur- 
veys, plans, and other preliminary work for projects under this title 
or “for grants pursuant to section 103(d), the Administrator shall give 
considers tint to the extent to which appropriate local public bodies 
have undertaken positive programs (through the adoption, moderniza- 
tion, administration, and enforcement of housing, zoning, building 
and other local laws, codes and regulations relating to land use and 
adequate standards of health, sanitation, and safety for buildings, 
including the use and occupancy of dwellings) for (1) preventing the 
spread or recurrence in the community of slums and blighted areas, 
and (2) encouraging housing cost reductions through the use of 
appropriate new materials, techniques, and methods in land and 
residential planning, design, and construction, the increase of efficiency 
in residential construction, and the elimination of restrictive practices 
which unnecessarily increase housing costs. 

(b) In the administration of this title, the Administrator shall 
encourage the operations of such local public agencies as are estab- 
lished on a State, or regional (within a State), or unified metropoli- 
tan basis or as are established on such other basis as permits such 
agencies to contribute effectively toward the solution of community 
development or redevelopment problems on a State, or regional 
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(within a State), or unified metropolitan basis. The Administrator 
shall particularly encourage the utilization of local public agencies 
established by the States to operate on a statewide basis in behalf of 
smaller communities within the State which are undertaking or propose 
to undertake urban renewal programs whenever that arrangement facili- 
tates the undertaking of an urban renewal program by any such com- 
munity, or provides an effective solution to community development or 
redevelopment problems in such communities, and is approved by reso- 
lution or ordinances of the governing bodies of the affected communities. 

(ec) No contract shall be entered into for any loan or capital grant 
under this title, or for annual contributions or capital grants pursuant 
to the United States Housing Act of 1937, as amended, for any proj- 
ect or projects not constructed or covered by a contract for annual 
contributions prior to August 1, 1956, and no mortgage shall be in- 
sured, and no commitment to insure a mortgage shall be issued, under 
section 220 or 221 of the National Housing Act, as amended, unless 
(1) there is presented to the Administrator by the locality a workable 
program (which shall include an official plan of action, as it exists 
from time to time, for effectively dealing with the problem of urban 
slums and blight within the community and for the establishment and 
preservation of a well-planned community with well-organized resi- 
dential neighborhoods of decent homes and suitable living environ- 
ment for adequate family life) for utilizing appropriate private and 
public resources to eliminate, and prevent the development or spread 
of, slums and urban blight, to encourage needed urban rehabilitation, 
to provide for the redevelopment of blighted, deteriorated, or slum 
areas, or to undertake such of the aforesaid activities or other feasible 
community activities as may be suitably employed to achieve the ob- 
jectives of such a program, and (2) on the basis of his review of 
such program, the Administrator determines that such program meets 
the requirements of this subsection and certifies to the constituent 
agencies affected that the Federal assistance may be made available 
in such community: Provided, That this sentence shall not apply to 
the insurance of, or commitment to insure, a mortgage under section 
220 of the National Housing Act, as amended, if the mortgaged prop- 
erty is in an area referred to in clause (A) (i) of paragraph (1) of 
section 220 (d), or under section 221 of the National Housing Act, 
as amended, [if the mortgaged property is in a community refe rred 
to in clause (2) of section 221 (a) of said Act] if the mortgaged prop- 
erty is in an area described in clause (3) of section 221 (a) of said 
Act, or in a community referred to in clause (2) (B) of said section: 
And provided further, That, notwithstanding any other provisions 
of law which would authorize such delegation or transfer, there shall 
not be delegated or transferred to any other official (except an officer 
or employee of the Housing and Home Finance Agency serving as 
Acting Administrator during the absence or disability of the Ad- 
ministrator or in the event of a vacancy in that office) the final au- 
thority vested in the Administrator (i) to determine whether any 
such workable program meets the requirements of this subsection, (11) 
to make the certification that Federal assistance of the types enum- 
erated in this subsection may be made available in such community, 
(iii) to make the certifications as to the maximum number of dwelling 
units needed for the relocation of families to be displaced as a result 
of governmental action [in a community] and who would be eligible 
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to rent or purchase dwelling accommodations in properties covered 
by mortgage insurance under section 221 of the National Housing Act, 
as amended, or (iv) to determine that the relocation requirements of 
section 105 (c) of this title have been met. 

7 * * * * * 


LOANS 


Src. 102. (a) To assist local communities in the elimination of 
slums and blighted or deteriorated or deteriorating areas, in prevent- 
ing the spread of slums, blight or deterioration, and in providing 
maximum opportunity for the redevelopment, rehabilitation, and 
conservation of such areas by private enterprise, the Administrator 
may make temporary and definitive loans to local public agencies in 
accordance with the provisions of this title for the undertaking of 
urban renewal projects. Such loans (outstanding at any one time) 
shall be in such amounts not exceeding the estimated expenditures to 
be made by the local public agency as part of the gross project cost, 
bear interest at such rate (not less than the applicable going Federal 
rate), be secured in such manner, and be repaid within such period 
(not exceeding, in the case of definitive loans, forty years from the 
date of the bonds or other obligations evidencing such loans), as may 
be deemed advisable by the Administrator. Jn any case where, in 
connection with its undertaking and carrying out of an urban renewal 
project, a local public agency is authorized (under the circumstances in 
which the temporary loan herein provided is requested) to acquire real 
property in the urban renewal area, the Administrator, in addition to all 
other authority under this title and notwithstanding any other provisions 
of this title; regardless of the stage of development of the urban renewal 
plan and whether before or after the approval thereof, may make a tem- 
porary loan or loans to any such local publie agency to finance the 
acquisition of such real property: Provided, That no loan for such pur- 
pose shall be made unless (1) the governing body of the locality involved 
shall have approved by resolution or ordinance the acquisition of real 
property in the urban renewal area, and (2) either (A) the Administrator 
shall have determined that such loan is reasonably secured by a first 
mortgage or other prior lien upon such real property or is otherwise 
reasonably secured, or (B) the governing body of the locality shall have 
assumed the responsibility to bear any loss that may arise as the result of 
such acquisition in the event that the property so acquired is not used for 
urban renewal purposes because the urban renewal plan for the project is 
not approved, or is amended to omit any of the acquired property, or is 
abandoned for any reason: Provided further, That the Administrator 
may, in his discretion and subject to such conditions as he may impose, 
permit any structure so acquired to be demolished and removed, and may 
include in any loan authorized by this section the cost of such demolition 
and removal if the approval of the local governing body extends to such 
demolition and removal: And provided further, That the loan contract 
shall provide that the local public agency shall not dispose of such real 
property (except in lieu of foreclosure) until the local governing body of 
the locality involved shall have either approved the urban renewal plan for 
the project or consented to the disposal of such real property. 
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(c) Loans made pursuant to subsection (a) or (b) hereof may be 
made subject to the condition that, if at any time or times or for any 
period or periods during the life of the loan contract the local public 
agency can obtain loan funds from sources other than the Federal 
Government at interest rates lower than provided in the loan contract, 
it may do so with the consent of the Administrator at such times and 
for such periods without waiving or surrendering any rights to loan 
funds under the contract for the remainder of the life of such contract, 
and, in any such case, the Administrator is authorized to consent to 
a pledge by the local public agency of the loan contract, and any oi 
all of its rights thereunder, as security for the repayment of the prin- 
cipal of and the interest on the loan funds so obtained from other 
sources. 

* * * * * * * 


[(e) To obtain funds for loans under this title, the Administrator, 
on and after July 1, 1949, may, with the approval of the President, 
issue and have outstanding at any one time notes and obligations for 
purchase by the Secretary of the Treasury in an amount not to exceed 
$25,000,000, which limit on such outstanding amount shall be in- 
creased by $225,000,000 on July 1, 1950, and by further amounts of 
$250,000,000 on July 1 in each of the years 1951, 1952, and 1953, 
respectively: Provided, That (subject to the total authorization of not 
to exceed $1,000,000,000) such limit, and any such authorized increase 
therein, may be increased, at any time or times, by additional amounts 
aggregating not more than $250,000,000 upon a determination by the 
President, after receiving advice from the Council of Economic 
Advisers as to the general effect of such increase upon the conditions 
in the building industry and upon the national economy, that such 
action is in the public interest. ] 

(e) The total amount of loan contracts outstanding at any one time 
under this title shall not exceed the aggregate of the estimsted expenditures 
to be made by local public agencies as part of the gross project cost of the 

rojects assisted by such contracts. To obtain funds for advance and 
oan disbursements under this title, the Administrator may issue and 
have outstanding at any one time notes and obligations for purchase by 
the Secretary of the Treasury in an amount which shall not, unless auth- 
orized by the President, exceed $1,000,000,000. For the purpose of 
establishing unpaid obligations as of a given date against the authorization 
contained in the preceding sentence, the Adminisirator shall estimate the 
maximum amount to be required to be borrowed from the Treasury and 
outstanding at any one time with respect to loan commitments in effect 
on such date. 

Src. 103, (a) The Administrator may make capital grants to local 
public agencies in accordance with the provisions of this title for urban 
renewal projects: Provided, That the Administrator shall not make 
any contract for capital grant with respect to a project which con- 
sists of open land. The aggregate of such capital grants with respect 
to all the projects of a local public agency on which contracts for 
capital grants have been made under this title, exclusive of projects 
referred to in the proviso hereto, shall not exceed two-thirds of the 
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aggregate of the net project costs of such nonexcluded projects: Pro- 
vided, That the aggregate of such capital grants may exceed two-thirds 
but not three-fourths of the aggregate net project costs of those proj- 
ects which the Administrator, at the request of a local public agency 
may approve on such a three-fourths capital grant basis. A capital 

rant with respect to any individual project shall not exceed the 
difference between the net project cost and the local grants-in-aid 
actually made with respect to the project. 

(b) [The Administrator, on a after July 1, 1949, may, with the 
approval of the President, contract to make capital grants, with re- 
spect to projects assisted under this title, aggregating not to exceed 
$900,000,000, which limit shall be increased by $350,000,000 on the 
date of enactment of the Housing Act of 1957: Provided, That such 
limit, and any such authorized increase therein, may be increased, at 
any time or times, by additional amounts aggregating not more than 
$100,000,000 upon a determination by the President, after receiving 
advice from the Council of Economic Advisers as to the general effect 
of such increase upon the conditions in the building industry and upon 
the national economy, that such action is in the public interest.J 
The Administrator, on and after July 1, 1949, may, with the approval of 
the President, contract to make grants under this title aggregating not to 
exceed $1,350,000,000, which limit shall be increased by $550,000,000 on 
the date of enactment of the Housing Act of 1959: Provided, That such 
limit, and such authorized increase therein, may be increased, at any 
time or times, by additional amounts aggregating not more than 
$100,000,000 upon a determination by the President that such action is 
necessary to meet those requirements of communities, having populations 
which are not in excess of one hundred thousand according to the most 
recent available census figures, which cannot otherwise be met under the 
authorization set forth above. The faith of the United States is sol- 
emnly pledged to the payment of all [capital] grants contracted for 
under this title, and there are hereby authorized to be appropriated, 
out of any money in the Treasury not otherwise appropriated, the 
amounts necessary to provide for such payments: Provided, That any 
amounts so appropriated shall also be available for repaying to the Secre- 
tary of the Treasury, for application to notes of the Administrator, the 
principal amounts of any funds advanced to local public agencies under 
this title which the Administrator determines to be uncollectible because 
of the termination of actimties for which such advances were made, to- 
gether with the interest paid or accrucd to the Secretary (as determined by 
him) attributable to notes given by the Administrator in connection with 
such advances, but all such repayments shall constitute a charge against 
the authorization to make contracts for grants contained in this section: 
Provided further, That no such determination of the Administrator shall 
be construed to prejudice the rights of the United States with respect to 
any such advance. 

(c) Notwithstanding any other provision of this or any other Act, if 
financial assistance authorized by this title to be made available to a 
locality or local public agency may be made available to any locality or 
local public agency within the limitations provided in sections 102(e), 
103(b), and 106(e), and the second paragraph following the paragraph 
numbered (6) of section 110(c), the amount of such financial assistance 
made available to any locality or local public agency upon submission 
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and processing of proper application therefor shall not otherwise be 
restricted except on the basis of (1) urgency of need, and (2) feasibility, as 
determined by the Administrator. 

(d) The Administrator may contract to make grants for the preparation 
or completion of community renewal programs, which may include, 
without being limited to, (1) the identification of slum areas or blighted, 
deteriorated, or deteriorating areas in the community, (2) the measure- 
ment of the nature and degree of blight and blighting factors within such 
areas, (3) determination of the financial, relocation, and other resources 
needed and available to renew such areas, (4) the identification of poten- 
tial project areas and, where feasible, types of urban renewal action 
contemplated within such areas, and (5) scheduling or programing of urban 
renewal activities. Such programs shall conform, in the determination 
of the governing body of the locality, to the general plan of the locality 
as a whole. The Administrator may establish reasonable requirements 
respecting the scope and content of such programs. No contract for a 
grant pursuant to this subsection shall be made, unless the governing 
body of the locality involved has approved the preparation or completion 
of the community renewal program, and the submission by the local public 
agency of an application for such a grant. Notwithstanding section 
110(h) or the use in any other provision of this title of the term “local 
public agency’’ or “local public agencies’’, the Administrator may make 
grants pursuant to this subsection for the preparation or completion 
of a community renewal program to a single local public body authorized 
to perform the planning work necessary to such preparation or comple- 
tion. No grant made pursuant to this subsection shall exceed two-thirds 
of the cost (as such cost 1s determined or estimated by the Administrator) 
of the preparation or completion of the community renewal program for 
which such grant is made. 

* * + * * * 


LOCAL DETERMINATIONS 


Src. 105. Contracts for loans or capital grants shall be made only 
with a duly authorized local public agency and shall require that— 
* x * * * * * 


(b) When real property acquired or held by the local public agency 
in connection with the project is sold or leased, the purchasers or 
lessees and their assignees shall be obligated (i) to devote such prop- 
erty to the uses specified in the urban renewal plan for the project 
area; (ii) to begin within a reasonable time any improvements on such 
property required by the urban renewal plan; and (iii) to comply 
with such other conditions as the Administrator finds, prior to the 
execution of the contract for loan or capital grant pursuant to this 
title, are necessary to carry out the purposes of this title: Provided, 
That clause (ii) of this subsection shall not apply to mortgagees and 
others who acquire an interest in such property as the result of the 
enforcement of any lien or claim thereon: And provided further, 
That, with respect to any improvements of a type which it is otherwise 
authorized to undertake, any Federal agency (as defined in section 3(b) 
of the Federal Property and Administrative Services Act of 1949, as 
amended, and also including the District of Columbia or any agency 
thereof) 1s hereby authorized to become obligated in accordance with this 
subsection, except that clause (vi) of this subsection shall apply to such 
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Federal agency only to the extent that it is authorized (and funds have 
been made available) to make the improvements involved; 
~ * * * * * * 


(e) No understanding with respect to, or contract for, the disposition 
of land uithin an urban renewal area shall be entered into by a local 
public agency unless the local public agency shall have first made public, 
in such form and manner as may be prescribed by the Administrator 
(1) the name of the redeveloper, together with the names of its officers and 
principal members, shareholders and investors, and other interested parties, 
(2) the redeveloper’s estimate of the cost of any residential redevelopment 
and rehabilitation, and (3) the redeveloper’s estimate of rentals and sales 
prices of any proposed housing involved in such redevelopment and re- 
habilitation: Provided, That nothing in this subsection shall constitute a 
basis for contesting the conveyance of, or title to, such land. 


GENERAL PROVISIONS 


Src. 106. (a) In the performance of, and with respect to, the func- 
tions, powers, and duties vested in him by this title, the Administrator, 
notwithstanding the provisions of any other law, shall— 

(1) appoint a Director to administer the provisions of this title 
under the direction and supervision of the Administrator and the 
basic rate of compensation of such position shall be the same as 
the basic rate of compensation established for the heads of the 
constituent agencies of the Housing and Home Finance Agency; 

(2) prepare annually and submit a budget program as provided 
for wholly owned Government corporations by the Government 
Corporation Control Act, as amended; 

(3) maintain an integral set of accounts which shall be audited 
annually by the General Accounting Office in accordance with 
the principles and procedures applicable to commercial trans- 
actions as provided by the Government Corporation Control Act, 
as amended, and no other audit shall be required: Provided, That 
such financial transactions of the Administrator as the making 
of advances of funds, loans, or [capital] grants and vouchers 
approved by the Administrator in connection with such financial 
transactions shall be final and conclusive upon all officers of the 
Government. 

(b) Funds made available to the Administrator pursuant to the 
provisions of this title shall be deposited in a checking account or 
accounts with the Treasurer of the United States. Receipts and 
assets obtained or held by the Administrator in connection with the 
performance of his functions under this title shall be available for 
any of the purposes of this title (except for [capital] grants pursuant 
to section 103 hereof), and all funds available for carrying out the 
functions of the Administrator under this title (including appropria- 
tions therefor, which are hereby authorized), shall be available, in 
such amounts as may from year to year be authorized by the Con- 
gress, for the administrative expenses of the Administrator in con- 
nection with the performance of such functions: Provided, That 
necessary expenses of inspections and audits, and of providing repre- 
sentatives at the site, of projects being planned or undertaken by local 
public agencies pursuant to this title shall be compensated by such 
agencies by the payment of fixed fees which in the aggregate will 
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cover the costs of rendering such services, and such expenses shall be 
considered nonadministrative; and for the purpose of providing such 
inspections and audits and of providing representatives at the sites, 
the Administrator may utilize any agency and such agency may 
accept reimbursement or payment for such services from such local 
public agencies or the Administrator, and credit such amounts to the 
appropriations or funds against which such charges have been made. 
(c) In the performance of, and with respect to, the functions, 
powers, and duties vested in him by this title, the Administrator, 
notwithstanding the provisions of any other law, may— 

(1) sue and be sued; 

(2) foreclose on any property or commence any action to pro- 
tect or enforce any right conferred upon him by any law, contract, 
or other agreement, and bid for and purchase at any foreclosure 
or any other sale any project or part thereof in connection with 
which he has made a loan or capital grant pursuant to this title. 
In the event of any such acquisition, the Administrator may, not- 
withstanding any other provision of law relating to the acquisi- 
tion, handling, or disposal of real property by the United States, 
complete, administer, dispose of, and otherwise deal with, such 
project or part thereof: Provided, That any such acquisition of 

real property shall not deprive any State or political subdivision 

thereof of its civil jurisdiction in and over such property or 
impair the civil rights under the State or local laws of the 
inhabitants on such property; 

(3) enter into agreements to pay annual sums in lieu of taxes 
to any State or local taxing authority with respect to any real 
property so acquired or owned, and such sums shall approximate 
the taxes which would be paid upon such property to the State or 
local taxing authority, as the case may be, if such property were 
not exempt from taxation; 

(4) sell or exchange at public or private sale, or lease, real or 
personal property, and sell or exchange any securities or obliga- 
tions, upon such terms as he may fix; 

(5) obtain insurance against loss in connection with property 
and other assets held; 

(6) subject to the specific limitations in this title, consent to 
the modification, with respect to rate of interest, time of payment 
of any installment of principal or interest, security, amount of 
[capital] grant, or any other term, of any contract or agreement 
to which he is a party or which has been transferred to him pur- 
suant to this title; 

(7) include in any contract or instrument made pursuant to 
this title such other covenants, conditions, or provisions (includ- 
ing such covenants, conditions, or provisions as, in the determina- 
tion of the Administrator, are necessary or desirable to prevent 
the payment of excessive prices for the acquisition of land i 
connection with projects assisted under this title) as he may deem 
necessary to assure that the purposes of this title will be achieved. 
No provision of this title shall be construed or administered to 
permit speculation in land holding; and 

(8) make advance or progress payments on account of any 
[capital] grant contracted to be made pursuant to this title, not- 
withstanding the provisions of section 3648 of the Revised 
Statutes, as amended, or any other provisions of this title. 

















HOUSING ACT OF 1959 101 


(d) Section 3709, as amended, of the Revised Statutes shall not 
apply to any contract for services or supplies on account of any prop- 
erty acquired pursuant to this title if the amount of such contract does 
not exceed $1,000. 

(e) Not more than 12% per centum of the grant funds provided 
for in this title [, either in the form of loans or grants,] shall be ex- 
pended in any one State: Provided, That the Kdenigteerahen, with- 
out regard to such limitation, may enter into contracts for [capital 
grants aggregating not to exceed $100,000,000 (subject to the tota 
authorization provided in section 103(b) of this title) with local 
public agencies in States where more than two-thirds of the maximum 
[capital] grants permitted in the respective State under this sub- 
section has been obligated. 

(f)(1) Notwithstanding any other provision of this title, an urban 
renewal project respecting which a contract for a capital grant is 
executed under this title may include the making of relocation pay- 
ments (as defined in paragraph (2)); and such contract shall provide 
that the capital grant otherwise payable under this title shall be in- 
creased by an amount equal to such relocation payments and that no 
part of the amount of such relocation payments shall be required to 
be contributed as part of the local grant-in-aid. 

(2) [As used in this subsection, the term “relocation payments” 
means payments by a local public agency, in connection with a project, 
to individuals, families, and business concerns for their reasonable 
and necessary moving expenses and any actual direct losses of prop- 
erty except goodwill or profit (which are incurred on and after the 
date of the enactment of the Housing Act of 1956, and for which reim- 
bursement or compensation is not otherwise made) resulting from their 
displacement by an urban renewal project included in an urban 
renewal area respecting which a contract for capital grant has been 
executed under this title] As used in this subsection, the term “relo- 
cation payments’? means payments by a local public agency to indi- 
viduals, families, and business concerns for their reasonable and neces- 
sary moving expenses and any actual direct losses of property except 
goodwill or profit (which are incurred on and after August 7, 1956, and 


for which reimbursement or compensation is not otherwise made) result- 


ing from their displacement from an urban renewal area made necessary 
by (7) the acquisition of real property by a local public agency or by any 
other public body, (it) code enforcement activities undertaken in connec- 
tion with an urban renewal project, or (iii) a program of voluntary re- 
habilitation of buildings or other improvements in accordance with an 
urban renewal plan: Provided, That such payments shall not be made 
after completion of the project or if completion is deferred solely for the 
purpose of obtaining further relocation payments. Such payments shall 
be made subject to such rules and regulations as may be prescribed 
by the Administrator, and shall not exceed [$100] $200 in the case 
of an individual or family, or [$2,500] $3,000 in the case of a busi- 
ness concern. Such rules and regulations may include provisions au- 
thorizing payment to individuals and families of fixed amounts (not 
to exceed [$100] $200 in any case) in lieu of their respective reason- 
able and necessary moving expenses. 

(3) Any contract with a local public agency which was executed 
under this title before the date of the enactment of the Housing Act 
of 1956 may be amended to provide for payments under this subsec- 
tion for expenses and losses incurred on or after such date. 
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(g) No provision permitting the new construction of hotels or other 
housing for transient use in the redevelopment of any urban renewal area 
under this title shall be included in the urban renewal plan unless the 
community in which the project is located, under regulations prescribed 
by the Administrator, has caused to be made a competent independent 
analysis of the local supply of transient housing and as a result thereof 
has determined that there exists in the area a need for additional units 
of such housing. 





PAYMENT FOR LAND USED FOR LOW-RENT PUBLIC HOUSING 


(Sec. 107. If the land for a low-rent housing project assisted under 
the United States Housing Act of 1937, acs amended, is made available 
from a project assisted under this title, payment equal to the fair 
value of the land for the uses specified in accordance with the urban 
renewal plan shall be made therefor by the public housing agency 
undertaking the housing project, and such amount shall be included 
as part of the development cost of the low-rent housing project.] 

Sec. 107. When it appears in the public interest that land to be ac- 
quired as part of an urban renewal project should be used in whole or in 
part as a site for a low-rent housing project assisted under the United 
States Housing Act of 1987, as amended, or under a State or local program 
found by the Administrator to have the same general purposes as the 
Federal program under such Act, the site shall be made available to the 
public housing agency undertaking the low-rent housing project at a price 
equal to the fair value of land to a private redeveloper who wants to buy a 
site in the community for private rental housing with physical character- 
istics similar to those of the proposed low-rent housing project, and such 
amount shall be included as part of the development cost of such low-rent 
housing project: Provided, That the local contribution in the form of tax 
exemption or tax remission required by section 10(h) of such Act, or by 
analagous provisions in legislation authorizing such State or local pro- 
gram, with respect to the low-rent housing project into which such land is 
incorporated shall (if covered by a contract which, in the determination of 
the Public Housing Commissioner, and without regard to the requirements 
of the first proviso of such section 10(h), will assure that such local contri- 
bution will be made during the entire period that the project is used as 
low-rent housing within the meaning of such Act, or by provisions found 
by the Administrator to give equivalent assurance in the case of State or 
local programs), be accepted as a local grant-in-aid equal in amount, as 
determined by the Administrator, to one-half (or one-third in the case of 
an urban renewal project on a three-fourths capital grant basis) of the 
difference between the cost of such site (including costs of land, clearance, 
site improvements, and a share, prorated on an area basis, of administra- 
tive, interest, and other project costs) and its sales price, and shall be 
considered a local grant-in-aid furnished in a form other than cash within 
the meaning of section 110(d) of this Act. 


* + cs * * 





* * 





DEFINITIONS 


Src. 110. The following terms shall have the meanings, respectively, 
ascribed to them below, and, unless the context clearly indicates other- 
wise, shall include the plural as well as the singular number: 
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(a) “Urban renewal area” means a slum area or a blighted, deteri- 
orated, or deteriorating area in the locality involved which the Ad- 
ministrator approves as appropriate for an urban renewal project. 

(b) “Urban renewal plan” means a plan, as it exists from time to 
time, for an urban renewal project, which plan (1) shall conform to 
the general plan of the locality as a whole and to the workable pro- 
gram referred to in section 101 hereof and shall be consistent with 
definite local objectives respecting appropriate land uses, improved 
traffic, public transportation, public utilities, recreational and commu- 
nity facilities, and other public improvements; and (2) shall be suf- 
ficiently complete to indicate, to the extent required by the Adminis- 
trator for the making of loans and grants under this title, such land 
acquisition, demolition and removal of structures, redevelopment, 
improvements, and rehabilitation as may be proposed to be carried 
carried out in the urban renewal area, zoning and planning changes, 
if any, land uses, maximum densities, and building requirements. 

(c) “Urban renewal project” or “project”? may include undertak- 
ings and activities of a local public agency in an urban renewal area 
for the elimination and for the prevention of the development or 
spread of slums and blight, and may involve slum clearance and rede- 
velopment in an urban renewal area, or rehabilitation or conservation 
in an urban renewal area, or any combination or part thereof, in ac- 
cordance with such urban renewal plan. Such undertakings and 
activities may include— 

(1) acquisition of (i) a slum area or a deteriorated or deterio- 
rating area, or (ii) land which is predominantly open and which 
because of obsolete platting, diversity of ownership, deterioration 
of structures or of site improvements, or otherwise, substantially 
impairs or arrests the sound growth of the community, or (iii) 
open land necessary for sound community growth which is to be 
developed for predominantly residential uses: Provided, That the 
requirement in paragraph (a) of this section that the area be a 
slum area or a blighted, deteriorated or deteriorating area shall 
not be applicable in the case of an open land project; 

(2) demolition and removal of buildings and improvements; 

(3) installation, construction, or reconstruction of streets, utili- 
ties, parks, playgrounds, and other improvements necessary for 
carrying out in the urban renewal area the urban renewal objec- 
tives of this title in accordance with the urban renewal plan; 

(4) disposition of any property acquired in the urban renewal 
area (including sale, initial leasing or retention by the local public 
agency itself) at its fair value for uses in accordance with the 
urban renewal plan; 

(5) carrying out plans for a program of voluntary repair and 
rehabilitation of buildings or other improvements in accordance 
with the urban renewal plan; and 

(6) acquisition of any other real property in the urban renewal 
area where necessary to eliminate unhealthful, insanitary or un- 
safe conditions, lessen density, eliminate obsolete or other uses 
detrimental to the public welfare, or otherwise to remove or pre- 
vent the spread of blight or deterioration, or to provide land for 
needed public facilities. 

For the purposes of this title, the term “project” shall not include 
the construction or improvement of any building, and the term “re- 
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development” and derivatives thereof shall mean development as well 
as redevelopment. For any of the purposes of section 109 hereof, the 
term “project” shall not include any donations or provisions made as 
local grants-in-aid and eligible as such pursuant to clauses (2) and (3) 
of section 110(d) hereof. 

[Financial assistance shall not be extended under this title with 
respect to any urban renewal area which is not clearly predominantly 
residential in character unless such area will be a predominantly resi- 
dential area under the urban renewal plan therefor: Provided, That, 
where such an area which is not clearly predominantly residential 
in character contains a substantial number of slum, blighted, deteri- 
orated, or deteriorating dwellings or other living accommodations, 
the elimination of which would tend to promote the public health, 
safety, and welfare in the locality involved and such area is not ap- 
propriate for predominantly residential uses, the Administrator may 
extend financial assistance for such a project, but the aggregate of 
the capital grants made pursuant to this title with respect to such 
projects shall not exceed 10 per centum of the total amount of capital 
grants authorized by this title.] Financial assistance shall not be ex- 
tended under this title with respect to any urban renewal area which 
is not predominantly residential in character and which, under the 
urban renewal plan therefor, is not to be redeveloped for predomi- 
nantly residential uses: Provided, That, if the governing body of the 
local public agency determines that the redevelopment of such an area 
for predominantly nonresidential uses is necessary for the proper devel- 
opment of the community, the Administrator may extend financial 
assistance under this title for such a project: Provided further, That 
the aggregate amount of capital grants contracted to be made pursuant 
to this title with respect to such projects after the date of the enactment of 
the Housing Act of 1959 shall not exceed 20 per centum of the aggregate 
amount of grants authorized by this title to be contracted for after such date. 

In addition to all other powers hereunder vested, where land within 
the purview of clause (1)(ii) or (1)(iii) of the first paragraph of 
this subsection (whether it be predominantly residential or nonresi- 
dential in character) is to be redeveloped for predominantly non- 
residential uses, loans and advances under this title may be extended 
therefor if the governing body of the local public agency determines 
that such redevelopment for predominantly nonresidential uses is 
necessary and appropriate to facilitate the proper growth and develop- 
ment of the community in accordance with sound planning standards 
and local community objectives and to afford maximum opportunity 
for the redevelopment of the project area by private enterprise: 
Provided, That loans and outstanding advances to any local public 
agency pursuant to the authorization of this sentence shall not exceed 
2% per centum of the estimated gross project costs of the projects 
undertaken under other contracts with such local public agency pur- 
suant to this title. 

(d) “Local grants-in-aid” shall mean assistance by a State, munic- 
ipality, or other public body, or (in the case of cash grants or dona- 
tions of land or other real property) any other entity, in connection 
with any project on which a contract for capital grant has been 
made under this title, in the form of (1) cash grants to defray expendi- 
tures within the purview of section 110(e)(1) hereof; (2) donations, 
at cash value, of land or other real property (exclusive of land im 
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streets, alleys, and other public rights-of-way which may be vacated 
in connection with the project) in the urban renewal area, and demo- 
lition, removal, or other work or improvements in the urban renewal 
area, at the cost thereof, of the types described in clause (2) and 
clause (3) of the second sentence of section 110(c); and (3) the pro- 
vision, at their cost, of public buildings or other public facilities (other 
than publicly owned housing and revenue producing public utilities 
the capital cost of which is wholly financed with iocai bonds or obliga- 
tions payable solely out of revenues derived from service charges) 
which are necessary for carrying out in the area the urban renewal 
objectives of this title in accordance with the urban renewal plan: 
Provided, That in any case where, in the determination of the Admin- 
istrator, any park, playground, public building, or other public facility 
is of direct benefit both to the urban renewal area and to other areas, 
and the approximate degree of the benefit to such other areas is 
estimated by the Administrator at 20 per centum or more of the 
total benefits, the Administrator shall provide that, for the purpose 
of computing the amount of the local grants-in-aid for the project, 
there shall be included only such portion of the cost of such facility 
as the Administrator estimates to be proportionate to the approxi- 
mate degree of the benefit of such facility to the urban renewal area: 
And provided further, That for the purpose of computing the amount 
of local grants-in-aid under this section 110(d) with respect to any 
project covered by a Federal-aid contract under this title, the esti- 
mated cost (as determined by the Administrator) of parks, play- 
grounds, public buildings, or other public facilities may be deemed 
to be the actual! cost thereof if (i) the construction or provision thereof 
is not completed at the time of final disposition of land in the project 
to be acquired and disposed of under the urban renewal plan, and 
(ii) the Administrator has received assurances satisfactory to him 
that such park, playground, public building, or other public facility 
will be constructed or completed when needed and within a time pre- 
scribed by him: And provided further, That in any case where a public 
facility furnished as a local grant-in-aid is financed in whole or in 
part by special assessments against real property in the project area 
acquired by the local public agency as part of the project, an amount 
equal to the total special assessments against such real property (or, 
in the case of a computation pursuant to the proviso immediately 
preceding, the estimated amount cf such total special assessments) 
shall be deducted from the cost of such facility for the purpose or 
computing the amount of the local grants-in-aid for the project. 
With respect to any demolition or removal work, improvement of 
facility for which a State, municipality, or other public body has 
received or has contracted to receive any grant or subsidy from the 
United States, or any agency or instrumentality thereof, the portion 
of the cost thereof defrayed or estimated by the Administrator to be 
defrayed with such subsidy or grant shall not be eligible for inclusion 
as a local grant-in-aid. 

Notwithstanding any other provision of this subsection, no donation 
or provision of a public improvement or public facility of a type falling 
within the purview of this subsection shall be deemed to be ineligible as 
a local grant-in-aid for any project solely on the basis that the construc- 
tion of such improvement or facility was commenced without notification 
to the Administrator or prior to Federal recognition of such project, uf 
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such construction was commenced not more than three years prior to the 
authorization by the Administrator of a contract for loan or capital grant 
for the project. 

(e) “Gross project cost” shall comprise (1) the amount of the ex- 
penditures by the local public agency with respect to any and all 
undertakings necessary to carry out the project (including the pay- 
ment of carrying charges, but not bayoad the oint where the proj- 
ect is completed), and (2) the amount of such local grants-in-aid as 
are furnished in forms other than [cash:] cash. There may be included 
as part of the gross project cost, under any contract for loan or grant 
heretofore or hereafter executed under this title, with respect to moneys of 
the local public agency which are actually expended and outstanding for 
undertakings (other than in the form of local grants-in-aid) necessary to 
carry out the project, in the absence of carrying charges on such moneys, 
an amount in lieu of carrying charges which might otherwise have been 

ayable thereon for the period such moneys are expended and outstandin 
ut not beyond the point where the project is completed, computed for eac 
siz-month period or portion thereof, at an interest rate to be determined 
by the Administrator after taking into consideration for each preceding 
siz-month period the average interest rate borne by any obligations of 
local public agencies for short-term funds obtained from sources other 
than the Federal Government in the manner provided in section 102(c): 
Provided, That such amount may be computed on the net total of all such 
moneys of the local public agency remaining expended and outstanding, 
less other moneys received from the project undertaken in excess of project 
expenditures, in all projects of the local public agency under this title, and 
allocated, as the Administrator may determine, to each of such projects. 
(Provided, That with] With respect to a project for which a contract 
for capital grant has been executed on a three-fourths basis pursuant 
to the proviso in the second sentence of section 103(a), gross project 
cost shall include, in lieu of the amount specified in clause (1) above, 
the amount of the expenditures by the eal toblic agency with respect 
to the following undertakings and activities necessary to carry out 
such project: 

(i) acquisition of land (but only to the extent of the considera- 
tion paid to the owner and not title, appraisal, negotiating, legal, 
or any other expenditures of the local public agency incidental to 
acquiring land), disposition of land, demolition and removal of 
buildings and improvements, and site preparation and improve- 
ments, all as provided in paragraphs (1), (2), (3), (4), and (6) of 
[section 110(c)] subsection (c); and 

(ii) the payment of carrying charges related to the undertakings 
in clause (i) (including amounts wm lieu of carrying charges as 
determined above), exclusive of taxes and payments in lieu of taxes 
but not beyond the point where such a project is completed; 

but not the cost of any other undertakings and activities (including, 
but without being limited to, the cost of surveys and plans, legal serv- 
ices of any kind, and all administrative and overhead expenses of the 
local public agency) with respect to such project. Where real prop- 
erty in the project area is acquired and is owned as part of the project 
by the local public agency and such property is not subject to ad 
valorem taxes by reason of its ownership by the local public agency 
and payments in lieu of taxes are not made on account of such prop- 
erty, there may (with respect to any project for which a contract of 
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Federal assistance under this title is in force or is hereafter executed, 
other than a project on which a contract for capital grant is made on 
a three-fourths basis pursuant to the proviso in the second sentence 
of section 103(a)) be included, at the discretion of the Administrator, 
in gross project cost an amount equal to the ad valorem taxes which 
would have been levied upon such property if it had been subject to 
ad valorem taxes, but in all cases prorated for the period during 
which such property is owned by the local public agency as part of the 

roject, and such amount shall also be considered a cash local grant- 
in-aid within the purview of section 110(d) hereof. Such amount, 
and the amount of taxes or payments in lieu of taxes included in 
gross project cost, shall be subhenk to the approval of the Adminis- 
trator and such rules, regulations, limitations, and conditions as h? 
may prescribe. 

(f) ‘‘Net project cost” shall mean the difference between the gro3¢ 
project cost and the aggregate of (1) the total sales prices of all land 
or other property sold, and (2) the total capital values (i) imputed, 
on a basis approved by the Administrator, to all land or other prop- 
erty leased, and (ii) used as a basis for determining the amounts to 
be transferred to the project from other funds of the local public 
agency to compensate for any land or other property retained by it 
for use in accordance with the urban renewal plan. 

(g) “Going Federal rate” means (with respect to any contract for 
a loan or advance entered into after the first annual rate has been 
specified as provided in this sentence) the annual rate of interest 
which the Secretary of the Treasury shall specify as applicable to 
the six-month period (beginning with the six-month period ending 
December 31, 1953) during which the contract for loan or advance 
[is approved] for any project under this title is authorized by the 
Administrator, which applicable rate for each six-month period shall 
be determined by the Secretary of the Treasury by estimating the 
average yield to maturity, on the basis of daily closing market bid 
quotations or prices during the month of May or the month of Novem- 
ber, as the case may be, next preceding such six-month period, on all 
outstanding marketable obligations of the United States having a 
maturity date of fifteen or more years from the first day of such 
month of May or November, and by adjusting such estimated average 
yield to the nearest one-eighth of 1 per centum. Any such contract 
for loan made may be revised or superseded by a later contract, so 
that the going Federal rate, on the basis of which the interest rate 
on the loan is fixed, shall mean the going Federal rate, as herein 
defined, on the date that such [contract is revised or superseded by 
such later contract] later contract is authorized. 

(h) ‘Local public agency” means any State, county, municipality, 
or other governmental entity or public body, or two or more such 
entities or bodies, authorized to undertake the project for which 
assistance is sought. ‘State’ includes the several States, the District 
of Columbia, the Commonwealth of Puerto Rico, and the Territories 
and possessions of the United States. 

(i) “Land” means any real property, including improved or unim- 
proved land, structures, improvements, easements, incorporeal heredit- 
aments, estates, and other rights in land, legal or equitable. 

(j) “Administrator” means the Housing and Home Finance 
Administrator. 
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_(k) “Federal recognition” means execution of any contract for finan- 
cial assistance under this title or concurrence by the Admincstrator in 
the commencement, without such assistance, of surveys and plans. 


DISASTER AREAS 


Sec. 111. Where the local governing body certifies, and the Admin- 
istrator finds, that an urban area is in need of redevelopment or 
rehabilitation as a result of a flood, fire, hurricane, earthquake, storm, 
or other catastrophe which the President, pursuant to section 2(a) of 
the Act entitled “An Act to authorize Federal assistance to States and 
local governments in major disasters, and for other purposes’”’ (Public 
Law 875, Eighty-first Congress, approved September 30, 1950), as 
amended, has determined to be a major disaster, the Administrator is 
authorized to extend financial assistance under this title for an urban 
renewal project with respect to such area without regard to the 
following: 

(1) the “workable program” requirement in section 101(c), 
except that any contract for temporary loan or capital grant 
pursuant to this section shall obligate the local public agency to 
comply with the “workable program”’ requirement in section 101 
(c) by a future date determined to be reasonable by the Adminis- 
trator and specified in such contract; 

(2) the requirements in section 105(a)(iii) and section 110(b) 
(1) that the urban renewal plan conform to a general plan of the 
locality as a whole and to the workable program referred to in 
section 101(c); 

(3) the “relocation” requirements in section 105(c): Provided, 
That the Administrator finds that the local public agency has pre- 
sented a plan for the encouragement, to the maximum extent 
feasible, of the provision of dwellings suitable for the needs of 
families displaced by the catastrophe or by redevelopment o- 
rehabilitation activities; 

(4) the “public hearing’”’ requirement in section 105(d); 

(5) the requirements in sections 102 and 110 that the urban 
renewal area be a slum area or a blighted, deteriorated, or deteri- 
orating area; and 

(6) the requirements in section 110 with respect to the predomir 
nantly residential character or predominantly residential re-use of 
urban renewal areas. 

In the preparation of the urban renewal plan with respect to a project 
aided under this section, the local public agency shall give due regard to 
the removal or relocation of dwellin from the site of recurring floods 
or other recurring catastrophes in the project area. 


URBAN RENEWAL AREAS INVOLVING COLLEGES OR UNIVERSITIES 


Sec. 112. In any case where an educational institution is located in 
or near an urban renewal project area and the governing body of the 
locality determines that, in addition to the elimination of slums and blight 
from such area, the undertaking of an urban renewal project in such area 
will further promote the public welfare and the proper development of the 
community (1) by making land in such area available for disposition, 
for uses in accordance with the urban renewal plan, to such educational 
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institution for redevelopment in accordance with the use or uses specified 
in the urban renewal plan, (2) by providing, through the redevelopment 
of the area in accordance with the urban renewal plan, a cohesise neighbor- 
hood environment compatible with the functions and needs of such educa- 
tional institution, or (3) by any combination of the foregoing, the Ad- 
ministrator is authorized tu extend financial assistance under this title 
for an urban renewal project in such area without regard to the require- 
ments in section 110 hereof with respect to the predominantly residential 
character or predominantly residential reuse of urban renewal areas: 
Provided, That the aggregate expenditures made by such institution 
(directly or through a private redevelopment corporation) for the acquisi- 
tion (from others than the local public agency), within, adjacent to, or 
in the immediate vicinity of the project area, of land, buildings, and 
structures to be redeveloped or rehabilitated by such institution : edu- 
cational uses in accordance with the urban renewal plan (or with a 
development plan proposed by such institution or corporation, found 
acceptable by the Administrator after considering the standards specified 
in section 110(b), and approved under State or local law after public 
hearing), and for the demolition of such buildings and structures (includ- 
ing expenditures to assist in relocating tenants therefrom), if, pursuant 
to such urban renewal or development plan, the land is to be cleared and 
redeveloped, as certified by such institution to the local public agency and 
approved by the Administrator, shall be a local grant-in-aid in connection 
with such urban rénéwal project: Provided further, That no such expen- 
ditures shall be deemed ineligible as a local grant-in-aid in connection 
with any such project if made not more than five years prior to the au- 
thorization by the Administrator of a contract for a loan or capital grani 
for such urban renewal project: And provided further, That the term 
“educational institution” as used herein shall mean any educational 
institution of higher learning, including any public educational institu- 
tion or any private educational institution, no part of the net earnings 
of which shall inure to the benefit of any private shareholder or individual. 





THE UNITED STATES HOUSING ACT OF 1937, AS 
AMENDED 


AN ACT To provide financial assistance to the States and political subdivisions 
thereof for the elimination of unsafe and insanitary housing conditions, for 
the eradication of slums, for the provision of decent, safe, and sanitary dwell- 
ings for families of low income, and for the reduction of unemployment and the 
stimulation of business activity, to create a United States Housing Authority, 
and for other purposes 


Be it enacted by the Senate and Hovse of Representatives of the 
United States of America in Congress assembled, 


DECLARATION OF POLICY 


Section 1. It is hereby declared to be the policy of the United States 
to promote the general welfare of the Nation by employing its funds 
and credit, as provided in this Act, to assist the several States and 
their political subdivisions to alleviate present and recurring unem- 
ero and to remedy the unsafe and insanitary housing conditions 
and the acute shortage of decent, safe, and sanitary dwellings for fami- 
lies of low income, in urban and rural nonfarm areas, that are injuri- 
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ous to the health, safety, and morals of the citizens of the Nation. 
In the development of low-rent housing it shall be the policy of the United 
States to make adequate provision for larger families and for families 
consisting of elderly persons. It is the policy of the United States to 
vest in the local public housing agencies the maximum amount of respon- 
sibility in the administration of the low-rent housing program, including 
responsibility for the establishment of rents and eligibility requirements 
(subject to the approval of the Authority), with due consideration to ac- 
complishing the objectives of this Act while effecting economies. 


DEFINITIONS 


Sec. 2. When used in this Act— 

(1) The term “low-rent housing” means decent, safe, and sanitary 
dwellings within the financial reach of families of low income, and 
developed and administered to promote serviceability, efficiency, econ- 
omy, and stability, and embraces all necessary appurtenances thereto. 
[The dwellings in low-rent housing as defined in this Act shall be 
available solely for families whose net annual income at the time of 
admission, less an exemption of (a) $100 for each adult dependent 
member of the family having no income and for each minor (other 
than the head of the family and his spouse), and (b) not to exceed 
$600 of the income of each member of the family other than the prin- 
cipal wage earner, does not exceed five times the annual rental (in- 
cluding the value or cost to them of water, electricity, gas, other 
heating and cooking fuels, and other utilities) of the dwellings to be 
furnished such families. For the sole purpose of determining eligi- 
bility for continued occupancy, a public housing agency may allow, 
from the net annual income of any family, an exemption (a) for each 
minor member of the family (other than the head of the family and 
his spouse) of either $100 or all or any part of the income of such 
minor, and (b) of $100 for each adult dependent member of the family 
having no income, and (c) not to exceed $600 of the income of any 
other member of the family other than the principal wage earner. 
For the purposes of this subsection, a minor shall mean a person less 
than 21 years of age.] The dwellings in low-rent housing shall be 
available solely for families of low income. Income limits for occupancy 
and rents shall be fixed by the public housing agency and approved by the 
Authority after taking into consideration (A) the family size, composi- 
tion, age, physical handicaps, and other factors which might affect the 
rent-paying ability of the family, and (B) the economic factors which 
affect the financial stability and solvency of the project. 


* * * * * * ~ 


(2) The term “families of low income” means families who are in 
the lowest income group and who cannot afford to pay enough to 
cause private enterprise in their locality or metropolitan area to 
build an adequate supply of decent, safe, and sanitary dwellings for 
their use. [The term “families” means families consisting of two or 
more persons, a single person sixty-five years of age or over, or the 
remaining member of a tenant family. The term ‘elderly families” 
means families the head of which (or his spouse) is sixty-five years 
of age or over.] The term “families’”’ means families consisting of two 
or more persons, a single person who has atlavned retirement age as 
defined in section 216(a) of the Social Security Act or who has attained 
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the age of fifty and 1s under a disability as defined in section 228 of that 
Act, or the remaining member of a tenant family. The term “elderly 
families”’ means families the head of which (or his spouse) has attained 
retirement age as defined in section 216(a) of the Social Security Act 
or has attainec the age of fifty and is under a disability as defined in 
section 223 of that Act. 

(3) The term ‘‘slum” means any area where dwellings predomi- 
nate which, by reason of dilapidation, overcrowding, faulty arrange- 
ment or design, lack of ventilation, light or sanitation facilities, or 
any seeraneae of these factors, are detrimental to safety, health, or 
morals. 

(4) The term “slum clearance’? means the demolition and removal 
of buildings from any slum area. 

(5) The term “development” means any or all undertakings neces- 
sary for planning, land acquisition, demolition, construction, or equip- 
ment, in connection with a low-rent housing project. The term 
“development cost” shall comprise the costs incurred by a public 
housing agency in such undertakings and their necessary financing 
(including the payment of carrying charges, but not beyond the point 
of physical completion), and in otherwise carrying out the develop- 
ment of such project. Construction activity in connection with a 
low-rent housing project may be confined to the reconstruction, 
remodeling, or repair of existing buildings. In cases where the public 
housing agency is also the local public agency for the purposes of title 
I of the Housing Act of 1949, or in cases where the public housing 
agency and the local public agency for purposes of such title I operate 
under a combined central administrative office staff, an administration 
building [included in a low-rent housing project] in connection with 
its low-rent housing program to provide central administrative office 
facilities may also include sufficient facilities for the administration 
of [its] the functions [as] of such local public agency and in such 
case, the Authority shall require that an economic rent shall be charged 
for the facilities in such building which are used for the administra- 
tion of [its] the functions [as] of such local public agency and shall 
be paid from funds derived from sources other than the low-rent 
housing projects of such public housing agency. 

* * * * * * 


(7) The term ‘Federal project’? means any project owned or ad- 
ministered by the Authority. 
* * * * * * a” 


ANNUAL CONTRIBUTIONS IN ASSISTANCE OF LOW RENTALS 
Sec. 10. (a) * * * 


* * & * © * 


(i) [Notwithstanding any other provision of law, the Authority 
may enter into new contracts for loans and annual contributions 
after July 31, 1956, for not more than thirty-five thousand additional 
dwelling units, which amount shall be increased by thirty-five thou- 
sand additional dwelling units on July 1, 1957, and may enter into 
only such new contracts for preliminary loans in respect thereto as 
are consistent with the number of dwelling units for which contracts 
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for annual contributions may be entered into hereunder: Provided,. 
That the authority to enter into new contracts for annual contribu- 
tions with respect to each such thirty-five thousand additional dwell- 
ing units shall terminate two after the first date on which such 
such authority may be exercised under the foregoing provisions of 
this subsection: Provided further, That any balance of the authoriza- 
tion provided by this subsection, as amended by section 108(b) of 
the Housing Amendments of 1955, not utilized by July 31, 1956, shall 
be available in any succeeding year]. Notwithstanding any other pro- 
vision of law, the Authority may enter into new contracts for loans and 
annual contributions for (1) not more than such number of dwelling units 
as does not exceed the number of units which were covered by annual con- 
tribution contracts on the date of enactment of the Housing Act of 1959 
and are not built, the contracts therefor being canceled; and (2) additional 
dwelling units which, together with the dwelling units covered by new con- 
tracts entered into under clause (1), do not exceed thirty-seven thousand 
units: Provided, That the Authority may enter into only such new con- 
tracts for preliminary loans as are consistent with the number of dwelling 
units for which contracts for annual contributions may be entered into 
hereunder: Provided further, That no such new contract for annual 
contributions for additional units shall be entered into except with 
respect to low-rent housing for a locality respecting which the Housing 
and Home Finance Administrator has made the determination and 
certification relating to a workable program as prescribed in section 
101(c) of the Housing Act of 1949, as amended: And provided further, 
That no new contracts for loans and annual contributions for addi- 
tional dwelling units in excess of the number authorized in this sen- 
tence shall be entered into unless authorized by the Congress. 

(j) Every contract made pursuant to this Act for annual contribu- 
tions for any low-rent housing project for which no such contract 
has been entered into prior to the enactment of the Housing Act of 
1954 shall provide that— 

(1) after payment in full of all obligations of the public hous- 
ing agency in connection with the project for which any annual 
contributions are pledged, and until the total amount of annual 
contributions paid by the Authority in respect to such project bas 
been repaid pursuant to the provisions of this subsection, (a) 
all receipts in connection with the project in excess of expenditures 
necessary for management, operation, maintenance, or financing, 
and for reasonable reserves therefor, shall be paid annually to the 
Authority and to local public bodies which have contributed to 
the project in the form of tax exemption or otherwise, in pro- 
portion to the aggregate contribution which the Authority and 
such local public bodies have made to the project, and (b) no debt 
in respect to the project, except for necessary expenditures for the 
project, shall be incurred by the public housing agency; 

(2) if, at any time, the project or any part thereof is sold, 
such sale shall be to the highest responsible bidder after adver- 
tising, or at fair market value, and the proceeds of such sale to- 
gether with any reserves, after application to any outstandin 
debt of the public housing agency in respect to such project, shal 
be paid to the Authority and local public bodies as provided in 
clause 1(a) of this subsection: Provided, That the amounts to 
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be paid to the Authority and the local public bodies shall not 
exceed their respective total contribution to the project. 
* * + x * * a 


Sec. 15. In order to insure that the low-rent character of housing 
rojects will be preserved, and that the other purposes of this Act will 

ee achieved, it is hereby provided that— 

(1) When a loan is made pursuant to section 9 for a low-rent-housing 
roject the Authority may retain the right, in the event of a substantial 
reach of the condition (which shall be embodied in the loan agree- 

ment) providing for the maintenance of the low-rent character of the 
housing project involved or in the event of the acquisition of such 
project by a third party in any manner including a bona fide fore- 
closure under a mortgage or other lien held by a third party, to in- 
crease the interest payable thereafter on the balance of said loan 
then held by the Authority to a rate not in excess of the going Federal 
rate (at the time of such breach or acquisition) plus 2 per centum per 
annum or to declare the unpaid principal on said loan due forthwith. 

(2) When a loan is made pursuant to scction 9 for a slum-clearance 
project the Authority shall retain the right, in the event of the leasing 
or acquisition of such project by a third party in any manner including 
a bona fide foreclosure under a mortgage or other lien held by a third 
party, to increase the interest payable thereafter on the balance of said 
loan then held by the Authority to a rate not in excess of the going 
Federal rate (at the time of such leasing or acquisition) plus 2 per 
centum per annum or to declare the unpaid principal on said loan due 
forthwith. 

(3) When a contract for annual contributions 1s made pursuant to 
section 10, the Authority shall retain the right, in the event of a sub- 
stantial breach of the condition (which shall be embodied in such con- 
tract) providing for the maintenance of the low-rent character of the 
housing project involved, to reduce or terminate the annual contribu- 
tions nga under such contract. In the event of the acquisition 
of such project by a third party in any manner including a bona fide 
foreclosure under a mortgage or other lien held by a third party, such 
annual contribution shall terminate. 

(4) The Authority may also insert in any contract for loans, annual 
contributions, capital grants, sale, lease, mortgage, or any other agree- 
ment or instrument made pursuant to this Act, such other covenants, 
conditions, or provisions as it may deem necessary in order to insure 
the low-rent character of the housing project involved: Provided, That 
any such contract for a substantial loan may contain a condition requir- 
ing the maintenance of an open space or playground in connection with 
the housing project involved if deemed necessary by the Authority for 
the safety or health of children. 

(5) Every contract made pursuant to this Act for loans (other than 
preliminary loans), annual contributions, or capital grants for any low- 
rent housing project completed after January 1, 1948, shall provide 
that the cost for construction and equipment of such project (exclud- 
ing land, demolition, and nondwelling facilities) shall not exceed $2,000 
per room ($2,500 per room in the case of Alaska or in the case of accom- 
modations designed specifically for elderly families): Provided, That if 
the Administrator finds that in the geographical area of any project 
(i) it is not feasible under the aforesaid cost limitations to construct 
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the project without sacrifice of sound standards of construction, design, 
and livability, and (ii) there is an acute need for such housing, he 
may prescribe in such contract cost limitations which may exceed by 
not more than $750 per room the limitations that would otherwise be 
applicable to such project hereunder. Every contract made pursuant 
to this Act for loans (other than preliminary loans), annual contribu- 
tions, or capital grants with respect to any low-rent housing project 
initiated after March 1, 1949, shall provide that such project shall be 
undertaken in such a manner that it will not be of elaborate or extrava- 
gant design or materials, and economy will be promoted both in con- 
struction and administration. In order to attain the foregoing objec- 
tive, every such contract shall provide that no award of the main 
construction contract for such project shall be made unless the Author- 
ity, taking into account the level of construction costs prevailing in 
the locality where such project is to be located, shall have specifically 
approved the amount of such main construction contract. Every 
contract made pursuant to this Act for loans, annual contributions, 
or capital grants, with respect to a project for which the preparation 
of plans, drawings, and specifications has not been started or con- 
tracted for prior to the date of enactment of the Housing Act of 1957, 
shall require that such plans, drawings, and specifications follow the 
principle of modular measure in every case deemed feasible by the 
public housing agency, in order that the housing may be built by 
conventional construction, on-site fabrication, factory pre-cutting, 
factory fabrication, or any combination of these construction methods. 

(6) Notwithstanding the provisions of subsection (5) of this section, 
or of any other section of this Act, the Authority is authorized to make 
capital grants, loans, or annual contributions for low-rent housing or 
slum-clearance projects, in the full amount of any sums previously 
allocated pursuant to this Act, to any public housing agency, at the 
request of such agency, upon condition that such agency will pay, or 
cause to be paid by the State or political subdivision, such proportion 
of the total development cost of the project as the amount of the aver- 
age actual cost per family dwelling unit of the items covered by the 
applicable cost limitations prescribed in subsection (5) of this section 
in excess thereof bears to such average actual cost: Provided, That the 
amount of any such payment shall be excluded from the base on which 
the maximum amount of any capital grants, loans, or annual contribu- 
tions authorized by this Act are calculated. The receipt of capital 
grants, loans, or annual contributions by any public-housing agency 
pursuant to this subsection shall in no way prejudice or impair the 
rights or privileges of such agency to participate fully in other low- 
rent housing or slum-clearance projects under this Act or any other 
law. Nothing in this subsection shall prejudice the right of those pub- 
lic housing agencies which can, by reason of lesser need, or would 

refer to delay the starting of their proposed building operations until 
abor and material costs stabilize at levels consistent with the cost 
limitations prescribed in subsection (5) of this section. 

(7) In recognition that there should be local determination of the 
need for low-rent housing to meet needs not being adequately met by 
private enterprise— 

(a) the Authority shall not make any contract with a public 
housing agency for preliminary loans (all of which shall be repaid 
out of any moneys which become available to such agency for the 
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development of the projects involved) for surveys and planning in 
respect to any low-rent housing projects initiated after March 1, 
1949, (i) unless the governing body of the locality involved has 
by resolution approved the application of the public housing 
agency for such preliminary loan; and (ii) unless the public hous- 
ing agency has demonstrated to the satisfaction of the Authority 
that there is a need for such low-rent housing which is not being 
met by private enterprise; and 

(b) the Authority shall not make any contract for loans 
(other than preliminary loans) or for annual contributions pur- 
suant to this Act with respect to any low-rent housing project 
initiated after March 1, 1949, (i) unless the governing body of 
the locality involved has entered into an agreement with the 
public housing agency providing for the local cooperation re- 
quired by the Authority pursuant to this Act ; and (ii) unless 
the public housing agency has demonstrated to the satisfaction 
of the Authority that a gap of at least 20 per centum (or 5 per 
centum in the case of any family entitled to a first preference as pro- 
vided in section 10(g)) has been left between the upper rental 
limits for admission to the proposed low-rent housing and the 
lowest rents at which private enterprise unaided by public 
subsidy is providing (through new construction and available 
existing structures) a substantial supply of decent, safe, and 
sanitary housing toward meeting the need of an adequate volume 
thereof. 


(8) Every contract made pursuant to this Act for annual contribu- 
tions for any low-rent housing project initiated after March 1, 1949, 
shall provide that— 


(a) the public housing agency shall fix maximum income 
limits for the admission and for the continued occupancy of 
families in such housing, that such maximum income limits and 
all revisions thereof shall be subject to prior approval of the 
Authority, and that the Authority may require the public housing 
agency to review and to revise such maximum income limits if the 
Authority determines that changed conditions in the locality 
make such revisions necessary in achieving the purposes of this 
Act; 

(b) a duly authorized official of the public housing agency in- 
volved shall make periodic written statements to the Authority 
that an investigation has been made of each family admitted to 
the low-rent housing project involved during the period covered 
thereby, and that, on the basis of the report of said investigation, 
he has found that each such family at the time of its admission 
(i) had a net family income not exceeding the maximum income 
limits theretofore fixed by the public housing agency (and ap- 
proved by the Authority) for admission of families of a income 
to such housing; and (ii) lived in an unsafe, insanitary, or over- 
crowded dwelling, or was to be displaced by any low-rent housing 
project or by any public slum-clearance, redevelopment or urban 
renewal project, or through action of a public body or court, 
either through the enforcement of housing standards or through 
the demolition, closing, or improvement of a dwelling unit or 
units, or actually was without housing, or was about to be with- 
out housing as a result of a court order of eviction, due to causes 
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other than the fault of the tenant: Provided, That the require- 
ment in (ii) shall not be applicable in the case of the family of 
any veteran or serviceman (or of any deceased veteran or service- 
man) where application for admission to such housing is made 
not later than [March 1, 1959] October 1, 1961; 

(c) in the selection of tenants (i) the public housing agency 
shall not discriminate against families, otherwise eligible for 
admission to such housing, because their incomes are derived in 
whole or in part from public assistance and (ii) in initially select- 
ing families for admission to dwellings of given sizes and at speci- 
fied rents the public housing agency shall (subject to the prefer- 
ences prescribed in subsection 10(g) of this Act) give preference 
to families having the most urgent housing needs, and thereafter, 
in selecting families for admission to such dwellings, shall give 
due consideration to the urgency of the families’ housing needs; 
and 

(d) the public housing agency shall make periodic reexamina- 
tions of the net incomes of tenant families living in the low-rent 
housing project involved; and if it is found, upon such reexamina- 
tion, that the net incomes of any such families have increased 
beyond the maximum income limits fixed by the public housing 
agency (and approved by the Authority) for continued occu- 

ancy in such housing, such families shall be required to move 
fotk the project. 

(9) Any contract for loans or annual contributions, or both, entered 
into by the Authority with a public housing agency, may cover one or 
more than one low-rent housing project owned by said public housing 
agency; in the event such contract covers two or more projects, such 
projects may, for any of the purposes of this Act and of such contract 
(including, but not limited to, the determination of the amount of the 
loan, annual contributions, or payments in lieu of taxes, specified in 
such contract), be treated collectively as one project. 

(10) Notwithstanding any other provision of law or any contract or 
other arrangement made pursuant thereto, any public housing agency 
which utilizes public services and facilities of a municipality or other 
local governmental agency making charges therefor separate from real and 
personal property taxes shall be authorized by the Authority (without any 
amendment to the contract for annual contributions or deductions from 
payments in lieu of taxes otherwise payable) to pay to such municipality 
or other lucal governmental agency the amount that would be charged 
private persons or dwellings similarly situated for such facilities and 
services. 


HOUSING ACT OF 1950 


* + * * * * * 
TITLE IV—[HOUSING] LOANS FOR EDUCATIONAL 
INSTITUTIONS 


[FEDERAL] COLLEGE HOUSING LOANS 


Src. 401. (a) To assist educational institutions in providing hous- 
ing and other educational facilities for students and faculties, the Ad- 
ministrator may make loans of funds to such institutions for the con- 
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struction of such facilities: Provided, That (1) no such loan (including 
any loan under section 405 of this title) shall be made unless the educa- 
tional institution shows that it is unable to secure the necessary funds 
for such construction from other sources upon terms and conditions 
equally as favorable as the terms and conditions applicable to loans 
under this title, and (2) no such loan shall be made unless the Admin- 
istrator finds that the construction will be undertaken in an economical 
manner, and that it will not be of elaborate or extravagant design or 
materials. 

(b) Any educational institution which, prior to the date of enact- 
ment of this Act, has contracted for housing or other educational facil- 
ities may, in connection therewith, receive loans authorized under this 
title, as the Administrator may determine: Provided, That no such 
loan shall be made for any housing or other educational facilities, the 
construction of which was begun prior to the effective date of this 
Act, or completed prior to the filing of an application under this title. 

(c) [A loan to an educational institution may be in an amount not 
exceeding the total development cost of the facility, as determined by 
the Administrator] A loan under this section to an educational institu- 
tion may be in an amount not exceeding the total development cost of the 
facility, as determined by the Administrator, and a loan under section 
405 of this title to an educational institution may be in an amount not 
exceeding the cost of construction of the structures involved (including 
related facilities), and the land on which the structures are located, as 
determined by the Administrator; shall be secured in such manner and 
be repaid within such period, not exceeding fifty years, as may be 
determined by him; and with respect to loan contracts under which 
loan funds have not been fully disbursed prior to the date of enactment 
of the College Housing Amendments of 1955 shall bear interest at a 
rate determined by the Administrator which shall be not more than 
the higher of (1) 2% per centum per annum, or (2) the total of one- 
quarter of 1 per centum per annum added to the rate of interest paid 
by the Administrator on funds obtained from the Secretary of the 
Treasury as provided in subsection (e) of this section. 

(d) To obtain funds for loans [under this title] under subsection 
(a) of this section, the Administrator may issue and have outstanding 
at any one time notes and obligations for purchase by the Secretary of 
the Treasury in an amount not to exceed [$925,000,000 ] $1,175 000,000: 
Provided, That the amount outstanding for other educational facilities, 
as defined herein, shall not exceed [$100,000,000] $125 ,000,000: Pro- 
vided further, That the amount outstanding for hospitals, referred to 
in clause (2) of section 404(b) of this title, shall not exceed [$25,000,- 
000] $50,000,000. 

(e) Notes or other obligations issued by the Administrator under 
this title shall be in such forms and denominations, have such maturi- 
ties, and be subject to such terms and conditions as may be prescribed 
by the Administrator, with the approval of the Secretary of the Treas- 
ury. Such notes or other obligations issued to obtain funds for loan 
contracts entered into after the effective date of the College Housing 
Amendments of 1955 shall bear interest at a rate determined by the 
Secretary of the Treasury which shall be not more than the higher of 
(1) 2% per centum per annum, or (2) the average annual interest rate 
on all interest-bearing obligations of the United States then forming a 
part of the public debt as computed at the end of the fiscal year next 
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preceding the issuance by the Administrator and adjusted to the near- 
est one-eighth of 1 per centum. The Secretary of the Treasury is au- 
thorized and directed to purchase any notes and other obligations of 
the Administrator issued under this title and for such purpose is au- 
thorized to use as a public-debt transaction the proceeds from the sale 
of any securities issued under the Second Liberty Bond Act, as amend- 
ed, and the purposes for which securities may be issued under such 
Act, as amended, are extended to include any purchases of such notes 
and other obligations. The Secretary of the Treasury may at any 
time sell any of the notes or other obligations acquired by him under 
this section. All redemptions, purchases, and sales by the Secretary 
of the Treasury of such notes or other obligations shall be treated as 
public-debt transactions of the United States. 

(f) There are hereby authorized to be appropriated to the Admin- 
istrator such sums as may be necessary[,, together with loan principal 
and interest payments made by educational institutions assisted here- 
under, for payments on notes or other obligations issued by the Admin- 
istrator under this section] to carry out the purposes of this title. 

(g) In the case of any loan made under this section to a nonprofit 
student housing cooperative corporation referred to in clause (5) of sec- 
tion 404(b), the Administrator shall require that the note securing such 
loan be co-signed by the educational institution (referred to in clause (1) 
of such section) at which such corporation is located; and in the event of 
the dissolution of such corporation, title to the housing constructed with 
such loan shall vest in such educational institution. 


GENERAL PROVISIONS 


Src. 402. (a) In the performance of, and with respect to, the func- 
tions, powers, and duties vested in him by this title, the Administrator 
notwithstanding the provisions of any other law, shall— 

(1) prepare annually and submit a budget program as provided 
for wholly owned Government corporations by the Government 
Corporation Control Act, as amended; and 

(2) maintain an integral set of accounts which shall be audited 
annually by the General Accounting Office in accordance with the 
principles and procedures applicable to commercial transactions as 
provided by the Government Corporation Control Act, as 
amended, and no other audit shall be required: Provided, That such 
financial transactions of the Administrator as the making of loans 
and vouchers approved by the Administrator in connection with 
such financial transactions shall be final and conclusive upon all 
officers of the Government. 

(b) Funds made available to the Administrator pursuant to the 
provisions of this title shall be deposited in a checking account or 
accounts with the Treasurer of the United States. Receipts and assets 
obtained or held by the Administrator in connection with the per- 
formance of his functions under this title, and all funds available for 
carrying out the functions of the Administrator under this title (in- 
cluding appropriations therefor, which are hereby authorized), shall 
be available, in such amounts as may from year to year be authorized 
by the Congress, for the administrative expenses of the Administrator 
in connection with the performance of such functions. 
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(c) In the performance of, and with respect to, the functions, powers, 
and duties vested in him by this title, the Administrator, notwith- 
standing the provisions of any other law, may— 

(1) prescribe such rules and regulations as may be necessary to 
carry out the purposes of this title: 

(2) consult with and secure the advice and recommendations of 
the Office of Education in the Federal Security Agency: Provided, 
That the Administrator shall extend financial assistance to educa- 
tional institutions under section 405 only after consultation with, 
and in accordance with the advice and recommendation of, said 
Office of Education; 

(3) sue and be sued; 

(4) foreclose on any property or commence any action to protect 
or enforce any right conferred upon him by any law, contract, or 
other agreement, and bid for and purchase at any foreclosure or 
any other sale any property in connection with which he has made 
a loan pursuant to this title. In the event of any such acquisition, 
the Administrator may, notwithstanding any other provision of 
law relating to the acquisition, handlin, or gdisposal of real prop- 
erty by the United States, complete, administer, remodel and con- 
vert, dispose of, lease and otherwise deal with, such property: 
Provided, That any such acquisition of real property shall not 
deprive any State or political subdivision thereof of its civil or 
criminal jurisdiction i in and over such property or impair the civil 
rights under the State or local laws of the inhabitants on such 
property; 

(5) enter into agreements to pay annual sums in lieu of taxes to 
any State or local taxing authority with respect to any real prop- 
erty so acquired or owned; 

(6) sell or exchange at public or private sale, or lease, real or 
personal property, and sell or exchange any securities or obliga- 
tions, upon such terms as he may fix; 

(7) obtain insurance against loss in connection with property 
and other assets held; 

(8) subject to the specific limitations in this title, consent to the 
modification, with respect to the rate of interest, time of payment 
of any installment of principal or interest, security, or any other 
term of any contract or agreement to which he is a party or which 
has been transferred to him pursuant to this title; and 

(9) include in any contract or instrument made pursuant. to this 
title such other covenants, conditions, or provisions as he may 
deem necessary to assure that the purposes of this title will be 
achieved. 

(d) Section 3709 of the Revised Statutes shall not apply to any 
contract for services or supplies on account of any property acquired 
pursuant to this title if the amount of such contract does not exceed 
$1,000. 

(e) The provisions of section 309 of the Independent Offices Appropria- 
tion Act, 1950 (63 Stat. 662), which are applicable to corporations or 
agencies ‘subject to the Government Corporation Control Act, shall also be 
applicable to the activities of the Administrator under this title. 

(f) The Administrator shall take such action as may be necessary 
to insure that all laborers and mechanics employed by contractors or 
subcontractors on any project assisted under this title, the construction 
or rehabilitation of which was commenced after the date of enactment of 
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the Housing Act of 1959, (1) shall be paid wages at rates not less than 
those prevailing on the same type of work on similar construction in the 
immediate locality as determined by the Secretary of Labor in accordance 
with the Act of March 31, 1931 (Davis-Bacon Act), as amended, and 
(2) shall be employed not more than forty hours in any one week unless 
the employee receives wages for his employment in excess of the hours 
specified above at a rate not less than one and one-half times the regular 
rate at which he is employed; but the Administrator may waive the appli- 
cation of this subsection in cases or classes of cases where laborers or 
mechanics, not otherwise employed at any time in the construction of such 
project, voluntarily donate their services without full compensation for 
the purpose of lowering the costs of construction and the Administrator 
determines that any amounts saved thereby are fully credited to the 
educational institution undertaking the construction. 


APPORTIONMENT 


Sec. 403. Not more than 10 per centum of the funds provided for in 
this title in the form of loans shall be made available to educational 
institutions within any one State. 


DEFINITIONS 


Sec. 404. For the purposes of this title, except as otherwise provided 
in section 405, the following terms shall have the meanings, respec- 
tively, ascribed to them below: 

(a) ““Housing’’ means (1) new structures suitable for dwelling use, 
including single-room dormitories and apartments, and (2) dwelling 
facilities provided by rehabilitation, alteration, conversion, or improve- 
ment of existing structures which are otherwise inadequate for the 
proposed dwelling use. 

(b) “Educational institution’ means (1) any educational institu- 
tion offering at least a two-year program acceptable for full credit 
toward a baccalaureate degree, including any public educational insti- 
tution, or any private educational institution no part of the net earn- 
ings of which inures to the benefit of any private shareholder or 
individual, (2) any hospital operating a school of nursing beyond 
the level of high school approved by the appropriate State authority, 
or ony hospital aeReors for internships By recognized authority, if 
such hospital is either a public hospital or a private hospital, no part 
of the net earnings of which inures to the benefit of any private share- 
holder or individual, (3) any corporation (no part of the net earnings 
of which inures to the benefit of any private shareholder or individual) 
(A) established by any institution included in clause (1) of this sub- 
section for the sole purpose of providing housing or other educa- 
tional facilities for students or students and faculty of such institu- 
tion without regard to their membership in or affiliation with any 
social, fraternal, or honorary society or organization, and (B) upon 
dissolution of which all title to any property purchased or built from 
the proceeds of any loan secured under this title will pass to such 
institution, [and] (4) any agency, public authority, or other instru- 
mentality of any State established for the purpose of providing or 
financing housing or other educational facilities for students or faculty 
of any public educational institution included in clause (1) of this 
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subsection, but nothing herein contained shall require an institution 
included in clause (1) of this subsection to obtain loans through any 
instrumentality included in this clause of this subsection, and (5) any 
nonprofit student housing cooperative corporation established for the pur- 
pose of providing housing for students or students and faculty of any 
anstitution included in clause (1) of this subsection 

(c) “Development cost’? means costs of the construction of the 
housing or other educational facilities and the land on which it is 
located, including necessary site improvements to permit its use for 
housing or other educational facilities. 

(d) ‘Faculties’ means members of the faculty and their families. 

(e) “State” shall include the several States, the District of Colum- 
bia, and the Territories and possessions of the United States. 

(f) “Administrator” means the Housing and Home Finance Admin- 
istrator. 

(g) “Construction” means erection of new structures, or rehabilita- 
tion, alteration, conversion, or improvement of existing structures. 

(h) “Other educational facilities’ means (1) new structures suit- 
able for use as cafeterias or dining halls, student centers or student 
unions, infirmaries or other inpatient or outpatient health facilities, 
and for other essential service facilities, and (2) structures suitable 
for the above uses provided by rehabilitation, alteration, conversion, 
or improvement of existing structures which are otherwise inade- 
quate for such uses. 


LOANS FOR CLASSROOM BUILDINGS AND OTHER ACADEMIC FACILITIES 


Sec. 405. (a) In addition to the other purposes for which financial 
assistance may be extended under this title, the Administrator may make 
loans to educational institutions for (1) the construction of new structures 
suitable for use as classrooms, laboratories, and related facilities (includ- 
ing initial equipment, machinery, and utilities) necessary or appropriate 
for the instruction of students or the administration of the institution, 
and (2) the rehabilitation, alteration, conversion, or improvement of 
existing structures for the uses described above if such structures are 
otherwise inadequate for such uses. As used in this section, the term 
“educational institution” means any educational institution offering at 
least a two-year program acceptable for full credit toward a baccalaureate 
degree, including any public educational institution, or any private 
educational institution no part of the net earnings of which inures to the 
benefit of any private shareholder or individual. 

(6b) Any educational institution which, prior to the effective date of this 
session, has contracted for the construction, rehabilitation, alteration, 
conversion, or improvement of any structures for the uses described in 
subsection (a) above may, in connection therewith, receive loans authorized 
by this section, as the Administrator may determine, but no such loan shall 
be made in connection with the construction, rehabilitation, alteration, 
conversion, or improvement of any such structure if the work thereon was 
commenced prior to the effective date of this section, or was completed 
prior to the filing of an application under this section. 

(c) There is hereby authorized to be appropriated not to exceed $50,- 
00U,000 which shall be deposited in a revolving fund to be used for the 
purpose of making loans under this section. 
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SECTION 404 OF THE HOUSING AMENDMENTS OF 1955 


AS AMENDED 
TITLE IV—ARMED SERVICES HOUSING MORTGAGE 
INSURANCE 
* * * * * * * 


Sec. 404. (a) [Whenever] Whatever the Secretary of Defense or his 
designee deems it necessary for the purpose of this title, he may acquire, 
by purchase, donation, condemnation, or other means of transfer, any 
land or (with the approval of the Federal Housing Commissioner) (/) 
any housing financed with mortgages insured under [the provisions of] 
title VIII of the National Housing Act as in effect prior to [the enact- 
ment of the Housing Amendments of 1955] August 11, 1955, or (2) 
any housing situated adjacent to a military installation which was (A) 
completed prior to July 1, 1952, (B) certified by the Department of 
Defense, prior to construction, as being necessary to meet an existing 
military family housing need and considered as military housing by 
the Federal Housing Commissioner, and (C) financed with mortgages 
ensured under section 207 of the National Housing Act. The pur- 
chase price of any such housing shall not exceed the Federal Housing 
Commissioner’s estimate of the replacement cost of such housing and 
related property (not including the value of any improvements in- 
stalled or constructed with appropriated funds) as of the date of final 
endorsement for mortgage insurance reduced by an appropriate allow- 
ance representing the estimated cost of repairs and replacements neces- 
sary to restore the property to sound physical condition, as determined 
by the Secretary of Defense or his designee upon the advice of the 
Commissioner: Provided, That in any case where the Secretary or his 
designee acquires a project held by the Commissioner, the price paid 
shall not exceed the face value of the debentures (plus accrued interest 
thereon) which the Commissioner issued in acquiring such project. 

(b) Notwithstanding any provision of subsection (a) to the con- 
trary, the Secretary of Defense or his designee shall, in the manner 
provided in subsection (a) acquire by purchase, donation, or other 
means of transfer or, if the parties cannot agree upon terms for acqui- 
sition by such means, by condemnation, any housing [constructed 
under the mortgage insurance provisions of title VIII of the National 
Housing Act (as in effect prior to the enactment of the Housing Amend- 
ments of 1955)] described in clause (1) or (2) of subsection (a) of this 
section which is located at or near a military installation where the 
construction of housing under the Armed Services Housing Mortgage 
Insurance Program has been approved by the Secretary. 

(c)(1) Condemnation proceedings instituted pursuant to this section 
shall be conducted in accordance with the provisions of the Act of 
August 1, 1888 (25 Stat. 357; 40 U.S.C. 257), as amended, or any other 
applicable Federal statute. Before any such condemnation proceed- 
ings are instituted, an effort shall be made to acquire the property 
involved by negotiation. In any such condemnation proceedings, 
and in the interests of expedition, the issue of just compensation may 
be determined by a commission of three qualified, disinterested persons 
to be appointed by the court. Any commission appointed hereunder 
shall give full consideration to all elements of value in accordance 








ws 


~~ 


co _—  oeevew CN OS es lee 


ee 


HOUSING ACT OF 1959 123 


with existing law, and shall have the powers of a master provided in 


subdivision (c) of rule 53 of the Federal Rules of Civil Procedure and 


proceedings before it shall be governed by the provisions of paragraphs 
(1) and (2) of subdivision (d) of such rule. Its action and report 
shall be determined by a majority and its findings and report shall 
have the effect, and be dealt with S the court in accordance with the 
ractice prescribed in paragraph (2) of subdivision (e) of such rule. 
rial of all issues, other than just compensation, shall be by the 
court. 

(2) In any condemnation proceedings instituted to acquire any 
such housing, or interest therein, the court shall not order the party 
in possession to surrender possession in advance of final judgment 
unless a declaration of taking has been filed, and a deposit of the 
amount estimated to be just compensation has been made, under the 
first section of the Act of February 26, 1931 (46 Stat. 1421). The 
amount of such deposit for the purpose of this section shall not in 
any case be less than an amount equal to the actual cost of the housing 
(not including the value of any improvements installed or constructed 
with appropriated funds) as certified by the sponsor or owner of the 
project to the Federal Housing Commissioner pursuant to any statute 


or any regulation issued by the Federal Housing Commissioner, re- 


duced by the amount of the principal obligation of the mortgage out- 
standing at the time possession is surrendered, but any such deposit 
shall not include any excess mortgage proceeds or “‘windfalls,” kick- 
backs and rebates received in connection with the construction of 
said housing as determined by the Department of Defense, or any 
other Federal agency. [The amount of such deposit in any case 
where the sponsor or owner has not certified the cost of the project to 
the Federal Housing Commissioner at the time of the enactment of 
this Act, shall be determined by the Secretary of Defense, or his 
designee, in accordance with the Act of February 26, 1931 (46 Stat. 
1421)] The amount of such deposit in any case where the sponsor or 
owner has not certified the cost of the project to the Federal Housing Com- 
missioner at the time of the enactment of this Act shall be determined by 
the Secretary of Defense, or his designee, in accordance with the Act of 
February 26, 1931 (46 Stat. 1421), with a view toward accurately estimat- 
ing the equity of the sponsor or owner: Provided, That in the event there 
is withdrawn from the registry of the court by the owner or sponsor 
a sum of money in excess of the final award of just compensation, this 
excess shall be repaid to the United States plus a sum equal to 4 per 
centum per annum on such excess from the time such sum is deposited 
in the registry of the court: Provided further, That any court in which 
money is deposited as provided in this section shall require the furnish- 
ing of security by the owner to protect the United States from any 
loss by reason of a final award of just compensation of less than the 
amount deposited: And provided further, That the deposit required 
to be made by this section shall be without prejudice to any party in 
the determination of just compensation. Unless title is in dispute, 
the court, upon application and subject to the foregoing provisions of 
this subsection, shall promptly pay to the owner at least 75 per centum 
of the amount so deposited, but such payment shall be made without 
prejudice to any party to the proceeding. In the event that con- 
demnation proceedings are instituted in accordance with procedures 
under such Act of February 26, 1931, the court shall order that the 
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amount deposited shall be paid in a lump sum or over a period not 
exceeding five years in accordance with stipulations executed by the 
parties in the proceedings. In connection with condemnation pro- 
ceedings which do not utilize the procedures under such Act, the 
Secretary or his designee, after final judgment of the court, may pay 
or agree to pay in a lump sum or, in accordance with stipulations 
executed by the parties to the proc eedings, over a period not exceeding 
five years the difference between the outstanding principal obligation, 

lus accrued interest, and the price for the property fixed by the court. 
Unless such payment is made in a lump sum, the unpaid balance 
thereof shall bear interest at the rate of 4 per centum per annum. 

(d) Property acquired under this section may be occupied, used, 
and improved for the purposes of this section prior to the approval 
of title by the Attorney General as required by section 355 of the 
Revised Statutes, as amended. 

(e) The Secretary or his designee may, in the case of any housing 
acquired or to be acquired under this section, make arrangements with 
the mortgagee whereby such mortgagee will agree to release and waive 
all requirements of accruals for reserves for replacement, taxes, and 
hazard insurance provided for under the corporate charter and inden- 
ture agreement with respect to such housing, upon the execution of a 
written agreement by the Secretary or his designee that the purposes 
for which such reserves and other funds were accrued will be carried 
out. 

(f) Any housing acquired under this section may be (1) assigned 
as public quarters to military personnel and their dependents; or (2) 
leased to military and civilian personnel for occupancy by them and 
their dependents, upon such terms and conditions as will in the judg- 
ment of the Secretary of Defense or his designee be in the best interest 
of the United States, without loss to military personnel of their basic 
allowance for quarters or appropriate allotments. Amounts equal to 
the quarters allowances or appropriate allotments of military per- 
sonnel to whom such housing is assigned as public quarters under clause 
(1), and the rental charges realized “under haha (2), shall be deposited 
in the revolving fund created by subsection (g). 

(g) There is hereby created a fund which shall be used by the Sec- 
retary of Defense or his designee as a revolving fund for the purpose 
of paying for housing and related property acquired under this sec- 
tion, paying interest, principal, mortgage insurance premiums, and 
other obligations (except those for maintenance and operation) with 
respect to such housing, and paying expenses incurred in the altera- 
tion, improvement, rehabilitation, and repair of such housing. The 
amounts and charges referred to in the last sentence of subsection (f) 
of this section, and any savings realized in the operation of section 
405, shall be deposited in such fund. For the purposes of the preced- 
ing sentence, the term “savings realized in the operation of section 
405” means the difference between the amount made available for 
payments under section 405 and the amount actually used in making 
such payments. 

(h) The Secretary of the Treasury is authorized and directed to 
establish on the books of the Treasury Department the revolving fund 
created pursuant to the authority of this section. To provide capital 
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for such fund, there is authorized to be appropriated a sum not to 
exceed $50,000,000 and the Secretary of Defense, with the approval 
of the President, is authorized to transfer from unexpended balances 
of any appropriations of the military departments not carried to the 
surplus fund of the Treasury such sums as may be determined by the 
Secretary of Defense to be necessary to provide adequate capital for 
the revolving fund. 





SECTION 407 OF THE ACT OF AUGUST 30, 1957 


* * * * * . * 
TITLE IV—FAMILY HOUSING 
* * * . * * * 


Sec. 407. (a) Notwithstanding the provisions of any other law, 
members of the Army, Navy, Air Force, Marine Corps, Coast Guard, 
Coast and Geodetic Survey, and Public Health Service, with depend- 
ents, may occupy on a rental basis, without loss of basic allowance for 
quarters, inadequate quarters under the jurisdiction of any of the uni- 
formed services, notwithstanding that such quarters may have been 
constructed or converted for assignment as public quarters. The net 
difference between the basic allowance for quarters and the fair rental 
value of such quarters shall be paid from otherwise available appro- 
priations. 

(b) The provisions of this section shall be administered under reg- 
ulations approved by the President. 

(c) The Secretaries of the Army, Navy, and Air Force for the 
respective military departments, the Secretary of the Treasury for 
the Coast Guard when the Coast Guard is operating as a service in 
the Treasury Department, the Secretary of Commerce for the Coast 
and Geodetic Survey, and the Secretary of Health, Education, and 
Welfare for the Public Health Service (hereafter referred to as the 
“Secretaries’”’), are each authorized, subject to standards established 
pursuant to (b) above, to designate as rental housing such housing 
as he may determine to be inadequate as public quarters. 

(d) The Secretaries are each further authorized, subject to stand- 
ards established pursuant to subsection (b) above, to lease inadequate 
housing to personnel of any of the mentioned services for occupancy 
by them and their dependents. The housing facilities leased, as herein 
provided, shall not be required to have been constructed with funds 
derived from appropriations specifically made for the purpose of the 
construction of rental housing for personnel of the services mentioned. 

(e) All housing units determined pursuant to subsection (c) of this 
section to be inadequate shall, prior to July 1, 1960; either be altered 
or improved so as to qualify as public quarters, or be demolished or 
otherwise disposed of. 

[(f) This section shall have no application to any housing financed 
with mortgages insured under the provisions of title VIII of the 
National Housing Act as in effect prior to the enactment of the 
Housing Amendments of 1955.1 
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(f) This section shall have no application to any housing described 
in clause (1) or (2) of section 404(a) of the Housing Amendments of 
1955, as amended. 





SECTION 603 OF THE HOUSING ACT OF 1957 


FARM HOUSING RESEARCH 


Src. 603. (a) The Housing and Home Finance Administrator is 
authorized and directed to undertake and carry out a program, in the 
manner provided in subsection (b), for the study of farm housing in 
the United States. Such program shall be designed to assist in the 
improvement of farm housing conditicns in the United States by 
developing data and information on— 

(1) the adequacy of existing farm housing; 

(2) the nature and extent of current and prospective needs for 
farm housing, including the needs for financing and improved 
design, utility, and comfort, and the methods by which such needs 
might best be satisfied; 

(3) the problems faced by farmers in purchasing, constructing, 
improving, altering, repairing, and replacing farm dwellings; 

(4) the interrelation of farm housing problems and the prob- 
lems of housing in urban and suburban areas; and 

(5) any other matters bearing upon the provision of adequate 
housing for the farm population of the United States. 

(b) The research, study, and analysis required to carry out the pro- 
gram described in subsection (a) shall be conducted by land-grant 
colleges established pursuant to the Act of July 2, 1862 (7 U.S.C., 
secs. 301-308), and such research, study, and analysis shall be financed 
with grants made to such colleges by the Housing and Home Finance 
Administrator on such terms, conditions, and standards as may be 
specified in regulations prescribed by him. 

[(c) The authority of the Housing and Home Finance Administra- 
tor to make grants under subsection (b) shall expire June 30, 1959; 
and the total amount of such grants shall not exceed $300,000 during 
either of the fiscal years ending June 30, 1958, and June 30, 1959.J 

(c) The authority of the Housing and Home Finance Administrator 
to make grants wnder subsection (b) shall expire June 80, 1961. The 
total amount of such grants shall not exceed $300,000 during each of the 
fiscal years ending June 30, 1958, and June 30, 1959, and shall not 
exceed $100,000 during the period beginning July 1, 1959, and ending 
June 80, 1961. 

(d) There are authorized to be appropriated such sums as may be 
necessary to carry out this section. 
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TITLE VI—VOLUNTARY HOME MORTGAGE CREDIT 
PROGRAM 


* * * * * * * 


Sec. 610. (a) This title and all authority conferred hereunder shall 
terminate at the close of [September 30, 1959] October 1, 1961. 


* * * * * * * 
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TITLE VII—URBAN PLANNING AND RESERVE OF 
PLANNED PUBLIC WORKS 


URBAN PLANNING 


{[Sec. 701. To facilitate urban planning for smaller communities 
lacking adequate planning resources, the Administrator is authorized 
to make planning grants to State planning agencies, for the provision 
of planning assistance (including surveys, To use studies, urban 
renewal plans, technical services and other planning work, but ex- 
cluding plans for specific public works) to cities and other municipal- 
ities having a population of less than 25,000 according to the latest 
decennial census. The Administrator is further authorized to make 
planning grants for similar planning work (1) in metropolitan and 
regional areas to official State, metropolitan, or regional planning 
agencies empowered under State or local laws to perform such plan- 
ning; (2) to cities, other municipalities, and counties having a popu- 
lation of twenty-five thousand or more according to the latest decennial 
census which have suffered substantial damage as a result of a flood, 
fire, hurricane, earthquake, storm, or other catastrophe which the 
President, pursuant to section 2(a) of the Act entitled ‘An Act to 
authorize Federal assistance to States and local governments in major 
disasters, and for other purposes” (Public Law 875, Eighty-first 
Congress, approved September 30, 1950), as amended, has determined 
to be a major disaster; (3) to official governmental planning agencies 
for areas threatened with rapid urbanization as a result of the estab- 
lishment or rapid and substantial expansion of a Federal installation; 
and (4) to State planning agencies, to be used for the provision of 
planning assistance to the cities, other municipalities, and counties 
referred to in clause (2) hereof and to the areas referred to in clause 
(3) hereof. Any grant made under this section shall not exceed 50 
per centum of the estimated cost of the work for which the grant is 
made and shall be subject to terms and conditions prescribed by the 
Administrator to carry out this section. The Administrator is au- 
thorized, notwithstanding the provisions of section 3648 of the Revised 
Statutes, as amended, to make advance or progress payments on 
account of any planning grant made under this section. There is 
hereby authorized to be appropriated not exceeding $10,000,000 to 
carry out the purposes of this section, and any amounts so appropri- 
ated shall remain available until expended. 

Sec. 701. (a) In order to assist State and local governments in solving 
planning problems resulting from increasing concentration of population 
an metropolitan and other urban areas, including smaller communities, 
to facilitate comprehensive planning for urban development by State 
and local governments on a continuing basis, and to encourage State and 
local governments to establish and develop planning staffs, the Adminis- 
trator is authorized to make planning grants to— 

(1) State planning agencies, or (in States where no such planning 
agency exists) to agencies or instrumentalities of State government 
designated by the Governor of the State and acceptable to the Adminis- 
trator as capable of carrying out the planning functions contemplated 
by this section, for the provision of planning assistance to (A) cities, 
other municipalities, and counties having a population of less than 
50,000 according to the latest decennial census, (B) any group of 
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adjacent communities, either incorporated or unincorporated, having 
a total population of less than 50,000 according to the latest decen nial 
census and having common or related urban planning problems 
resulting from rapid urbanization, and (C) cities, other munici- 
palities, and counties referred to in paragraph (3) of this subsec- 
tion and areas referred to in paragraph (4) of this subsection; 

(2) official State, metropolitan, and regional planning agencies 
empowered under State or local laws or interstate compact to perform 
metropolitan or regional planning; 

(3) cities, other municipalities, and counties which have suffered 
substantial damage as a result of a catastrophe which the President, 
pursuant to section 2(a) of “An Act to authorize Federal assistance 
to States and local governments in major disasters, and for other 
purposes,” has determined to be a major disaster; 

(4) to official governmental planning agencies for areas where 
rapid urbanization has resulted or is expected to result from the 
establishment or rapid and substantial expansion of a Federal 
installation; and 

(5) State planning agencies for State and interstate compre- 
hensive planning (as defined in subsection (d)) and for research and 
coordination activity related thereto. 

Planning assisted under this section shall, to the maximum extent feasible, 
cover entire urban areas having common or related urban development 
problems. 

(b) A grant made under this section shall not exceed 50 per centum of 
the estimated cost of the work for which the grant is made. All grants 
made under this section shall be subject to terms and conditions prescribed 
by the Administrator. No portion of any grant made under this section 
shall be used for the preparation of plans for specific public works. The 
Administrator is authorized, notwithstanding the provisions of section 
8648 of the Revised Statutes, as amended, to make advances or progress 
payments on account of any planning grant made under this section. 
There is hereby authorized to be appropriated not exceeding $20,000,000 
to carry out the purposes of this section, and any amounts so appropriated 
shall remain available until expended. 

(c) The Administrator is authorized, in areas embracing several 
municipalities or other political subdivisions, to encourage planning on a 
unified metropolitan basis and to provide technical assistance for such 
planning and the solution of problems relating thereto. 

(d) It is the further intent of this section to encourage comprehensive 
planning for States, cities, counties, metropolitan areas, and urban 
regions and the establishment and developme nt of the organi ‘cational units 
needed therefor. In extending financial assistance under this section, the 
Administrator may require such assurances as he deems adequate that 
the appropriate State and local agencies are making reasonable progress 
in the development of the elements of comprehensive planning. Compre- 
hensive planning, as used in this section, includes the following, to the 
extent directly related to urban needs: (1) preparation, as a guide for 
long-range development, of general physical plans with respect to the 
pattern and intensity of land use and the provision of public facilities, 
together with long-range fiscal plans for such development; (2) programing 
of capital improvements based on a determination of relatiwe urgency, 
together with definitive financing plans for the improvements to be con- 
structed in the earlier years of the program; (3) coordination of all related 
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plans of the departments or subdivisions of the government concerned; 
(4) intergovernr ental coordination of all related planned activities among 
the State and local governmental agencies concerned; and (5) preparation 
of regulatory and administrative measures in support of the foregoing. 

(e) In the exercise of his function of encouraging comprehensive 
planning by the States, the Administrator shall consult with those officials 
of the Federal Government responsible for the administration of programs 
of Federal assistance to the States and municipalities for various categories 
of public facilities. 


RESERVE OF PLANNED PUBLIC WORKS 


Src. 702. (a) In order (1) to encourage municipalities and other 
public agencies to maintain at all times a current and adequate reserve 
of planned public works the construction of which can rapidly be 
commenced, particularly when the national or local economic situation 
makes such action desirable, and (2) to help attain maximum economy 
and efficiency in the planning and construction of public works, the 
Administrator is hereby authorized to make advances to public agen- 
cies (notwithstanding the provisions of section 3648 of the Revised 
Statutes, as amended) to aid in financing the cost of engineering and 
architectural surveys, designs, plans, working drawings, specifications, 
or other action preliminary to and in preparation for the construction 
of public works: Provided, That the making of advances hereunder 
shall not in any way commit the Congress to appropriate funds to 
assist in financing the construction of any public works so planned: 
And provided further, That advances outstanding to public agencies 
in any one State shall at no time exceed 10 per centum of the aggregate 
then authorized to be appropriated to the revolving fund established 
pursuant to subsection (e) of this section. 

(b) No advance shall be made hereunder with respect to any indi- 
vidual project unless it is planned to be constructed within a reason- 
able period of time, unless it conforms to an overall State, locai, or 
regional plan approved by a competent State, local, or regional author- 
ity, and unless the public agency formally contracts with the Federal 
Government to complete the plan preparation promptly and to repay 
such advance or part thereof when due. Subsequent to approval and 
prior to disbursement of any Federal funds for the purpose of advance 
planning the applicant shall establish a separate planning account into 
which all Federal and applicant funds estimated to be required for 
plan preparation shall be placed. 

(c) Advances under this section to any public agency shall be 
repaid without interest by such agency when the construction of the 
public works is undertaken or started: Provided, That if the public 
agency undertakes to construct only a portion of a planned public 
work it shall repay such proportionate amount of the advances relat- 
ing to the public work as the Administrator determines to be equitable: 
And provided further, That in the event repayment is not made 
promptly such unpaid sum shall bear interest at the rate of 4 per 
centum per annum from the date of the Government’s demand for 
repayment to the date of payment thereof by the public agency. 

(d) The Administrator is authorized to prescribe rules and regula- 
tions to carry out the purpose of this section. 
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(e) In order to provide moneys for advances in accordance with 
this section, the Administrator is hereby authorized to establish a 
revolving fund which shall comprise all moneys heretofore or here- 
after appropriated pursuant to this section, together with all repay- 
ments and other receipts in connection with advances made under this 
section. There are hereby authorized to be appropriated to such 
revolving fund, in addition to the amount authorized by this section 
as originally enacted, the further amounts of $12,000,000 which may 
be made available to the revolving fund on or after July 1, 1956; 
$12,000,000 which may be made available to such fund on or after 
July 1, 1957; $14,000,000 which may be made available to such fund 
on or after July 1, 1958; and such additional sums which may be made 
available from year to year thereafter as may be estimated to be neces- 
sary to maintain not to exceed a total of $48,000,000 in undisbursed 
balances in the revolving fund and in advances outstanding for plans 
in preparation or for completed plans with respect to projects which, 
in the determination of the Administrator, can be expected to be 
undertaken within a reasonable period of time. 

(f) The Administrator 1s authorized to use during any fiscal year 
not to exceed $50,000 of the moneys in the revolving fund (established 
under subsection (e)) to conduct surveys of the status and current volume 
of State and local public works planning and surveys of estimated require- 
ments for State and local public works: Provided, That the Administra- 
tor, in conducting any such survey, may utilize or act through any 
Federal department or agency with its consent. 





SECTIONS 406(c) AND 605 OF THE HOUSING ACT OF 1956 
DISPOSITION OF DEFENSE HOUSING 
Sec. 406. (a) * * * 


* * * * * * * 


(c) The Housing and Home Finance Administrator is hereby di- 
rected to convey (pursuant to the provisions of section 606 of the Act 
entitled “An Act to expedite the provision of housing in connection with 
national defense, and for other purposes’’, approved October 14, 1940, 
as amended): (1) Housing project numbered RI-37013 to the Housing 
Authority of the City of Newport, Rhode Island: Provided, That not- 
withstanding the provisions of that section or of any other law, the 
agreement required by that section shall permit the use of the project 
in whole or in part for the housing of military personnel without regard 
to their income, and shall require the Authority, in selecting tenants, 
to give a first preference in respect of three hundred and sixty dwelling 
units to such military personnel as the Secretary of Defense or his 
designee prescribes for [three] five years after the date of conveyance 
and to give thirty days’ advance notice of available vacancies to such 
designee, and (2) housing projects numbered PA-36011 and PA-36012 
to the Housing Authority of Philadelphia, Pennsylvania: Provided, 
That notwithstanding the provisions of that section or of any other 
law, the agreement required by that section shall permit the use of 
the projects in whole or in part for the housing of military personnel 
without regard to their income, and shall require the Authority, in 
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selecting tenants, to give a first preference in respect of seven hundred 
dwelling units to such military personnel as the Secretary of Defense 
or his designee prescribes for three years after the date of conveyance 
and to give thirty days’ advance notice of available vacancies to such 
designee. 

~ x * * = - 


HOSPITAL CONSTRUCTION 


Sec. 605. (a) Notwithstanding the provisions of section 104 of the 
Defense Housing and Community Facilities and Services Act of 1951, 
the authority under section 304 of such Act to make loans or grants, 
or other payments to public and nonprofit agencies for the construction 
of hospitals is hereby revived and extended with respect to public and 
nonprofit agencies which have, prior to June 30, 1953, applied under 
such section 304 for such loans or grants, or other payments for the 
construction of hospitals, and have been denied sacl loans or grants, 
or other payments solely because of the unavailability of funds for 
such purpose. 

(b) The authority granted by this section shall expire June 30, 
[1958] 1960. 

(c) There is hereby authorized to be appropriated the sum of 
$5,000,000 for the purposes of this section for each of the fiscal years 
ending June 30, 1957, and June 30, 1958, and the sum of $7,500,000 
for the purposes of this section for each of the fiscal years ending June 
80, 1960, and June 30, 1961. 





HOME OWNERS LOAN ACT OF 1933 


* * * * 6 * * 


FEDERAL SAVINGS AND LOAN ASSOCIATIONS 


Src. 5. (a) In order to provide local mutual thrift institutions in 
which people may invest their funds and in order to provide for the 
financing of homes, the Board is authorized, under such rules and reg- 
ulations as it may prescribe, to provide for the organization, incorpora- 
tion, examination, operation, and regulation of associations to be 
known as “Federal Savings and Loan Associations”, and to issue char- 
ters therefor, giving primary consideration to the best practices of 
py mutual thrift and home-financing institutions in the United 

tates. 

(b) Such associations shall raise their capital only in the form of 
payments on such shares as are authorized in their charter, which 
shares may be retired as is therein provided. No deposits shall be 
accepted and no certificates of indebtedness shall be issued except for 
such sp Orroren money as may be authorized by regulations of the 

oard. 

(c) Such associations shall lend their funds only on the security of 
their shares or on the security of first liens upon homes or combination 
of homes and business property within fifty miles of their home office: 
Provided, That not more than $35,000 shall be loaned on the security 


of a first lien upon any one such property; except that not exceeding 
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20 per centum of the assets of such association may be loaned on other 
improved real estate without regard to said $35,000 limitation, and 
without regard to said fifty-mile limit, but secured by first lien thereon, 
and additional sums not exceeding 20 per centum of the assets of an asso- 
ciation may be used without regard to such area restriction for the making 
or purchase of participating interests in first liens on one- to four-family 
homes, except that the aggregate sums invested pursuant to the two excep- 
tions in this proviso shall not exceed 30 per centum of the assets of such 
association: And provided further, That any portion of the assets of 
such associations may be invested in obligations of the United States 
or the stock or bonds of a Federal Home Loan Bank or in the obliga- 
tions of the Federal National Mortgage Association: And provided 
further, That any such association which is converted from a State- 
chartered institution may continue to make loans in the territory in 
which it made loans while operating under State charter. In addition 
to the loans and investments otherwise authorized, such associations 
may purchase, subject to all the provisions of this paragraph except 
the area restriction, loans secured by first liens on improved real estate 
which are insured under the provisions of the National Housing Act, 
as amended, or insured as provided in the Servicemen’s Readjustment 
Act of 1944, as amended. 

Without regard to any other provision of this subsection except the 
area requirement such associations are authorized to invest a sum not 
in excess of 15 per centum of the assets of such association in loans in- 
sured under title I of the National Housing Act, as amended, in un- 
secured loans insured or guaranteed under the provisions of the 
Servicemen’s Readjustment Act of 1944, as amended, and in other 
loans for property alteration, repair, or improvement: Provided, That 
no such loan, unless so insured or guaranteed, shall be made in excess 
of $3,500. Participating interests in loans secured by mortgages which 
have the benefit of insurance or guaranty (or a commitment therefor) 
under the National Housing Act, the Servicemen’s Readjustment Act of 
1944, or chapter 37 of title 38, United States Code, shall not be taken 
into account in determining the amount of loans which an association 
may make within any of the percentage limitations contained in the first 
proviso of this subsection. 

Without regard to any other provision of this subsection except the area 
restriction, any such association whose general reserves, surplus, and 
undivided profits aggregate a sum in excess of 5 per centum of its with- 
drawable accounts 1s authorized to invest an amount not exceeding at 
any one time 5 per centum of such withdrawable accounts in loans to 
finance the acquisition and development of land for primarily residential 
usage, subject to such rules and regulations as the Board may prescribe. 





SECTION 606 OF THE ACT OF OCTOBER 14, 1940 


Src. 606. (a) The Administrator is hereby specifically authorized to 
convey the following housing projects to the following local public 
housing agencies respectively, if— 

(1) on or before December 31, 1950, (i) the conveyance is 
requested by the governing body of the municipality or county 
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and (ii) the public housing agency has demonstrated to the 
satisfaction of the Administrator that there is a need for low-rent 
housing (as such term is defined in the Uuited States Housing Act 
of 1937) within the area of operation of such public housing 
agency which is not being met by private enterprise; 

(2) the Administrator determines that the project requested 
will meet such need in whole or in part, and is suitable for low- 
rent housing use; and 

(3) on or before June 30, 1951, the governing body of the 
municipality or county enters into an agreement with the public 
housing agency (satisfactory to the Public Housing Administration 
hereinafter referred to as “‘Administration”) providing for loca 
cooperation and payments in lieu of taxes not in excess of the 
amount permitted by subsection (c) (5) of this section, and the 
public housing agency enters into an agreement with the Admin- 
istration (in accordance with subsection (c) of this section) for 
the administration of the project: 


Project 
State number Local public housing agency 
Alabama 1041 Housing Authority of District of Birming- 


ham. 

1061 Housing Authority of Greater Gadsden. 
1062 Housing Authority of Greater Gadsden. 
1031 Housing Board of Mobile. 

1033 Housing Board of Mobile. 

1034 Housing Board of Mobile. 

1035 Housing Board of Mobile. 

1036 Housing Board of Mobile. 

1101 Housing Board of Mobile. 

1102 Housing Board of Mobile. 

1072 Housing Authority of Sylacauga. 

1076 Housing Authority of Sylacauga. 

1073 Housing Authority of City of Talladega. 


Arkansas 3023 Housing Authority of City of Conway. 
California 4031 Housing Authority of City of Fresno. 


4161 Housing Authority of County of Kern. 
4141 Housing Authority of County of Kern. 
4103 Housing Authority of City of Los Angeles. 
4104 Housing Authority of City of Los Angeles. 
4108 Housing Authority of City of Los Angeles. 
4121 Housing Authority of City of Paso Robles. 
4171 Housing Authority of City of Richmond. 
4174 Housing Authority of City of Richmond. 


Connecticut 6091 Housing Authority of City of Bristol. 


6024 Housing Authority of Town of East Hartford. 
6031 Housing Authority of City of New Britain. 
6032 Housing Authority of City of New Britain. 
6101 Housing Authority of City of New Haven. 
6041 Housing Authority of City of Waterbury. 
6213 Housing Authority of City of Waterbury. 


District of Columbia 49012 National Capital Housing Authority. 


49017 National Capital Housing Authority. 
49044 National Capital Housing Authority. 


Florida 8052 Housing Authority of City of Jacksonville. 


8121 Housing Authority of City of Lakeland, 
8062 Housing Authority of City of Miami. 
8011 Housing Authority of City of Orlando. 
8082 Housing Authority of City of Pensacola, 
8084 Housirg Authority of City of Pensacola. 
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State 


Georgia 


Illinois 
Indiana 
Louisiana 


Maryland 


Massachusetts 


Michigan 
Nevada 


New Jersey 


New York 


North Carolina 
Ohio 


Oregon 
Pennsylvania 


Florida—Continued 


New Hampshire 
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Project 
number 
8085 
8131 
8041 


9071 
9061 
9063 
9041 
9042 
9043 
11081 
11082 
11111 
11112 
12071 
12021 
16051 


18095 
18096 
18097 
18098 
19051 
19021 
19022 
19061 
19023 
20042 
26021 
27021 
28044 
28921 
28072 
28111 
30031 
30032 
30042 
30033 
30039 
30034 
30071 
30082 
31023 
31024 
33031 
33033 
33021 
33071 
33074 
33075 
33112 
33261 
33262 
33041 
33043 
35021 
36051 
36058 
36041 
36042 
36044 
36151 
36152 
36061 
36021 





eS 


Local public housing agency 


Housing Authority of City of Pensacola, 
Housing Authority of City of Sebring. 
Housing Authority of City of West Palm 
Beach. 
Housing Authority of City of Albany. 
Housing Authority of Macon. 
Housing Authority of Macon. 
Housing Authority of Savannah. 
Housing Authority of Savannah. 
Housing Authority of Savannah. 
Madison County Housing Authority. 
Madison County Housing Authority. 
Winnebago County Housing Authority. 
Winnebago County Housing Authority. 
Housing Authority of City of Fort Wayne. 
Housing Authority of City of South Bend. 
Housing Authority of Parish of East Baton 
Rouge. 
Housing Authority of Baltimore City. 
Housing Authority of Baltimore City. 
Housing Authority of Baltimore City. 
Housing Authority of Baltimore City. 
Boston Housing Authority. 
Chicopee Housing Authority. 
Chicopee Housing Authority. 
Pittsfield Housing Authority. 
Springfield Housing Authority. 
ousing Commission of Detroit. 
Housing Authority of City of Las Vegas. 
Housing Authority of City of Manchester. 
Housing Authority of City of Camden. 
Housing Authority of City of Long Branch. 
Housing Authority of City of Newark. 
Housing Authority of Town of Phillipsburg. 
Buffalo Municipal Housing Authority. 
Buffalo Municipal Housing Authority. 
Elmira Housin geihentty. 
Lackawanna Municipal Housing Authority. 
Lackawanna Municipal Housing Authority. 
Niagara Falls Housing Authority. 
Niagara Falls Housing Authority. 
Massena Housing Authority. 
Housing Authority of City of Wilmington. 
Housing Authority of City of Wilmington. 
Canton Metropolitan Housing Authority. 
Canton Metropolitan Housing Authority. 
Cincinnati Metropolitan Housing Authority. 
Cleveland Metropolitan Housing Authority. 
Cleveland Metropolitan Housing Authority. 
Cleveland Metropolitan Housing Authority. 
Lorain Metropolitan Housing Authority. 
Lorain Metropolitan Housing Authority. 
Lorain Metropolitan Housing Authority. 
Warren Metropolitan Housing Authority. 
Warren Metropolitan Housing Authority. 
Housing Authority of Portland. 
Housing Authority of County of Beaver. 
Housing Authority of County of Beaver. 
Housing Authority of Bethlehem. 
Housing Authority of Bethlehem. 
Housing Authority of Bethlehem. 
Allegheny County Housing Authority. 
Allegheny County Housing Authority. 
Housing Authority of County of Lawrence. 
Housing Authority of City of Erie. 
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Project 
State number Local public housing agency 
2. Pennsylvania—Con. 36031 Housing Authority of County of Lycoming, 
36011 Housing Authority of Philadelphia. 
Palm 36012 Housing Authority of Philadelphia. 


36014 Housing Authority of Philadelphia. 
36015 Housing Authority of Philadelphia. 
36016 Housing Authority of Pare aa tae 


36101 Housing Authority of City of Pittsburgh. 

36212 Allegheny County Housing Authority. 

36295 Housing Authority of City of York. 
Rhode Island 37013 Housing Authority of City of Newport. 
South Carolina 38023 Housing Authority of City of Charleston. 


38061 Housing Authority of City of Charleston. 
38041 Housing Authority of C’.y of Spartanburg. 
38042 Housing Authority of City of Spartanburg. 


1e. Tennessee 40022 Jackson Housing Authority. 


SE SORT PRET 


d. 40023 Milan Housing Authority. 
aton 40011 Nashville Housing Authority. 
40025 Trenton Housing Authority. 
Texas 41064 Housing Authority of City of Corpus Christi. 
41065 Housing Authority of City of Corpus Christi. 
41133 Housing Authority of City of Freeport. 
41031 Housing Authority of City of Houston. 
41131 Housing Authority of City of Lake Jackson. 
41101 Housing Authority of City of Mineral Wells. 
41103 Housing Authority of City of Mineral Wells. 
41072 Housing Authority of City of Orange. 
41032 Housing Authority of City of Pasadena. 
41141 Housing Authority of City of Texarkana. 
’ 41121 Housing Authority of City of Wichita Falls. 
rT. : Virginia 44131 Alesandeia Redevelopment and Housing Au- 
thority. 
ch. 44132 ee Redevelopment and Housing Au- 
thority. 
Irg. 44133 —— Redevelopment and Housing Au- 
thority. 
44135 Alexandria Redevelopment and Housing Au- 
thority. 
ty. 44136 Alexandria Redevelopment and Housing 
ty. Authority. 
44065 Newport News Redevelopment and Housing 
Authority. 
44074 Norfolk Redevelopment and Housing Au- 
n. thority. 
n. 44086 Portsmouth Redevelopment and Housing 
. Authority. 
. Washington 45043 Housing Authority of City of Bremerton. 
ity. : 45277N Housing Authority of County of Clallam, 
ity. 45315N Housing Authority of County of Clallam. 
ity. 45133 Housing Authority of County of King. 
ity. 45052 Housing Authority of City of Seattle. 


45053 Housing Authority of City of Seattle. 
45054 Housing Authority of City of Seattle. 
45055 Housing Authority of City of Seattle. 
45056 Housing Authority of City of Seattle. 
45122 Housing Authority of City of Vancouver. 
In addition to the authority of the Administrator under the first 
sentence of this subsection, the Administrator is hereby specifically 
authorized to convey any permanent war housing project to a local 
public housing a anes requested in writing, within sixty days after 
the enactment of the Housing Act of 1950, by such agency or the exec- 
utive head of the municipality (or of the county or parish if such 
e. project is not in a municipality) within which the project is located, 
or by the Governor of the State where an agency of the State has 
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authority to operate the project: Provided, That any conveyance by 
the Administrator pursuant to this sentence shall be subject to the 
same conditions and requirements as provided in this section with 
respect to a project specifically designated herein. 

(b) Upon the conveyance by the Administrator of any such project 
pursuant to the provisions of this section, such project shall constitute 
and be deemed to be “low-rent housing” as that term is used and 
defined in the United States Housing Act of 1937 (and to be a low- 
rent housing project assisted pursuant to that Act, within the mean- 
ing of subsection 502(b) of the Housing Act of 1948), except that no 
capital grant or annual contribution shall be made by the Federal 
Government with respect to such project. Jf any such project is con- 
solidated under a single annual contributions contract with any low-rent 
project being assisted with annual contributions wnder the said Act, the 
payment of any annual contribution on account of any project so assisted 
shall not be deemed to be a capital grant or annual contribution with 
respect to any project conveyed hereunder. Any instrument of convey- 
ance by the Administrator stating that it is executed under this Act 
shall be conclusive evidence of compliance therewith insofar as any 
title or other interest in the property is concerned. 

(c) The agreement between the public housing agency and the Ad- 
ministration required by subsection (a) of this section shall contain 
the following conditions and requirements, and may contain such 
further conditions, requirements, and provisions as the Administration 
determines— 

(1) during a period of forty years following the conveyance 
the project shall be administered as low-rent housing in accord- 
ance with subsections 2 (1) and 2 (2) of the United States Hous- 
ing Act of 1937: Provided, That if at any time during such period 
the public housing agency and the Administration agree that the 
project, or any part thereof, is no longer suitable for use as low- 
rent housing, the project, or part thereof, shall with the approval 
of the Administration be sold by the public housing agency after 
which the agreement shall be deemed to have terminated with 
respect to such project or part thereof except that the proceeds 
from such sale, after payment of the reasonable expense thereof, 
shall be paid to the Administration; 

(2) the public housing agency shall, within six months following 
the conveyance, initiate a program for the removal of all families 
residing in the project on the date of conveyance who are ineligible 
under the provisions of the United States Housing Act of 1937 
for continued occupancy therein, and shall have required such 
ineligible tenants to vacate their dwellings within eighteen months 
after the initiation of such program: Provided, That military per- 
sonnel as designated by the Secretary of Defense or his designee 
shall not be subject to such removal until eighteen months after 
the date of conveyance; 

(3) annually during the term of such agreement, the public 
housing agency shall pay to the Administration all income from 
the project remaining after deducting the amounts necessary (as 
determined pursuant to regulations of the Administration) for 
(i) the payment of reasonable and proper costs of operating, 
maintaining, and improving such project, (ii) the payments in 
lieu of taxes authorized hereunder, (iii) the establishment and 
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maintenance of reasonable and proper reserves as approved by 
the Administration, and (iv) the payment of currently maturing 
installments of principal of and interest on any indebtedness 
incurred by such public housing agency with the approval of the 
Administration: Provided, That the provisions of this paragraph 
shall not be applicable to any project which is consolidated under a 
single contract with one or more low-rent projects being assisted 
under the United States Housing Act of 1937, and all income from 
any such project conveyed under this section may be commingled 
with funds of the project or projects with which ut is consolidated 
and applied in accordance with the requirements of the consolidated 
contract and the provisions of section 10(c) of the said Act: 

(4) during the term of such agreement, the project shall be 
exempt from all real and personal property taxes levied or imposed 
by the State, city, county, or other political subdivisions; 

(5) for the tax year in which the conveyance is made and the 
next succeeding tax year annual payments in lieu of taxes may 
be made to the State, city, county, or other political subdivisions 
in amounts not in excess of the real property taxes which would 
be paid to such State, city, county, or other political subdivisions 
if the project were not exempt from taxation; and thereafter, 
during the term of such agreement, payments in lieu of taxes 
with respect to the project may be made in annual amounts which 
do not exceed 10 per centum of the annual shelter rents charged 
in such projects; 

(6) in selecting tenants for such project, the public housing 
agency shall give such preferences as are seed, by subsection 
10(g) of the United States Housing Act of 1937, except that for 
one year after the date of conveyance of a project, the public 
housing agency shall, to the extent permitted by law, give such 
preferences, by allocation or otherwise, to military personnel as 
the Secretary of Defense or his designee prescribes to the public 
housing agency; and 

(7) upon the occurrence of a substantial default in respect to 
the requirements and conditions to which the public housing 
agency is subject (as such substantial default shall be defined in 
such agreement), the public housing agency shall be obligated at 
the option of the Administration, either to convey title in an 
case where, in the determination of the Administration (whic 
determination shall.be final and conclusive), such conveyance of 
title is necessary to achieve-the purposes of this title and the 
United States Housing Act of 1937, or to deliver possession to the 
Administration of the project, as then constituted, to which such 
agreement relates: Provided, That in the event of such convey- 
ance of title or delivery of possession, the Administration may 
improve and administer such project as low-rent housing, and 
otherwise deal with such housing or parts thereof, subject, how- 
ever, to the limitations contained in the applicable provisions of 
the United States Housing Act of 1937. The Administration 
shall be obligated to reconvey or to redeliver possession of the 
project, as constituted at the time of reconveyance or redelivery, 
to such public housing agency or to its successor (if such public 
housing agency or a successor exists) upon such terms as shall be 
prescri a in such agreement and as soon as practicable after the 
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Administration shall be satisfied that all defaults with respect to 
the project have been cured, and that the project will, in order 
to fulfill the purposes of this title and the United States Housing 
Act of 1937, thereafter be operated in accordance with the terms 
of such agreement. Any prior conveyances and reconveyances, 
deliveries and redeliveries of possession shall not exhaust the 
right to require a conveyance or delivery of possession of the 
project to the Administration pursuant to this paragraph upon 
the subsequent occurrence of a substantial default. 

(d) At the end of each fiscal year, the total amount of payments 
during such year to the Administration in accordance with subsection 
(c) of this section shall be covered into the Treasury as miscellaneous 
receipts. 





PARAGRAPH SEVENTH OF SECTION 5136 OF THE REVISED 
STATUTES, AS AMENDED 


Seventh. To exercise by its board of directors or duly authorized 
officers or agents, subject to law, all such incidental powers as shall 
be necessary to carry on the business of banking; by discounting and 
negotiating promissory notes, drafts, bills of exchange, and other evi- 
dences of debt; by receiving deposits; by buying and selling exchange, 
coin, and bullion; by loaning money on personal security; and by 
obtaining, issuing, and circulating notes according to the provisions 
of this chapter. The business of dealing in securities and stock by 
the association shall be limited to purchasing and selling such secu- 
rities and stock without recourse, solely upon the order, and for the 
account of customers, and in no case for its own account, and the 
association shall not underwrite any issue of securities or stock: Pro- 
vided, That the association may purchase for its own account invest- 
ment securities under such limitations and restrictions as the Comp- 
troller of the Currency may by regulation prescribe. In no event 
shall the total amount of the investment securities of any one obligor 
or maker, held by the association for its own account, exceed at any 
time 10 per centum of its capital stock actually paid in and unimpaired 
and 10 per centum of its unimpaired surplus fund, except that this 
limitation shall not require any association to dispose of any securities 
lawfully held by it on August 23, 1935. As used in this section the 
term “investment securities” shall mean marketable obligations, evi- 
dencing indebtedness of any person, copartnership, association, or 
corporation in the form of bonds, notes and/or debentures commonly 
known as investment securities under such further definition of the 
term “investment securities” as may by regulation be prescribed by 
the Comptroller of the Currency. Except as hereinafter provided or 
otherwise permitted by law, nothing herein contained shall authorize 
the purchase by the association for its own account of any shares of 
stock of any corporation. The limitations and restrictions herein 
contained as to dealing in, underwriting and purchasing for its own 
account, investment securities shall not apply to obligations of the 
United States, or general obligations of any State or of any political 
subdivision thereof, or obligations issued under authority of the Fed- 
eral Farm Loan Act, as amended; or issued by the thirteen banks for 
cooperatives or any of them or the Federal Home Loan Banks or the 
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Home Owners’ Loan Corporation, or obligations which are insured 
by the Federal Housing Administrator pursuant to section 207 of the 
National Housing Act, if the debentures to be issued in payment of 
such insured obligations are guaranteed as to principal and interest 
by the United States, or obligations of the Federal National Mort- 
gage Association, or such obligations of any local public agency (as 
Sefined in section 110 (h) of the Housing Act of 1949) as are secured 
by an agreement between the local public agency and the Housing 
and Home Finance Administrator in which the eal public agency 
agrees to borrow from said Administrator, and said Administrator 
agrees to lend to said local public agency, [prior to the maturity of 
such obligations (which obligations shall ave a maturity of not more 
than eighteen months), monies in an amount which (together with 
any other monies irrevocably committed to the payment of interest 
on such obligations) will suffice to pay the principal of such obliga- 
tions with interest to maturity thereon, which monies under the terms 
of said agreement are required to be used for the purpose of payin 

the principal of and the interest on such obligations at their maturity 

moneys in an aggregate amount which (together with any other moneys 
irrevocably committed to the payment of interest on such obligations) will 
suffice to pay, when due, the interest on and all installments (including 
the final installment) of the principal of such obligations, which moneys 
under the terms of said agreement are required to be used for surh pay- 
ments or such obligations of a public housing agency (as defined in 
the United States Housing Act of 1937, as amended) as are secured 
either (1) by an agreement between the public housing agency and 
the Public Housing Administration in which the public housing agency 
agrees to borrow from the Public Housing Administration, and the 
Public Housing Administration agrees to lend to the public housing 
agency, prior to the maturity of such obligations (which obligations 
shall have a maturity of not more than eighteen months), monies in 
an amount which (together with any other monies irrevocably com- 
mitted to the payment of interest on such obligations) will suffice to 
pay the principal of such obligations with interest to maturity thereon, 
which monies under the terms of said agreement are required to be 
used for the purpose of paying the principal of and the interest on 
such obligations at their maturity, or (2) by a pledge of annual con- 
tributions under an annual contributions contract between such public 
housing agency and the Public Housing Administration if such con- 
tract shall contain the covenant by the Public Housing Administra- 
tion which is authorized by section 22(b) of the United States Hous- 
ing Act of 1937, and if the maximum sum and the maximum period 
specified in such contract pursuant to section 22(b) of the United 
States Housing Act of 1937 shall not be less than the annual amount 
and the period for payment which are requisite to provide for the 
payment when due of all installments of principal and interest on 
such obligations: Provided, That in carrying on the business com- 
monly known as the safe-deposit business the association shall not 
invest in the capital stock of a corporation organized under the law 
of any State to conduct a safe-deposit business in an amount in excess 
of 15 br centum of the capital stock of the association actually paid 
in and unimpaired and 15 per centum of its unimpaired surplus. The 
limitations and restrictions herein contained as to sh in and under- 
writing investment securities shall not apply to obligations issued by 
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the International Bank for Reconstruction and Development which 
are at the time eligible for purchase by a national bank for its own 
account: Provded, That no association shall hold obligations issued 
by said bank as a result of underwriting, dealing, or purchasing for 
its own account (and for this purpose obligations as to which it is 
under commitment shall be deemed to be held by it) in a total amount 
exceeding at any one time 10 per centum of its capital stock actually 

aid in and unimpaired and 10 per centum of its unimpaired surplus 


fund. 





FIRST INDEPENDENT OFFICES APPROPRIATION ACT, 1954 


PUBLIC HOUSING ADMINISTRATION 
* * * * * * * 


Annuai contributions: For the payment of annual contributions to 
“yee housing agencies in accordance with section 10 of the United 
tates Housing Act of 1937, as amended (42 U.S.C. 1410), $32,500,000; 
Provided, That except for payments required on contracts entered 
into prior to April 18, 1940, no part of this appropriation shall be 
available for payment to any public housing agency for expenditure 
in connection with any low-rent housing project, unless the public 
housing agency shall have adopted regulations prohibiting as a tenant 
of any such project by asaal or occupancy any person other than 
a citizen of the United States, but such prohibition shall not be 
applicable in the case of a family of any serviceman or the family 
of any veteran who has been discharged (other than dishonorably) 
from, or the family of any serviceman who died in, the Armed 
Forces of the United States within four years prior to the date of 
application for admission to such housing: Provided further, That all 
expenditures of this appropriation shall be subject to audit and final 
settlement by the Comptroller General of the United States under the 
rovisions of the Budget and Accounting Act of 1921, as amended: 
rovided further, That unless the governing body of the locality 
ees to its completion, no housing shall be authorized by the Public 
ousing Administration, or, if under construction continue to be con- 
structed, in any community where the people of that community, by 
their duly elected representatives, or by referendum, have indicated 
they do not want it, and such community shall negotiate with the 
Federal Government for the completion of such housing, or its aban- 
donment, in whole or in part, and shall agree to repay to the Govern- 
ment the moneys expended prior to the vote or other formal action 
whereby the community rejected such housing project for any such 
projects not to be comp ated plus such amount as may be serene to 
pay all costs and liquidate all obligations lawfully incurre by the 
ocal housing authority prior to such rejection in connection with any 
project not to be completed: Provided further, That, in any case where 
the Public Housing Administration (after the approvals on the part 
of the governing body of the locality required by law) has entered into 
a financial assistane contract with a local housing authority coverin 
any low-rent housing projects to be constructed in such locality and, 
(a) thereafter but prior to the effective date of this Act, a majority of 
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the members of the governing body of the locality, and the people of 
the locality have voted againt any such low-rent housing projects, 
and (b) the local housing authority and the governing body of the 
locality agree to a modification of the agreement providing the 
required local cooperation in connection with such low-rent housing 

rojects, the preceding proviso shall not be applicable and: (1) the 

ublic Housing Administration shall not, unless the governing body of 
the locality shall, by resolution, request such action, (a) authorize the 
award of any contract for the construction of any such low-rent 
housing project, or (b) make any further advance of funds on account 
of any such project for which the main construction contract has not 
heretofore been awarded, except only such funds as may be required 
by the local housing authority (i) to pay all costs and liquidate all 
obligations heretofore properly etanes by it in connection with any 
such project which pursuant to such modification is to be terminated 
and (li) to pay costs in connection with the liquidation (including the 
sale of nt or other assets) of any such terminated project; (2) in 
the liquidation of any such terminated project no claim shall be made 
by the local housing authority or the Public Housing Administration 
against the locality or its governing body on account of such termi- 
nation; (3) the Public Housing Administration shall absorb as a 
loss, and shall release the local housing authority from, all claims, if 
any, of said Administration in connection with such terminated proj- 
ect in excess of the net amount realized from the sale by the local 
housing authority of all land (which if sold to other than a public 
agency shall be after public advertisement to the highest responsible 
bidder but if sold to a public agency may be at a price equal to the 
purchase price of the land, exclusive of improvements, as approved by 
the Public Housing Commissioner) and other assets acquired and 
held in connection with such terminated project; and (4) the Secre- 
tary of the Treasury shall credit as a payment upon the note or notes 
of the Public Housing Administration executed and delivered in con- 
nection with funds obtained pursuant to section 20 of the United 
States Housing Act of 1937, as amended, an amount equal to such loss 
as certified by the Public Housing Commissioner: Provided further, 
That the record of expenditure of the Public Housing Administration 
and of the local housing authority on any public housing project shall 
be open to examination by the responsible authorities of any com- 
munity in which such project is located, or by the local public housing 
authority, or by any firm or public accountants retained by either of 
the foregoing: Provided further, That no housing unit constructed 
under the United States Housing Act of 1937, as amended, shall be 
occupied by a person who is a member of an organization designated as 
subversive by the Attorney General: Provided further, That the 
foregoing prohibition shall be enforced by the local housing authority, 
and that such prohibition shall not impair or affect the powers or 
obligations of the Public Housing Administration with respect to the 
making of loans and annual contributions under the United States 
Housing Act of 1937, as amended [: Provided further, That notwith- 
standing the provisions of the United States Housing Act of 1937, 
as amended, the Public Housing Administration shall not, with 
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respect to projects initiated after March 1, 1949, (1) authorize during 
the fiscal year 1954 the commencement of construction of in excess of 
twenty thousand dwelling units or (2) after the date of approval of 
this Act, enter into any new agreements, contracts, or other arrange- 
ments, preliminary or otherwise, which will ultimately bind the Public 
Housing Administration during fiscal year 1954 or for any future 
years with respect to loans or annual contributions for any additional 
dwelling units or projects unless hereafter authorized by the Congress 
to do so, and during the fiscal year 1954 the Housing and Home 
Finance Administrator shall make a complete analysis and study 
of the low-rent public housing program and, on or before February 
1, 1954, shall transmit to the Appropriations Committees of the House 
and Senate his recommendations with respect to such low-rent public 
housing program]. 
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